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depleted and rates of 44 to 5 or 5} per cent. for new money 
were the rule. Renewals, which last week were arranged 
outside the clearing banks at 44 per cent., have since 
hardened to 43 per cent., and there is no doubt that the 
6 per cent. Bank rate is more effective than it was a week 
or two ago. 

* * * * 


The market recognised this on Friday of last week when 
Treasury bill applications were cut down from £66.3 to 
£55.3 millions. As the number of bills on offer was in- 
creased from £40 to £45 millions the average tender rate 
rose sharply from £5 5s. 1.42d. to £5 10s. 8.474. per cent. 
Hot Treasuries were immediately quoted at Syjy per cent., 
and they have remained there all the week. The result is 
that the market is now once more able to obtain its turn on 
hot Treasury bills. Three months’ Bank bills are quoted 
at 53 to 52 per cent., according to their character, but 
business has been very restricted owing to lack of confi- 
dence in the international outlook. The clearing banks 
are still buying such short bills as are available, and at the 
week-end 47 per cent. was paid for the favourite end-of- 
December maturity. Still, apart from Treasury bills, the 
discount market has been very idle. , 

* * ° . 

The Bank return records few important changes. In 
the Issue Department the note circulation has contracted 
by £1.7 millions, and with the gold stocks practically un- 
changed, an additional £1.6 millions is available for the 
Banking Department's reserve. There has been a turn- 
over of £3.7 millions from “ other ’’ to Government 
securities in the Issue Department. In the Banking 
Department Government securities have contracted by 
£2.8 millions. Discounts and advances have expanded by 
£0.9 millions, while other securities have fallen by £2.7 
millions, or a net decrease of £4.6 millions in the Bank’s 
earning assets. Among liabilities, public deposits are £0.7 
millions lower, other deposits £1.9 millions lower, and 
bankers’ deposits £0.5 millions lower. The proportion of 
the Banking Department’s reserve to liabilities stands at 
33.6 per cent., and the reserve ratio of the Bank’s gold 
to note and deposits at 25.7 per cent. Both these figures 
are high enough to leave some margin for the anticipated 
expansion in the note circulation. 














Oct. 22, | Oct. 29,| Nov. 5, | Nov.12,| Previous Rate 
193i."| 1931. "| 1931." | 1931. an 
% % % % |% 

Bank Rate ............ 6 6 6 6 /43(Sept. 21,’31) 
Banks’ Deposit Rate.. 4 4 4 4 243(Sept. 21,’31) 
Discount f Call ........ 4 4 4 4 |24(Sept. 21,’31) 

Houses \ Notice 43 4} 4} 44 |2}(Sept. 21,31) 
Market rate (3 months’ 

Be rrciacieeecexees 53-3 | 58-2 | 58-3 | 56-3 as 
* . * » 


No further developments have taken place with regard 
to the position of German renewal bills drawn after 
November 26th, and if of three months’ usance matur- 
ing after February 29th, the date when the “‘ stillhalte ’’ 
agreement terminates. It is known that discussions are 
taking place in London and other centres, and various 
reports have been heard in the market, to which little 
credence should as yet be attached. It is generally recog- 
nised that the whole question of the “* stillhalte ’’ agree- 
ment is bound up with that of reparations, and for that 
reason it is not surprising that on Thursday morning 
London discount rates eased temporarily on an uncon- 
firmed report that France and Germany had reached an 
agreement upon the method of procedure on the repara- 
tions question. It would be of great convenience to the 
discount market if the future of the “* stillhalte ’’ agree- 
ment and certain doubts as to its proper interpretation 
could be settled before November 26th, and in the mean- 
time this uncertainty is restricting business. 

* : * * 

The October statements of the nine English clearing 
banks show that the decline in deposits has been checked. 
To some extent the October increase may be seasonal, 
for a similar expansion occurred last year. At the same 
time, it is some evidence of a return of confidence, and of 


























October, July, August, |September,) October 
1930. 1931. 1931. 1931, 1931," 
Capital and reserves.......... 132-1 132-1 132-1 132-1 132-1 
ACCEPLANCES .........eeeeeees 116-4 113-0 112-6 118-3 111-2 
Deposita (including undi- 
vided profits, &c.)......... 1,791-2 1,750-5 1,708 -6 1,675-7 1,687°8 
ccapeessareraeias tl dlicctaieebesegeinl eipadinetihies ll dinates Rickson a 
Total liabilities ......... 2,039-7 1,995-6 1,953-3 1,926-1 1,931-1 
Coin, notes, balance at 
bank, and cheques in 
course of collection ...... 239-3 228-9 223-0 218-2 223-5 
Money at call......... 141-9 126-9 110-5 104-2 111-7 
Investments . 283-3 308-7 311-2 313-4 313-0 
Discounte ........006. 296-0 279-2 261-3 234°5 235-0 
Loans aad advances.......... 922-3 899-7 892-4 895-0 834-4 
Cover for accept., premises, 
TEL Kcanbenieteretunenebatnnees 156-9 155-2 154-9 160-8 163-5 
Total assets ............. 2,039-7 1,995°6 1,953°3 1,926-1 1,931-1 


The expansion in deposits is reflected mainly in increases 
in eash and call money among the banks’ assets, and dis- 
counts, investments and advances are all practically un- 
changed. Acceptances have fallen back to their August 
level, and it looks as if the September figure was 
abnormal. ‘Taking the returns as a whole, they do not 
suggest that the British banks are being called upon to 
finance much fresh business, especially when the rise in 
sterling commodity prices is taken into account. 


* * % * 


Money on Wall Street is definitely easier, for while call 
money remains at 2} per cent., discount rates on bankers’ 
acceptances have been cut, so that 90-day bills in the open 
market are this week quoted at 34-3 per cent., against 
34-1 per cent. a week ago. These declines in part reflect 
the general improvement in tone, inspired largely by the 
rise in wheat prices. At the same time there is out- 
standing $1,000,000,000 of Government short-term paper 
maturing in early December. Hence a period of easier 
money would be of assistance from the Government point 
of view. The Treasury estimates that money in circulation 
increased from $5,246 to $5,539 millions during October, 
but it is argued that part of this increase is seasonal. The 
corresponding figure for October last year was $4,492 
millions. Gold continues to arrive from Japan, the receipt 
of $15 millions being reported at San Francisco last week, 
raising Japan’s total shipments to $90 millions for the 
preceding month. 


2 * * * 


The foreign exchange market remained quiet during the 
past week, the tendency of rates being generally favour- 
able to sterling. New York, after rising to 3.80 on Novem- 
ber llth, closed at 8.78, against 3.75 a week ago. 
Montreal was quoted 4.19, a rise of 2 cents on the week. 
Paris was more favourable to sterling, closing at 964, 
and Brussels moved in our favour from 26} to 274. Italian 
lire and Dutch guilders were also on offer at 93.00 and 
9.40 respectively. Switzerland cheapened against sterling 
to 19.30, as did Berlin to 16.00. The Scandinavian ex- 
changes were all better from our point of view, Stockholm 
being quoted at 17.80, Oslo at 17.85 and Copenhagen at 
17.70. Business in the South American exchanges was 
very restricted owing to local regulations, and turnover 
was on the small side. Buenos Aires moved to 394d. 
from 364d. a week ago, reflecting a considerable improve- 
ment, but one which resulted solely from the lack of a 
free market. Rio remained around 4d., and Monte Video 


was 283d. Rupees continued in demand, rising to 
ls. 64;d. Japan fluctuated uncertainly with the 


rumours about the abandonment of the gold standard, and 
closed at 2s. 74d. In the forward market dollars were 12 
better demand at premiums of } cent for one month and 
4 cent for three months. Dutch florins moved to premiums 
of 1 and 3 cents, and Paris was quoted } franc premium 
and § franc premium for the respective periods. Brussels 
forwards continued at last week’s levels. Forward Milan 
was at a discount of } lire for one month and # lire ior 
three, and forward pesetas were at discounts of } peseta 
and 1 peseta, but continued a nominal market. Forward 
Switzerland was at premium of + frane and 4 franc. 
Berlin forwards remain unquoted. Silver was a firm 
market, rising to 21,4d. on November 10th for spot, but 
closed under the best at 203d. for spot and 20§d. for for- 
ward. The silver exchanges moved sympathetically t 


a cessation of the net outflow of funds from this country. | 1s. 6}d. for Hong Kong and 1s. 114d. for Shanghai. 
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Mr MACDONALD’S LEAD. 


Mr MacDonaup and his new National Government have 
made a definitely promising start. A week ago, when the 
names of the Cabinet were announced, we found the 
omens to be favourable, in that the Prime Minister had 
succeeded in achieving, among the body of his immediate 
colleagues, a very fair balance of the forces which joined 
together in the victorious appeal to the country. The 
omens were not misleading. The announcement of the 
personnel of the Government outside the Cabinet confirms 
earlier impressions; a strong team has been gathered, and 
extremists of any shape or description have been rigidly 
excluded. Moreover, in his first post-election speech, at 
the Lord Mayor’s banquet on Monday, Mr MacDonald 
emphasised that both the Government’s victory and its 
tasks were of a national and not of a party nature. The 
King’s Speech at the opening of Parliament on Tuesday 
conformed completely with the Premier’s election mani- 
festo, and, as the new Government sets out on its ad- 
venturous voyage, one receives the impression of a 
determination among the officers of the ship to hold 
together and to obey, in the spirit and in the letter, the 
terms of the agreement under which the country engaged 
their services. 

But, happily, reason for satisfaction with the Govern- 
ment’s initial essays does not stop there. The speech 
which the Prime Minister delivered at the Guildhall was 
remarkable, not merely for its strict adherence to the 
national, as distinct from the party, angle, but even more 
ior its firm grip of the essential fact that British policies 
must not be conceived inside a watertight chamber of 
domestic ambitions, but must be studiously elaborated in 
relation to a full review of the difficulties of the inter- 
national situation. Mr MacDonald’s speech was, indeed, 
an admirable and comprehensive survey of world problems 
and also of the way in which these problems touch the 
economic life of Britain, and, of necessity, condition future 
British policies. ‘* The economics of Europe must be 
straightened out and rationalised before any nation in 
Europe can find foundations for stable economic and in- 
dustrial conditions.’’ Again: ‘‘ See how everything hangs 
together and runs into vicious circles. Examination of the 
monetary crisis leads inevitably back to the economic 
chaos in Europe. Why? This chaos has been attacked by 
committee after committee set up by the League of 
Nations, also by certain Governments, but everyone has 
sooner or later come up against the prohibitive tariffs, 
reparations and war debts.”’ Mr MacDonald asseverated 
his Government's determination to play its part in the 
process of ** disentangling *’ this knotted skein, and he laid 
especial emphasis upon the view that the time has come 
for negotiation of permanent settlements, and that the 
time has passed for temporising makeshifts. Nor is Mr 
MacDonald under any illusion as to the outstanding lesson 
of what is going on around us."’ We have been witness- 
ing," he said, ‘‘ the complete breakdown of the doctrine 
of national economic self-sufficiency, and have been giving 
‘o the historians and economists of all time material for 
many a study in the inefficiency and insufficiency of that 
doctrine.’’ In those phrases we find not merely the kernel 
of the truth but also convincing assurance that the leader 
of the new Government is not the man to be stampeded 
by those who press him to adopt hastily and unthink- 
ingly for England the very policies which he has so 
eloquently condemned as a primary cause of Europe’s 
discontents. 


Indeed, it was a keynote, not only of the Guildhall 
speech, but also of the Prime Minister’s statement in the 
Ouse of Commons in the debate on the Address, that 
the Government must be given time for concentrated 
study, and must not be expected to wave the wand of 
healing magic. This attitude was illustrated in Mr 
MacDonald’s reference to the Government’s policy in 
tegard to the future stabilisation of the pound. While 
admitting that the stabilisation of sterling is an important 
esideratum of world economic confidence, and expressing 


the desire to achieve stability at the earliest practicable 
date, he made it quite clear that the time and level and 
method of stabilisation must depend to no inconsiderable 
extent upon international factors. It is, in fact, legiti- 
mate to read into both the speeches which Mr MacDonald 
has made this week this meaning: that the task of the 
present Government and Parliament does not lie in the 
field of domestic legislation, but in the sphere of inter- 
national negotiation for the betterment of world trade con- 
ditions which must be a prelude to the revival of pro- 
sperity here. No nation can be prosperous in a sick world, 
and until European statesmen co-operate to remove their 
common maladies no Government can restore happy con- 
ditions to any member of the Euporean family, even if it 
dwell upon a sea-girt isle. 

The upshot of the first week of the new Cabinet’s life 
would appear to be this: that the expectations enter- 
tained in some foreign centres that the sweeping Conserva- 
tive majorities achieved in the General Election would be 
followed by headlong protective measures will not be 
realised. It is true that the intransigeant Protectionists 
are neither silent nor inactive, and that their claims for 
tariffs at once have been sponsored in the House of 
Commons very forcefully by Mr Churchill. It appears 
also that the new President of the Board of Trade, Mr 
Walter Runciman, will next week ask the House of 
Commons for powers to impose duties on imports which 
may prove to be entering this country in ‘‘ abnormal ”’ 
quantities. If it were to be the case that our markets 
were for one reason or another being submerged by an 
unprecedented flow of foreign goods, so great that the 
temporary flood might imperil the stability of the pound 
and our capacity to obtain essential imports, there is no 
school of fiscal thought which would resist the claim for 
some measure of action against the temporary menace; 
and, therefore, since one section of thought in this 
country believes that those conditions might arise, we do 
not cavil at the Government taking such powers of action 
into their hands. But for the moment it is sufficient to 
note that the Government has no intention of being driven 
by sectional clamour into a quick and haphazard revolution 
ot the traditional fiscal system of the country. 

In the House of Commons, as at the Guildhall, Mr 
MacDonald laid stress upon the inter-connection of Conti- 
nental and British trade problems, and when urged by 
Sir Henry Page Croft and Mr Hannon, those indefatigable 
twin protagonists of high Protection, to ‘‘ think of Britain 
first,’’ Mr MacDonald, in an eloquent phrase, replied that 
‘* the storm clouds *’ were coming from the Continent at 
the moment and intensifying all our problems. And again, 
when further pressed on the same lines, Mr MacDonald 
answered ‘‘ You cannot possibly deal with the finan- 
cial and industrial position of this country without 
considering it in relation to the weaknesses abroad . 
Negotiations must be put in hand at once, and the Gov- 
ernment will take up most of its time immediately upon 
that.’’ We believe that the Prime Minister’s unwearying 
insistence upon the international key to the solution of 
British problems has made a profound effect upon business 
communities in this country, and we believe also that the 
Government’s determination to present a united front to 
the world is shared by a large body among the Conserva- 
tive rank and file. That is enough for the moment, and 
it is unprofitable to prophesy the course of those influences 
which will be at work in the Conservative Party and Press 
between now and the next session of Parliament, which 
is to begin in February. 

The task of getting the Governments together to restore 
sanity to an economically mad world is a task for Titans. 
As if that were not enough, the question of the future 
Government of India, in itself one of the most compli- 
cated questions ever presented to statesmen, claims imme- 
diate and vital decisions. In addition, the problems of 
internal industrial and trade efficiency, which, to borrow a 
phrase from the Prime Minister, are of ‘‘ colossal magni- 
tude,’’ are knocking urgently at the door, and the list of 
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first-class pre-occupations is enlarged by the crisis in 
Manchuria, with all that it means for the future of the 
League and of world peace and disarmament, and the 
problem of closer co-operation between the various 
countries that form the British Commonwealth of Nations. 
Insatiable, indeed, would be the Government that asked 
for a more stupendous programme of constructive, pre- 
paratory and diplomatic work to occupy fully the energies 
of the strongest and wisest team of statesmen. There is 
no room, and there is no time, for our political leaders to 
turn their eyes aside for one moment to considerations of 
party or parochial importance, and it is the most com- 
forting reflection of the week that this fact is realised to 
the full by Mr Ramsay MacDonald. 





THE LEAGUE OF NATIONS AND JAPAN. 


On Monday, the Council of the League of Nations is to 
re-assemble in order to take action in regard to the con- 
flict between China and Japan. When the Council went 
into recess three weeks ago, it was hoped that, when it met 


again, it would have a less difficult and less disagreeable 
task. It was hoped that this time its first business would 


be not to take action itself, but to register and approve 
an act of the Japanese Government which would have 
made action by the League unnecessary. 

The last act of the Council before it dispersed was to 
put on record a draft resolution calling upon the Japanese 
Government to withdraw its forces, before November 16th, 
to within the limits of the Japanese zone, in consideration 
of arrangements for the safety of Japanese persons and 
property in Manchuria outside these limits—arrangements 
in which the League offered to co-operate with the Chinese 
authorities. When these essential preliminary conditions 
had been fulfilled, the Council looked forward to negotia- 
tions between Japan and China—to be assisted by the 
Council’s own good offices—for a settlement of the ques- 
tions in dispute. This resolution lacked legal validity only 
because the issue has been raised by China, up to this 
point, under Article 11 of the Covenant; and under this 
article—which is the mildest weapon in the League’s 
armoury—the votes required to achieve legal unanimity 
include those of the parties to the case. Thus Japan’s sole 
dissentient vote was sufficient to deprive the Council’s 
draft resolution of its juridical effect—though not of its 
moral value. 

Its moral value is illustrated by two facts. In the first 
place, as M. Briand pointed out in his note of Octo- 
ber 30th, addressed to the Japanese Government, to which 
we referred last week, the major part of the draft resolu- 
tion has already been endorsed by Japan herself in pre- 
vious resolutions or statements to which the Japanese 
representative on the Council has made himself a party. 
In the second place, the United States Ambassador in 
Tokyo has informed the Japanese Government that the 
United States Government associates itself with the 
Council’s draft resolution. In view of all these circum- 
stances, it was reasonable to hope that the Japanese, in 
spite of having voted against the Council’s draft resolu- 
tion at Geneva, would nevertheless comply with its 
terms in Manchuria before the date set by the Council 
arrived. 

In that event the Council would have been able to pass 
on, this coming Monday, from the first to the second stage 
of the proceedings. It would have achieved its primary 
and elementary duty of banishing the threat of war and 
of preventing the settlement of an international contro- 
versy through the application of military force by the 
stronger of the two parties. The Council could then have 
turned its energies, from the beginning of next week on- 

rards, to the posterior task of helping the two disputants 
to clear up the underlying issues. Unfortunately, the 
events of the last three weeks—and particularly the events 
of this last week of all—have confronted the Council with 
a very different situation from that which it had hoped 
to find awaiting it. 

The Council still finds itself faced with its primary 
problem, and this in an aggravated form. It has still to 
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secure the withdrawal of the Japanese forces from those 
Manchurian territories under Chinese administration, out. 
side the Japanese zone, which the Japanese army has 
occupied by force majeure. The delay which the Coungjj 
has accorded to Japan has been used—through no fault of 
the Council’s—by the Japanese; not to improve the situa. 
tion, but to make it worse. So far from withdrawing, the 
Japanese have greatly i incre: ised the area of their military 
operations; and this *‘‘ forward policy '’—deliberately 
carried on after the Council’s draft resolution had been 
made public—has resulted in the most serious fighting 
between Chinese and Japanese forces that has yet taken 
place since the beginning of the present Manchurian crisis. 

This fighting has arisen out of the dispatch of a 
Japanese repair gang, under the escort of a Japanese 
military force, to repair the bridge over the Nonni River, 
which carries the Chinese-owned and Chinese-operated 
railway from Supingkai to Tsitsihar. Supingkai is a point 
on the Japanese-owned South Manchurian Railway. 
Tsitsihar is the capital of the Chinese province of Heilung. 
kiang, and it lies on the further side of the Chinese Eastern 
Railway, which is under joint Chinese and Russian 
ownership and management. The Nonni Bridge is less 
than fifty miles from Tsitsihar itself and considerably 
nearer to Anganki, where the Supingkai—Tsitsihar Rail- 
way and the Chinese Eastern Railway intersect. The 
Nonni Bridge is thus not only right outside (in fact, some 
two or three hundred miles outside) the Japanese zone in 
Manchuria. It is on the edge of a zone in which the 
Russians have a special interest, comparable in origin 
and character to the Japanese interest in the south. 

According to the Japanese account, the Japanese 
expeditionary force to the Nonni Bridge began by send- 
ing parlementaires to the local Chinese military com- 
mander, General Ma, who agreed to withdraw his troops 
ten kilometres. His orders, ‘however er, to this effect, were 
apparently communicated only by telephone and 
messenger, and not in writing, to the Chinese officer com- 
manding the front line. Thereafter, when the repair 
gang and its escort arrived at the bridge, the Chinese 
front line opened fire; and stubborn fighting began, which 
resulted, on Friday, November 6th, in the “ejection of the 
Chinese from their positions. The Japanese are now re- 
pairing the bridge, and they have not rescinded their 
original declaration that they intend to retire as soon 
as the repairs are completed; but for this, as for other 
occupations of Chinese territory beyond the Japanese 
zone, the Japanese have committed themselves to no 
time limit. Meanwhile, it remains uncertain whether 
the local Chinese forces will deliver a counter-attack. On 
the other hand, it has unhappily become certain that, 
when the Council meets again on Monday, it will find its 
demand for a Japanese ‘withdrawal still further from 
fulfilment than it was three weeks ago. 


On November 6th, M. Briand again reminded the 
Chinese and Japanese Governments of their undertakings 
not to aggravate the situation. But what action will the 
Council take the day after to-morrow? In every respect 
the situation has been going from bad to worse. At Muk- 
den, the puppet Chinese Government set up by the 
Japanese military authorities is reported to have pro- 
claimed its independence. At Tientsin, a Chinese mob 
has attacked the Japanese Concession and has been 
driven back by machine-gun fire. In Japan, the League 
Secretariat, as well as cortain League missions in China, 
have been most unwarrantably accused of displaying au 
anti-Japanese bias. And it has been announced semi- 
officially at Tokyo that, whatever the League Council may 

say or do, the Japanese forces will not be ‘withdrawn until 
China has complied with the Japanese ‘‘ Five Points ’ 
to Japan’s satisfaction. 

It looks as if not only a conflict of wills but a trial of 
strength between Japan and the League Council were 
now almost inevitable. What is the next step? It is 
open to China to transfer the issue, which she has one 
raised under Article 11 of the Covenant, to Article 19. 
The difference in procedure would be two-fold. Under 
Article 15, unlike Article 11, the unanimity required t0 
give validity to a decision of the Council is exclusive of 
the votes of the parties to the dispute. 





In the second 
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place, Article 15, unlike Article 11, has a sanction in the 
shape of Article 16, which opens as follows: — 

“Should any Member of the League resort to war in disregard 
of its covenants under Articles 12, 13 or 15, it shall tpso Jaen 
be deemed to have committed an act of war against all other 
Members of the League, which hereby undertake immediately to 
subject it to the severance of all trade or financial relations, the 
prohibition of all intercourse between their nationals and the 
nationals of the covenant-breaking State, and the prevention of all 
gnancial, commercial or personal intercourse between the nationals 
of the covenant-breaking State and the nationals of any other 
State, whether a member of the League or not.” 

This paragraph bristles with difficulties. Supposing 
that the case is now transferred from Article 11 to Article 
15, and the Council decides that Japan has disregarded 
her covenant under this Article, whose responsibility is it 
to decide whether Japan has “* resorted to war *’? Does 
the decision lie with the Council, or with the several 
Governments of the States Members of the League at 
their own discretion? Since 1920, the interpretation of 
this article has been engaging the attention of the 
Assembly and the Council and the Secretariat; but 
hitherto no interpretation or amendment of the Article 
has attained legal validity, so that we have to make the 
best that we can of the Article as it stands. But it is 
evident that, next week, the Council, and the States 
Members, including Great Britain, may be called upon 
to consider what the Article means, how it is to be 
applied, and whether or not it is right and wise to apply 
itin the present instance. 

Two points are clear. The first is that Japan is more 
vulnerable to economic sanctions than any other Great 
Power in the world except, perhaps, Great Britain. In 
the second place, if the League fails in Manchuria now, 
the cause of disarmament and security in Europe will 
have been lost before the World Disarmament Confer- 
ence meets in Geneva next February. If Japan overrides 
the League Council now by sheer force of arms, I'rance 
snd her Continental European military allies will justly 
infer that, in the world as it is, superiority of armaments 
is the only effective means of security; and neither 
Covenants nor Protocols nor Kellogg Pacts will have any 
value in their eyes any longer. In fact, the value of all 
instruments of co-operative security will fall to zero, and 
armaments will remain the only reality. The stakes on 
the Council table, this coming week, are terribly high. 





THE FUTURE OF THE OPPOSITION. 


Ox Tugspay last a joint meeting of the General Council of 
the Trades Union Congress and the Executive Committee 
of the Labour Party was held to consider the results of the 
General Election and to make plans for the future. The 
official report of the decisions reached promises ‘* an ener- 
getic effort to extend the influence of the organised Labour 
movement and to promote the closest and most continuous 
co-operation between its political and industrial sides,’ to 
be embodied in ‘* joint propaganda in the country.’’ This 
communiqué, however, couched in vague, not to say tradi- 
tional, terms, affords no indication that either the political 
or the industrial side of the Labour movement has yet 
got to grips with the real problem which calls for a deci- 
sion, namely, the future orientation of the Parliamentary 
Party's policy. Much will turn on that question, and 
though policy tends to be gradually evolved rather than 
determined by sudden resolutions, the attitude of Labour 
leaders with regard to the future seems likely to be con- 
litioned largely by their reading of the past. 

In reviewing the outcome of the General Election, 
Tuesday’s meeting placed on record its disapprobation of 
the ‘‘ panic methods ’’ employed by supporters of the 
National Government; but though appeals to various 
‘motions, including that of fear, cannot be dismissed as 
Wholly negligible factors in determining the results of the 
polls, their influence is unlikely to be exaggerated by the 
clearest-thinking elements in the Labour movement, who 
are prepared to face the facts and to draw from them the 
Correct deductions. The facts are that though seven mil- 
lion of the electorate voted Labour, this number included 
hot only a considerable sprinkling of middle-class 

Tadicals ’’ (in the American sense), but a proportion of 
Liberals who could not find it within their conscience to 
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vote for a Conservative, even though the ‘* National ’’ 
label was affixed to his candidature, or who decided that, 
regardless of all other considerations, their vote should be 
cast in favour of Free Trade. There is no shadow of doubt 
that a very large block of predominantly working-class 
votes which the Labour Party gained in 1929 was lost in 


1931, and this swing over was most marked, not in Labour’s 


politically ‘‘ backward ’’ areas—the counties—but in in- 
dustrial constituencies where Labour’s previous progress 
had been, arithmetically, at least, most striking. 

In searching for explanations of last month’s crushing 
blow to their onward march, the Labour Party Executive, 
if they are honest with themselves, can hardly deny that 
two factors, much more potent than ‘‘ scare ’’ propaganda 
about the collapse of the pound or the insolvency of 
Savings Banks, emerge from the electoral results. In the 
first place, the vast majority of the electors had no desire 


to give the Government of this country a mandate to put 


into effect a Socialist policy whose consequences would 


be, in the economic sense, of a revolutionary character. In 
the second place, the electors recognised that the Labour 


Party in its manifesto had now more patently than ever 
put forward a programme which meant either a revolu- 


tionary break with the existing economic order—or 


nothing. By no means in the mind for revolutionary 
Socialist experiments, the country had seen the late 


Labour Government endeavouring not very successfully for 


two years to reconcile its professed Socialistic theory with 
the practice of administering the country on ‘‘ capitalist ”’ 


lines, and it had pronounced the results to be, as they were, 


ineffective in times of comparative ease and lacking 
courage in moments of crisis. 

Under these circumstances the Labour Party has two 
alternatives. On the one hand it can endeavour to convert 
the vague millennial promises of ‘‘ Labour and the 
Nation ’’ into a class-conscious revolutionary Socialist 
programme which is really meant for immediate applica- 
tion. This course, no doubt, may be urged by the Left 
Wing elements, but it would be highly repugnant to the 
Party's present leadership and would drive into exile the 
majority of the Party’s middle-class members, who have 
contributed not a little to the Party’s influence and 
prestige. Moreover, unless the ‘‘ capitalist ’’ system gets 
itself into such an intolerable mess that political reactions, 
to-day unpredictable, are the consequence of its break- 
down, it would mean a Conservative-Nationalist majority 
in Parliament for many years, perhaps a generation, to 
come. The wiser members of the Labour Party’s 
Executive are unlikely to forget one lesson of the recent 
election, which is that, quite apart from lack of entbu- 
siasm for constructive Socialism, a party appeal based 
on predominantly working-class support is more apt than 
any other to be the victim of a propaganda stampede to 
which the more highly educated and reflective portion of 
the electorate (to give the middle-class its due) is less 
vulnerable. 

The alternative would be to relegate the millennium to 
an upper shelf and to endeavour to concentrate on a pro- 
gramme for immediate application on “‘ progressive ’ 
lines. This in turn would mean shedding the Left Wing 
and, as Mr Lloyd George suggested, widening the Party’s 
area of recruitment; for ‘* progress ’’ on purely working- 
class lines would be apt, in terms of a party programme, 
to mean an undue concentration on the maintenance of 
nominal wages and crude, unconstructive eleemosynary 
As such it would never achieve a wide enough 
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appeal to be effective. Will a reorientation on lines of 
moderate progress, calculated to attract the very large 
body of Left Centre opinion in this country, be the Labour 
Party’s future? The answer depends to some extent on 
the course of events in Parliament; but it depends also 
to an even greater extent on the attitude of the Trades 
Union Congress. Traditionally the Parliamentary Labour 
Party's provenance has been the trade unions who, for 
all the Party’s more recent recruits from Liberalism, have 
continued to be its solid core of support, both financially 
and electorally. Sudden or complete severance of the 
political side of the Labour movement from the industrial 
is scarcely a probability, but it remains to be seen how 
far, on mature reflection over the results of the General 
Election, the Trades Union Congress may deem it to their 
own interests to concentrate more on industrial negotia- 
tions, leaving greater liberty of action to the Parliamentary 
Party. Nor is it necessarily to be assumed that if the 
Labour movement as a whole sees that it has come to 
the parting of the ways—revolutionary Socialism or 
gradual progress on realist lines—the verdict of the 
T.U.C. would necessarily be cast in favour of the former 
course. 





OCTOBER TRADE. 


THE trade returns for October are of interest as covering 
the first month since this country went off the gold 
standard. It was not, of course, to be expected that the 
October figures would show in any very marked degree the 
‘“‘ corrective '’ effects of the depreciation of sterling. 
On the one hand, export orders placed in this country 
during the past six weeks will in most cases not appear 
for some months in the trade returns, while, as regards 
imports, not only have many uncompleted contracts still 
to run, but the long-run influence of the pound’s deprecia- 
tion in checking purchases from abroad might be expected 
to be neutralised for some time by larger imports of raw 
materials required on account of enhanced manufacturing 
activity. For these reasons, the October returns shed 
little light on our foreign trade situation under the new 
conditions created by our departure from gold, and in the 
main reflect conditions that obtained prior to that event. 

Our trade, like that of our chief competitors, presents 
a very gloomy picture—with our imports reduced in value 
by one-third and our exports by nearly one-half since 1929. 
These figures, indeed, even more than those of unemploy- 
ment or of production, are the measure of the slump that 
has overwhelmed the commercial world, and is responsible 
for the financial crisis. It is true that there is an expan- 
sion of exports, as compared with September, but both in 
their case and in that of imports, seasonal fluctuations 
have to be taken into account. In the first table we show 
in summary form the value figures for the month of Octo- 
ber and for the first ten months of this year, as compared 
with those of 1930 and 1929 :— 


Monta oF OcToBER. 
(000’s omitted.) 





Increase or Decrease as compared with 











1931. 
October, 1930. October, 1929, 
£ %, £ % 
ER 80,685 — 10,172 — 11-2 — 29,553 — 26°8 
British exports ....... 32,832 — 14,089 — 30-0 — 31,757 — 49-2 
a 5,276 — 1,933 — 26-8 — 3,852 — 42-2 
Total exports ......... 38,109 — 16,022 — 29-6 — 35,609 — 48-3 
Excess of imports over ———_|— 
total exports ...... | 2,576 | + 5,850| + 15-9 | + 6,056| + 16-6 
First Ten Monts. 
(000’s omitted.) 
Increase or Decrease as compared with 
first ten months o 
1931, eae 
1930. | 1929, 
£ % £ % 
BAIBEOE...orcccccgveccccvcccce 701,976 — 173,844 |—19-2} —305 221 |~30-3 
325,223 — 162,814 |—33-3| —282,778 |—48-1 
53,532 — 21,356 |—28-5| — 40,035 |—42-8 
378,755 — 184,170 |—32-7 —323,213 |—46-1 
Excess of ere over |————_—_ |_| | 
total exports .. éo 323,221 + 10,326 |+ 3-3) + 17,592 |+ 5-7 
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The percentage decline in British exports in October, 
as compared with a year ago, was almost exactly the same 
as the figure recorded in a similar comparison for Septem. 
ber. On the other hand, the percentage drop in imports 
amounts to only 11.2 per cent., as compared with 13.1 per 
cent. in September, and the excess of imports over exports 
has risen somewhat. It should, however, be borne in mind 
that imports and, to a lesser extent, exports, normally 
increase between September and October. The extent of 
the expansion in recent years has been as follows :— 


INcREASE BETWEEN SEPTEMBER AND OCTOBER. 


Average 1927-29 “— 

£ 
MNOEDD Gichicncesessccccnsvccseoseecsies 10-2 12. 3 
FERMOEES cccccccccccccnsccccoscccccseesoce 5-9 4-2 


The extent to which this seasonal increase has taken 
place in the present year and the main categories in 
which it has occurred is brought out clearly in the 
following table: — 





Oct., Sept., Oct., 
1930. 1931. 1931, 
Imports : £000. £000. £000. 
Food, drink and tobacco ............ 44,101 33,631 40,815 
Raw materials and articles mainly 
unmanufactured..................0+. 18,107 11,219 11,907 
Articles wholly or mainly manu- 
ES FOLLIES TRAM 27,715 22,618 27,249 
NEE | Gcckbcrinbcanesanisbiesacstspeece 90.857 68,318 80,685 
British Exports : 
Food, drink and tobacco ............ 4,381 2,744 3,371 
Raw materials and articles mainly 
unmanufactured..............eeee0e. 5,346 3,733 4,306 
Articles wholly or mainly manu- 
EE EERE TAD CATED 35,916 22,223 23,958 
MME ciicndusncosenmenpersacdnrnannn’ 46,922 29,846 32,832 
Re-exports : 
Food, drink and tobacco ............ 2,091 1,312 1,872 
Raw materials and articles mainly 
unmanufactured........... Sccumaanes 3,077 1,040 1,859 
Articles wholly or mainly manu- 
PR snosnepstensssveerbeceessscesecs ,966 1,372 1,529 
EE ‘ccustbacousnecheckbineescsiees 4, 209 5,761 5,277 


It will be seen that total imports increased in October 
by £12.4 millions, or a rate of increase some £200,000 
greater than a year ago. Imports of articles ‘‘ wholly or 
mainly manufactured "a category which includes 
many commodities which are raw materials for our own 
finishing industries—increased by £4.3 millions, against 
a corresponding increase of £3.1 millions between Septem- 
ber and October, 1930, but, even so, their value was less 
than a year ago. E xports increased by £3 millions, or 
rather less than the amount of expansion recorded at 
this time last year; but, as has been said, the export 
bounty resulting from the depreciation of the pound could 
not be immediately reflected in actual shipments. 

Owing to the great changes which have occurred in the 
level of prices, comparisons of values are apt to be mis- 
leading. It is therefore worth examining some of the 
leading figures of available quantities. In the first of the 
following “tables we compare exports in September and 
October, 1930, and 1931: — 


Some LEapinG Exports. 


(Quantity : 333’s omitted.) 
1930. 1931. 
Sept. Oct. Sept. Oct. 
i a ce ee 
ee .. canicantcsbnetanneseunsnees tons 4,633 4,797 3,584 3,951 
SS EE tons 200 264 139 159 
IT conscoeposenenvenses tons 30 44 25 a7 
CN WROD ccccccevecvenscosse Ibs 9,108 11,685 9,006 12,818 
Cotton piece-goods...... sq. yds 142,717 150,340 128,460 143,060 
Worsted yarns ..........-.0+. Ibs 2,581 3,048 3,191 3,279 
Woollen tissues ......... sq. yds 9,594 8,711 6,798 6.670 


Worsted _,, 
a ait i al tiene 

These figures confirm the evidence of the returns of 

values that the slight improvement in British exports last 
month was rather | less than the normal seasonal move- 
ment. The most satisfactory feature is the substantial 
increase in the shipments of cotton yarn and piece goods, 
in whose case the October improvement was much more 
marked this year than last. 
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{urning to our purchases from abroad, we show below, 
frst of all, the retained imports of the main items of food- 
stuffs :— 


Foov, Drink anp TOBACCO. 


October. 
Item. Unit. Average, 

1927-29. 1930. 1931. 

Grain and flour ........... Thous. ewts. 17,541 19,757 25,710 
aia cp aenines bi 1,076 1,059 1,038 
Mutton and lamb......... 7 397 307 543 
SEED ichboneuadcsesouscheces , 688 830 939 
tana ceekisalann ee 384 503 623 
Ee ica dunepseahenus a 231 217 275 
TT anuacmontne Thous. cwts. 99 272 1,833 
ee iiliak cundacaneeeie Million Ibs. 56-7 54-2 51-4 
GUGOE .cererceceeceeseseseecs Thous. ewts. 3,051 2,983 2,196 
MRI, dict viastensbeaeds Million Ibs. 33°6 43-0 24-7 


Imports of grain and flour last month were unusually 
heavy, as also were those of mutton and lamb, bacon, 
butter and potatoes—the cause in the last-named case 
being the comparative failure of the English crop. 

In the next table we give a representative list of raw 
materials : — 


Raw MAarTeErRIALs. 


October. 
Item Unit. Average. 

1927-29. 1930. 1931. 
I a cccenecapennase Thous. tons 461 279 135 
Sawn hard wood ......... Thous. cub. ft. 2,664 3,028 1,957 
NN inane Thous. centals 1,061 998 557 
Sheep's and lambs’ wool ss 52 — 12 59 
Silk, raw, knubs, noils... Thous. Ibs. 378 324 289 
Petroleum, crude ........ Million gallons 55-4 44-4 24°5 
Pulp WOOd......:..ceeeeeeee Thous. tons 129 111 142 
Rubber, crude ............ Thous. centals 157 203 129 
Ne is ccccapenews Thous. tons 33-4 37:4 29-4 
Flax or linseed ........... - 22:9 21°3 28-6 


Here the only increases recorded are the quantities of 
pulp wood and flax imported; other items, as compared 
with a year ago, show a general decline. 

Next in order we come to a group of articles which may 
roughly be defined as semi-manufactured goods: — 


SEMI-FINISHED GOODs. 


October. 
Item. Unit. Average, 
1927-29. 1930. 1951. 
Pig iron and ferro-alloys Thous. tons 21:8 31-3 50-5 
Steel, blooms, billets, bars ‘a 60-2 48-9 62-7 
Steel, sheet bars and tin- 

SND 5c sscnntceseys a 51-2 56-0 68-6 
Cotton yarn ............00 Thous. lbs. 1,188 1,130 1,245 
Woollen and worsted yarn oa 1,635 1,986 2,130 
Petroleum, refined ...... Million gallons 106 157 171 
Ss con ccetiesscetessen Thous. cewts. 67°4 73-6 74-1 


As compared with a year ago, the only increases of much 
note are in semi-finished steel, which is a raw material 
for many vitally important “‘ finishing ’’ branches of 
British heavy industry. 

Vinally, we come to finished articles :— 


FINISHED ARTICLES. 


October. 
Item. Unit. Average, 

1927-29. 1930. 1931. 

Clocks, complete ......... Thous. 365 446 515 
Watches, complete ...... te 550 745 593 
Machinery.........0ss00sesss Thous. tons 8-3 8-9 10-2 
Cotton piece-goods ...... Thous. sq. yds. 6,886 7,656 9,476 
Woollen tissues ........... * 3,304 3,852 5,621 
Worsted tissues............ a 440 403 519 
Diiaccssaahsasusians “a 573 773 =: 1,025 
Boots and shoes ......... Thous. doz. prs. 22-2 19-5 24-4 


In this list October certainly showed a number of appre- 
aable increases over the corresponding month of previous 
years, but before the conclusion is reached that these have 
been ‘* abnormal ”’ or ‘‘ dumped ’’ imports, much further 
analysis is required of the sources of the imports, and of 
their character. The really striking and alarming fact 
that emerges from the figures is not the increase in the 
excess of imports (indeed, the increase here is slight), 
but the enormous contraction in our export trade. It is 
this aspect of the trade situation, far more than any other, 
that demands the concentrated attention of the Govern- 
ment and their advisers, who will doubtless realise the 
stave danger of taking any steps which will further 


enhance the difficulties of export trade, or hinder its 
revival, 
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EXCHANGE RESTRICTIONS IN S. AMERICA. 
(BY A CORRESPONDENT.) 


Tue Republics of the South American Continent being, 
without exception, producers of primary products, have 
inevitably met with difficulties at least as serious as those 
confronting other countries by reason of the universal 
economic crisis arising from the collapse of commodity 
prices. So precipitous has been the fall in values of 
Latin-American products that they are down, in many 
cases, to as much as 40 per cent. below pre-war level. The 
difficulty thus created has been aggravated by an increase 
in external debt commitments entered into at a time 
when the collapse in the markets for primary products was 
not foreseen. During 1926-30, South-American public 
long-term loans abroad on behalf of Governments, 
Departments, Municipalities, ete., amounted to no less 
than the equivalent of 300 million pounds (gold), of 
which 253 millions were floated in the three years 1926-28. 
If there be included the service of previously-existing 
loans, the principal South-American countries now have 
to find an annual amount to meet the service of their 
public long-term external debts of the equivalent of some- 
thing like 50 million pounds sterling at par of exchange. 
They can provide for such indebtedness only by shipments 
of goods or gold, and, with the enormous fall in value of 
their exports, they have been compelled to part with the 
greater proportion of their surplus gold holdings. 

The situation in South America is, in fact, that the 
income of the Continent has, through the slump in prices, 
been reduced to a level quite out of alignment with ex- 
ternal obligations. Faced with this situation, the South- 
American Republics have been driven, like the debtor 
countries of Europe, to aim at contraction of imports. In 
many cases they have instituted higher Customs duties 
and import prohibitions; and, more recently, they have 
imposed restrictions on exchange dealing. Temporarily 
these measures have improved the Republics’ balance of 
payments. So great, in fact, has been the diminution of 
imports into the leading Republics that, notwithstanding 
the lower value of exports, due to the fall in prices, export 
surpluses are again emerging in the foreign trade returns. 
For instance, during the first nine months of 1931, 
Argentina had a visible ‘‘ favourable ’’ balance of trade 
of 59,000,000 pesos (gold), as compared with an adverse 
balance of 85,000,000 pesos (gold) in the same period of 
1930, while, during January-June last, Chile re-estab- 
lished an export surplus of 42,000,000 pesos, against an 
excess of imports of 21,000,000 pesos in the first half of 
1930. But the whole policy of import contraction is 
operating most seriously in restraint of trade. 

The exchange restrictions, in particular, render uncer- 
tain the possibility of sterling remittances being secured 
by exporters of British goods in respect of merchandise 
sold in the local currencies of the various South-American 
markets. Under these conditions, the banks are disin- 
clined to undertake the purchase of bills, and the sole 
alternative is for such drafts to be sent for collection. 
Merchants and traders, however, are seldom prepared to 
shoulder the risks inherent in this procedure, so that the 
whole tendency is to hamper, if not actually to stop, ship- 
ments of goods to South America. 

The nature of the restrictions and the method of their 
application vary widely in the different countries. In 
Chile, the chief object of the restrictions has been to 
prevent depreciation in the exchange value of the cur- 
rency and to defend the central banking organisation, 
which has functioned with marked success since its in- 
auguration in 1926. The relative Law took effect as from 
August 1, 1931, and under its provisions a body has been 
set up styled the ‘* Comission de Control de Operaciones 
de Cambio.’’ This Commission has full powers to re- 
strict or prohibit the sale and purchase of gold coin and 
bullion, excepting that actually necessary to commerce, 
industry, banking and other economic activities of the 
country or of private parties. The Commission may pro- 
hibit (a) any foreign exchange operations not correspond- 
ing to regular and legitimate trade movement, and 
(b) any operation considered to be speculative in character. 
The Banco Central de Chile is the sole party free to pur- 
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chase exchange and to whom exchange may be freely 
sold. Other banking houses may buy and sell foreign 
exchange, subject, however, to the authority of the 
Control Committee. On the same authority, the Banco 
Central may demand that foreign currency be resold to it. 
In addition, the following operations may not be made 
without the authority of the Control Board: (a) the 
making of contracts in foreign currency in Chile or requir- 
ing the fulfilment of contracts in such currency made 
outside the Republic and subsequent to July 30, 1931; 
(b) exporting gold coin or bullion, with the exception of 
articles of personal use and the exports effected by the 
Banco Central ; and (c) the carrying out of Stock Exchange 
operations, payment of which is to be effected in foreign 
exchange, or by buying or selling of gold coin. The Con- 
trol Committee may also supervise exports of produce and 
goods, and authorise such exportation, or otherwise, if not 
satisfied that their net value has been or will be remitted 
to the country in cash or goods. This provision does not 
apply to the export of nitrate, iodine, copper or iron, or 
by-products thereof. These are the main features of the 
restrictions, which, as already stated, are being strictly 
enforced. 

Exchange control was established in Argentina on 
October 13, 1931, and the principal provisions of the new 
regulations are as follows:—Foreign exchange drawings 
are limited to the equivalent of 5,000 pesos daily per 
client; drawings for over 5,000 pesos and all operations in 
futures must be authorised by the Control Commission ; 
there are no restrictions at present on the payment of 
overseas documentary bills or availments, when due, 
under letters of credit already established; there are no 
restrictions on purchases of foreign exchange, except that 
the price will be fixed by the Control Commission periodi- 
cally and selling prices based thereon with the usual 
margins; drafts and letters drawn abroad in pesos are pro- 
hibited. In practice, the restrictions are found to be fairly 
elastic; satisfactory remittances are usually obtainable, 
and it is confidently anticpated that the control of ex- 
change may be removed in the near future. 

Regulations governing the purchase and sale of foreign 
exchange in Brazil have been in force for a considerable 
period; indeed, they have been made increasingly com- 
prehensive by the promulgation of successive Decrees 
throughout the régime of the present Provisional Govern- 
ment, which took office in November last year. Broadly, 
it may be said that the effect of the restrictions has been 
to place absolute control of exchange dealings and rates 
in the hands of the Banco do Brasil. Brazil has made 
considerable endeavours to maintain without interruption 
the service of her external debt, and, as in the case of 
Chile, it has been only by reason of force majeure, im- 
posed by continued adverse economic circumstances, that 
she has been compelled to elaborate a third Funding 
Scheme to provide for postponement of interest and 
amortisation payments. At the same time, as has been 
indicated, every possible means has been utilised to pre- 
vent undue depreciation in the exchange, and, so severe 
have the restrictions latterly become, that the market in 
Brazilian exchange has temporarily been rendered quite 
inactive, with no quotations available. Moreover, a com- 
mercial moratorium is effective in Brazil in respect of all 
foreign bills falling due between October 9 and Decem- 
ber 31, 1931; maturities may be extended for 60 days. 
Against these commitments, however, drawees are to 
deposit funds in currency with local banks at a fixed rate 
equivalent to a gold value of 4 pence per milreis. 

In the case of Colombia, the present exchange re- 
strictions are due to recent developments in the inter- 
national money markets, which have frozen the sources of 
foreign credits, and necessitated measures for the protec- 
tion of the gold reserves of the central bank. A summary 
of the principal provisions of the Decree controlling ex- 
change, issued under date September 25, 1931, is as 
follows:—(a) The free gold market is temporarily sus- 
pended and gold exports prohibited, except in the case of 
the Banco de la Reptblica—the central bank—which 
retains powers for the purchase, sale and export of gold 
and for the negotiation of foreign exchange; (b) In defence 
of national interests, a Committee is appointed to assume 
temporary control of international exchanges and the 
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transfer of funds abroad; (c) This Committee will have 
full powers to restrict or prohibit the purchase and sale of 
gold coin or bullion and of all foreign currencies or drafts, 
except in the case of transactions effected by the Banco de 
la Republica. The Committee may permit all transac. 
tions which, in its opinion, are necessary to commerce 
and industry; (d@) The Committee may prohibit (1) all 
exchange transactions not warranted by normal economic 
and financial activities, and (2) all transations considered 
as speculative; (e) The Committee may authorise the pur. 
chase of foreign exchange by banks other than the Banco 
de la Republica, but, under such authorisation, the latter 
institution may require the purchasing banks to resell such 
exchange to it; (f) The Banco de la Republica is free to 
sell foreign exchange to the public, and other banks may 
do so when authorised by the Committee. The redemp- 
tion of notes by the Banco de la Republica is to be 
effected under authorisation of the Committee in sight 
drafts on New York at an exchange rate within gold points. 
The purchase of bullion by the Banco de la Republica is 
to be effected at the same exchange rate fixed for the 
purchase of dollar drafts. A further Decree published 
simultaneously established prohibition of all imports of 
luxury articles and provided for substantial increases in 
import duties on foodstuffs. 

The various exchange restrictions outlined above have 
in every case been due directly or indirectly to the ex- 
pansion of loan commitments at a time of falling prices, 
plus a falling off of export values due to the fall of prices. 
The lower value of all primary products has increased 
enormously the burden of debts and rendered them hope- 
lessly disproportionate to the wealth produced on the 
basis of the new low level of values. In brief, the case 
of South America is one more illustration of the serious 
excess of interest obligations of a non-commercial char- 
acter existing throughout the world; and it is clear that 
some form of international co-operation must be evolved 
to deal with Latin-American indebtedness just as much as 
with that of Central Europe. 








PROBLEMS OF DISTRIBUTION. 


DvrinG recent years the business world, once concerned 
almost exclusively with the problems arising from produc- 
tion as such, has become increasingly preoccupied with 
distribution. Many convergent forces are responsible for 
the change. The increase in the world’s wealth and the 
consequent development of new desires on the part of 
consumers whose simpler wants have been satisfied, the 
growth of new industries in vigorous competition for the 
consumer’s patronage and purchasing power, the unfore- 
seen and tremendous increase in man’s power over nature 
resulting from the advance and application of scientific 
knowledge to industrial problems, the development of 
productive capacity until in too many industries plant and 
equipment became a drug on the market even before the 
world slump—these, and a multitude of other factors, 
have combined to make the problem of distributing the 
goods and services actually produced or producable by the 
world’s fields and mines and factories far more intricate, 
more difficult and more important than at any previous 
period in the world’s history. It was, accordingly, a sign 
of the times that, last summer, the Washington meeting 
of the International Chamber of Commerce should have 
been presented with a report on the distribution problem” 
—a document which merits study with a view to an appre- 
ciation of trends likely to be in evidence when the 
immediate world financial crisis has been surmounted. 
The final function in the distribution of many essential 
commodities to consumers is retailing. The importance of 
the retailer’s function has only recently been realised. His 
is the task of ‘‘ making merchandise available to con- 
sumers at the time, place, and in the form required by 
them.’’ He serves as a ‘‘ purchasing and supply agent for 
his community ’’; and his immediate contact with con 
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* “ Distribution in the United States and Europe.”’ Report of 
the Europe-U.S.A. Committee of the International Chamber of 
Commerce, International Management Institute, 2, Boulevard d# 
Theatre, Geneva, Switzerland. 
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sumers, if efficient, should accurately and quickly reflect 
their quantitative and qualitative needs back to the other 
agencies of distribution and production. Yet retailing is 
to-day, as in the past, very largely an unorganised and, 
indeed, an unskilled occupation. The mere number of 
retail outlets is enormous. In the United States there are 
over 1,600,000 stores. For Europe as a whole figures are 
lacking; but in Great Britain there are some 700,000 
retail outlets; in Germany some 800,000; in France a 
similar number; while other countries for which statistics 
exist show similar totals roughly proportionate to their 
populations. 

In the United States, as well as in Europe, by far the 
overwhelming proportion of all retail outlets are operated 
by small, independent retailers. In the United States 
they number about 1,300,000, and their shops account for 
$25,000 millions of sales, or from 50 to 60 per cent. of the 
total retail turnover. In the European countries for which 
statistics or estimates are available the independent re- 
tailer likewise accounts for the great bulk of all retail 
outlets. On the other hand, both American and European 
experience shows that the typical independent retail estab- 
lishment is small, unprofitable and short-lived. The 
statisties, where any exist, confirm observation and bear 
out common knowledge. Thus, in the United States it is 
estimated that some 75 per cent. of such stores have 
annual sales volumes of less than $25,000 each, and make 
less than 20 per cent. of the total independent retail sales. 
The annual turnover of between 45 and 50 per cent. is 
under $10,000 each, and the turnover of between 25 and 
30 per cent. is under $5,000. In the light of these facts, it 
is not surprising that many retail establishments are ex- 
ceedingly short-lived. Thus, one American enquiry shows 
that, out of a given number of independent retailers in 
business at a given time, no fewer than 50 per cent. of the 
drug stores, 85 per cent. of the grocery stores, 62 per cent. 
of the hardware stores, and 74 per cent. of the shoe stores 
had gone out of business or into bankruptcy at the end of 
five years. Another enquiry showed that some 70 per 
cent. of failures in all lines of retailing were due to lack 
of capital or incompetence; the force of competition 
accounted for under 4 per cent. 

Where comparable figures are available for Europe a 
similar situation appears. The recent Enquéte Ausschuss 
exhibited precisely similar tendencies in Germany, while 
in France a pre-war enquiry showed that only one-seventh 
of the retailers in Nimes had survived the whole of the two 
decades ending in 1913; and in Holland an investigation 
published in 1929 into the figures for grocery shops in five 
towns showed that in four of the towns the total result of 
private trading was a definite loss, and in the fifth town, 
though a small net profit was achieved on balance, 12 out 
of 29 shops made a loss. In view of these facts, it is not 
surprising that the report observes that ‘* there is a heavy 
expense carried by the distributive agencies and by society 
as a whole through the existence of so many unprofitable 
and unstable small retail outlets. . . . The uneconomic 
retailers whose shop passes drearily from bankruptcy to 
bankruptey is a luxury for which the consumer has to 
pay.’ On the other hand, in so far as the demise of un- 
numbered retailers is the result of progressive forees com- 
peting in the distributive field, the process, though painful, 
is healthy and perhaps encouraging. 

The multitude of agencies competing with the indepen- 
dent and unorganised retailers divide themselves fairly 
accurately into half-a-dozen groups. In the United States 
the largest of these is the chain-store group, some 10,000 
companies owning 150,000 to 200,000 stores, selling an- 
nually from $8,000,000,000 to $10,000,000,000 worth of 
goods, and accounting for 18-20 per cent. of total retail 
sales. Department stores, both chain and independent, 
form the next largest category, and account for 8,000 to 
12,000 stores, $7,000,000,000 to $8,000,000,000 of sales, 
or 14 to 16 per cent. of the total. Mail-order houses 
(including their retail outlets) number from 1,000 
to 1,200 companies, and sell $1,500-2,500 millions 
worth of goods, or 3-5 per cent. of the total. Company or 
Industrial stores, house-to-house selling, and canvassing 
and peddling are each responsible for some $1,200 to 
$1,500 millions of sales, or about 3 per cent. each of the 
total. In Europe comprehensive statistics are not avail- 
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able, but in general it appears to be true that department 
stores are responsible for a substantially smaller fraction of 
total retail sales (say, 5 to 7 per cent., against 14 to 16 per 
cent. in the U.S.A.); while chain stores, with which in 
Europe must be included the co-operatives, also usually 
account for a smaller proportion of all retail sales than in 
the United States. To this general statement Great 
Britain is an exception. In Britain, taking chains and co- 
operatives together, some 3,500 groups controlling 45,000 
retail outlets and accounting for 21 to 23 per cent. of the 
total retail trade occupy very much the same position as 
do chain stores alone in the United States. 


For both department stores and chains and co-opera- 
tives satisfactory information about the European 
tendencies is very hard to obtain. Broadly speaking, how- 
ever, both these types of retailing exhibit a striking 
growth in recent years. Thus a group of representative 
British department stores with a sales index of 100 in 
1913 and 242.3 in 1920 showed sales in 1927, in spite of 
a heavy fall in prices, of about 350. Both in Europe and 
in the U.S.A. there has been an increasing tendency to 
amalgamations and mergers in this field, and large and 
far-flung chains are one of the most characteristic features 
of the modern department store movement. As regards 
chain stores, the position in the United States is 
adequately reflected by the estimated percentage of total 
retail sales effected through chain stores. In 1923 chain 
stores accounted for 6 per cent. of the total, in 1926 for 
8 per cent. ; in 1927 for 12 per cent. ; and in 1929 for 18 per 
cent. While in Europe the development of the chain 
store movement is more spotty, the countries of the 
outer agricultural circle being as a rule extremely back- 
ward in this respect, the chain store movement in Britain, 
Germany and France has made great strides in recent 
years, and in these countries chain stores account for an 
important proportion of all retail sales, particularly in 
the grocery, foodstuffs, and dairy trades, where some of 
the largest chains are to be found. 


The great growth in chain and department stores in the 
U.S.A. and in Western Europe is only one sign of current 
change. Amongst others may be mentioned the growth 
in direct retailing by manufacturers which has made 
tremendous strides in recent years; the absorption of the 
wholesaler’s function at various other stages in the distri- 
butive process and the consequent weakening of the 
position of wholesalers; the vast growth of advertising 
both in America and Europe; the increasing sales of 
packeted and standardised goods which diminishes the 
sales effort required and pro tanto cheapens distributive 
costs; the gradual education of the consumer, particularly 
in America, resulting from national advertising of branded 
goods and, to a greater extent, from the spread and 
development of domestic science training in the schools 
and through other organisations; and the growth of market 
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intelligence and market research services. No less re- 
markable is the increasingly detailed study, particularly 
in America, of marketing costs with a view to eliminating 
needless expense and cutting out unprofitable orders. 
Studies made in the United States show that minima 
exist in orders, shipments and accounts and maxima in 
trading areas and stocks which, though varying as 
between groups of commodities and between commodity 
lines within specific groups, nevertheless cannot be dis- 
regarded without loss. In this field, both in Europe and 
in America, there is wide scope for further study. Similar 
study is needed in connection with the outstanding 
tendency towards ever larger vertical organisations, 
whether of manufacturers pushing out towards retail 
outlets and the consumer, or of retailers stretching back 
to factories and sources of supply. The distributive world 
is to-day in flux as never before. What all the existing 
tendencies show to be the most essential requirements are 
‘“‘ the allocation and evaluation of the potentialities of 
each local market for the consumption of goods by com- 
modity lines; the efficiency of retail outlets in supplying 
them; and the economic adjustment of all other distribu- 
tion and production planning and activities to the efficient 
retailing of goods, in accordance with the effective 
demand which can be developed in each local market.’’ 
To these ends what is needed abave all is objective factual 
and statistical information, in the collection and colla- 
tion of which government statistical organisations must 
play an indispensable part. 





THE AUSTRALIAN POSITION. 


(BY AN AUSTRALIAN CORRESPONDENT.) 


THovuGH it was difficult to convince some Australian 
Governments that the economic crisis demanded a major 
adjustment of Government and private finance, the events 
of the last four months have made a great change in the 
local situation. They demonstrate the capacity of a 
people with a complex economic and political structure to 
adjust conditions to a new and rather desperate situa- 
tion. Unfortunately, the trend of world prices and the 
disturbances to the international money markets have 
robbed Australia of the immediate benefits that would 
normally have followed from the strenuous efforts she has 
inade to deal effectively with her acute internal problem. 

There was a certain elation of spirit when it was realised 
that the grand move made at the May-June Conference 
to reduce the Budget deficits to manageable amounts was 
likely to succeed. The sacrifices imposed on all sections 
of the people by the proposals then agreed to were heavy. 
Adjus‘able expenditure was to be cut by at least 20 per 
cent., new taxation to the extent of about £10,000,000 
was to be extracted from an already highly taxed people, 
and the internal interest burden was to be reduced by 
224 per cent. on a debt amounting to £556,000,000. On 
the whole, this programme has been implemented. In 
some States, notably Victoria, South Australia and 
Western Australia, adjustable expenditure has been cut 
by about 30 per cent. This expenditure includes every- 
thing but interest and sinking fund on the debt and the 
cost of unemployment relief. Before the crisis these fixed 
charges amounted to approximately £60,000,000 iin a 
total expenditure of £190,000,000. Owing mainly to the 
heavy cost of unemployment relief and the exchange on 
the external interest charges, this fixed expenditure has 
increased to £87,000,000 at a time when depression has 
cut severely into revenue of all kinds. The task of attain- 
ing budget equilibrium was, therefore, very difficult, and 
in spite of the changes made in expenditure, taxation and 
internal interest charges there is still a deficit of 
£16,000,000 over all the budgets. The conversion loan 
was a remarkable success, only 3 per cent. not being 
turned into the new loan at reduced interest rates. Apart 
from the direct saving of interest of about £6,000,000, 
there will be an almost complete freedom from internal 
conversions during the next seven years. 

In this achievement, however, there is one important 
lapse. The Government of New South Wales has not 
taken up its responsibilities unde the plan cheerfully, 
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and its results to date hardly come up to the require. 
ments of the plan. Still less do they meet the fundamen. 
tal needs of New South Wales. For instance, the expen. 
diture for ‘‘ Administration and General ’’ has been re. 
duced by only 10 per cent., compared with not less than 
23 per cent. for nearly all the other Governments. Mr 
Lang claims that his tax of 1s. in the pound for unemploy. 
ment relief should be counted as a saving. It is certainly 
much higher than in other States, but so is the expendi. 
ture on unemployment relief, even on a per capita basis 
for the unemployed. By keeping up the basic wage in 
Government occupations, the Ministry doubtless hopes 
to check the insistent demand for a revision of the State 
basie wage. But New South Wales is taking a grave re. 
sponsibility in standing out of a common effort to reform 
the national finances, and yet under constant pressure, 
going just far enough in retrenchment to secure advances 
from the banks for current expenditure. It is quite clear 
that whatever may be said of the other budgets, the 
budget of New South Wales is definitely out of balance, 
and will not be adequately adjusted even if a rapid trade 
recovery takes place. The other budgets would, on the 
whole, be balanced in three vears if trade conditions 
improved only moderately. 

But reform in public finance is not the whole story of 
Australia’s effort. The first really important official 
announcement upon the gravity of the crisis came from 
the Commonwealth Arbitration Court last February, when 
it reduced the real wage by 10 per cent. The continued 
fall in retail prices has brought down the Commonwealth 
basic wage by nearly 25 per cent. since the crisis began. 
It would be of interest to know whether any other country 
can point to such a wage adjustment undertaken with 
practically no industrial strife. There have also been 
revisions in the State basic wages in all States except 
New South Wales. For instance, in South Australia 
the basic rate has fallen from 14s. 3d. to 10s. 6d. per day. 
New South Wales stands out, and the basic rate there 
remains at £4 2s. 6d. per week plus child endowment. 
Unfortunately New South Wales is the greatest indus- 
trial State, and high wages there and restrictive working 
conditions are a heavy burden on all other States. Apart 
from South Australia, which has been seriously depressed 
by several very bad harvests and the low prices of wheat, 
unemployment is higher in New South Wales than else- 
where. In the June quarter of 1931 the percentage of 
members of trade unions returned as unemployed for the 
Commonwealth as a whole was 27.6 per cent., for Victoria 
26.5 per cent., and for New South Wales 30.7 per cent. 
It is only a matter of time when the wage rate must fall 
in that State; but, meanwhile, Mr Lang’s obstinacy is 
very embarrassing to the other States, and especially to 
Labour Governments. The general decline in wages has 
now been accompanied by a fall in private interest on 
existing contracts. Legislation has been passed in all 
States providing for a revision of interest on mortgages 
and other fixed interest obligations of a maximum of 
224 per cent. unless the mortgagee can show cause why the 
rate should not fall. Trustees were empowered to con- 
vert their holdings of Government bonds into the new 
loans, bank rates have been reduced, and the Treasury 
bill rate for Government short-term borrowing through 
the Loan Council now stands at 4 per cent. This interest 
adjustment may contain a great many unorthodox 
measures, but it is the logical and, indeed, the only course 
that Australia or any other debtor country can pursue in 
the face of the present depression. 

In another direction Australia has attempted to meet 
her obligations by drastic action. Despite the great in- 
crease in the volume of exports, the sterling value of mer- 
chandise exported for 1930-31 amounted to only 
£75,000,000, compared with £140,000,000 before the 
crisis. Imports have been reduced from £140,000,000 per 
annum to £60,000,000, and at present monthly rates of 
importation will be less than £50,000,000 for the current 
vear. The exchange rate, the high tariff, and the general 
decline in spending power are responsible for this drastic 
adjustment. But prices of exports have been falling all 
the time, and every move made to relieve both the internal 
and external position has been more than countered by 
this continued drop in prices. To meet overseas obliga- 
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tions more than £40,000,000 in gold have been shipped, 
and the internal reserves now amount to only £10,000,000. 
The floating debt abroad has been reduced from 
£18,000,000 to £5,000,000, but gold reserves cannot any 
longer be drawn upon, and there may not be sufficient 
surplus in the trade balance to meet debt obligations over- 
seas unless international prices recover. The concession 
on account of the war debt, amounting to £5,500,000, is 
a great relief, but there will be even more need for it next 
year than this. It amounts to about 15 per cent. of the 
total overseas obligations, and, under ordinary circum- 
stances, would be sufficient relief. 

There is little doubt that opinion in Australia is slowly 
realising the enormous difficulties created by the continued 
fall in commodity prices. The suspension of the gold 
standard by Great Britain will give some relief, but “the 
amount depends upon the subsequent level of gold prices 
and the level of the sterling exchange. In view of 
Britain’s own difficulties, direct relief from London is 
hardly a reasonable expectation. Failing this, or some 
recovery in overseas prices, Australia will be placed in a 
very serious position. It is not more serious, perhaps, 
than that of many other debtor countries, but there will 
be a great change of opinion in Australia towards her 
international obligations, if, after the effort she has made, 
her credits in London are not sufficient to enable her to 


meet her interest charges. It is well that this view 
should be appreciated abroad. Here is a debtor 
that has now made a really serious effort, though 
she has made it late, and had, in the past, com- 
mitted many errors of policy. She is going on with 


this effort; and the tariff, the wage-fixing system, 
and other causes of high costs are being reviewed. 
Owing to conditions over which she has no control, the 
prices of her products have fallen so much that, despite 
an increase in the volume of production, she may be un- 
able to meet her interest charges to overseas creditors. 
How can a nation retain its respect for 1 monetary system 
that places it in such a position, and brands it with a 
stigma that will take a generation to remove? Australia 
has a good export season before her, she has behind her 
the achievement of an adjustment more equitable and 
severe than that of any other country, yet the outlook 
at the moment is still obscure. A rise of gold prices may 
bring alleviation. If not, it will be realised that Australia, 
may find it difficult to maintain her present policy of 
‘controlled deflation ’’ against an international price 


movement that keeps her whole economy on shifting 
sands. 








Notes of the Week. 


Thirteen Years After.—Anniversary of the Armistice 
succeeds to anniversary; the vivid horror of the War 
slowly recedes into the realm of history, where Marl- 
borough, Alexander and Napoleon are at one, and the 
motives, noble and ignoble, which strewed with corpses 
the fields of Sedan and Colenso fade into obscurity. 
How far the growing generation shares with its elders, 
in the Silence of November 11th, a sense of overmaster- 
ing sorrow and shame, we do not know. But this we 
believe : it may be that youth to-day—and it is youth 
which matters—sees as little coherent sense in the 
emotions which led nine million Europeans to their death 
as it sees in the realpolitik which infused the statesrnen 
of Europe with the blind urge that led to that mass 
butchery ; yet even the young, unscathed by the holo- 
caust, recognise, however dimly, that a great debt, still 
unpaid, is owing to the de: ad. We need have scant 
regard to the unreal pretence that men, on any side, 
enlisted consciously for “‘ a war to end war.’’ The 
initial impulse, be it in London, Paris or Berlin, was 
cruder, more compact of unreflective mass patriotism 
than that. But as the years of blood and agony dragged 
on, obscuring for the combatants whatever vestige there 
once was of intelligible motive for their immolation, the 
resolve ‘* Never Again ’’ did emerge as the one pre- 
dominant expression of an international volonté generale. 





Those who died in their millions may have had few 
illusions. Let us hope so; for the survivors have seen a 
a peace of folly and injustice, an aftermath in which 
jealousies and hatreds have had full room for recrudes- 
cence. One act alone of statesmanship has been worthy 
of the fallen—the creation of the League. An innova- 
tion, cutting clear across the world’s traditional 
‘ nationalisms,’’ the League may have functioned, so 
far, imperfectly and with less than ideal justice or efficacy. 
Yet, tentative and experimental though its efforts at 
influence and authority may have been, it remains the 
one single earnest of the world’s resolve that those who 
died should not have died wholly in vain. Dearly bought 
with needless bloodshed, the League stands as the 
world’s sole achievement in the direction of peace and 
justice between nations. If it be denied the whole-hearted 
support on which its powers and prestige depend, it will 
be a creation as sterile as the untimely death of those who 
fell in 1914-18, cursing the folly which destroyed them. 
But, whatever be its shortcomings yet to be made good, 
the League holds within itself the seeds of goodwill and 
co-operation which might have saved, had they been 
mobilised in time, the loss of all the poor shattered flesh, 
all the ardour and decent kindliness that perished, half a 
generation ago. The mean, ignoble spirits who now urge 
us to retire into a selfish nationalism, to denounce our 
membership of the League, and abandon all efforts to 
establish a seat of jurisdiction and authority higher than 
the nationalistic individualism which gave the Europe 
of to-day its graveyards, its hysteria, its impoverishment 
and its remorse, pay poor tribute of remembrance to all 
the brave, lovable humanity uncomplainingly crucified in 
the War's purposeless, insensate Calvary. 





An Eastern Locarno?—English minds _ instinctively 
recoil from any suggestion that Great Britain should 
guarantee the terms of the peace settlement in Eastern 
Europe, as she has already guaranteed them in the West 
by subscribing to the pacts of Locarno. This English 
aversion arises from two considerations. On the one hand, 
there is a strong and widespread feeling among us that 
Eastern Europe is not our business, and that we have no 
call to undertake new responsibilities in this particularly 
dangerous field when we already have our hands so full 
of commitments in other parts of the world. In the 
second place, we are apt to judge, when we look into the 
East European settlement, that its terms are inequitable 
and that they ought not to be perpetuated, even if they 
could be. This attitude is expressed in the characteristic 
English way in a letter from a correspondent which we 
print in another column. We draw attention to the ques- 
tion here because it is possible that, in the near future, it 
may become a very live issue on which the people and the 
Government of this country may have to make up their 
minds. This issue may be formulated as follows. A 
universal sense of insecurity is the evil which is paralysing 
the economic and financial life of the world; these paralys- 
ing fears are political as well as economic; they are pre- 
dominently political in France, whose consequent financial 
policy is the crix of the present international situation; 
these French political fears turn partly upon the insecurity 
of the East European peace settlement; and anything that 
can be done by other parties to remove these French fears 
will, therefore, contribute to producing in France that 
change of mind which it is of vital importance to produce 
in the general interest of the world. We may, therefore, 
have to ask ourselves: is the danger of being involved 
in East European commitments really greater for England 
than the danger of being involved, here and now, in the 
world-wide economic and financial breakdown which the 
present universal sense of insecurity threatens to bring 
about? Much would depend on the basis on which an 
Eastern ‘‘ Locarno ’’ settlement reposed. For example, 
could we, perhaps, become a party to an arrangement pro- 
viding for (i) no alteration of treaty-terms by force; (ii) an 
effective procedure for implementing Article 19 of the 
League Covenant, which contemplates treaty-revision ; 
(iii) an understanding that, when revision comes up for 
consideration, the obvious economic and social remedies 
(e.g., effective lowering of Customs barriers and effective 
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protection of minorities) should be given a trial before 
territorial changes are placed on the agenda? It is, at any 
rate, expedient that British public opinion should begin 
to think about the Eastern frontier question as one of 
Europe’s burning issues, rather than simply react to a 
phobia which is one of the psychological contributory 
causes of the present predicament of the world in general 
and of Great Britain in particular. 


The Round Table Conference.—During the past week 
the progress of the Indian Round Table Conference has 
waited upon the development of the minorities problem; 
and the Monorities Committee of the Conference did not 
meet till Friday morning, when the Economist was already 
in the press. At this moment, therefore, we have only to 
record two things—the decision of the Working Com- 
mittee of the Indian Congress to give Mr Gandhi a free 
hand on the question of the date of his return to India, 
and the despatch of a letter to Mr MacDonald by twenty- 
eight delegates to the Round Table Conference who are 
of the Liberal camp. The Congress decision at Bombay 
was taken last Sunday, and the letter from the 28 Con- 
ference delegates in London reached the Prime Minister 
at Lossiemouth on the same day. The gist of the letter 
was a protest against the suggestion that provincial 
autonomy might ‘‘ be introduced as a first step in the 
political reconstruction of India, leaving federation and 
responsibility at the centre to follow later.’’ The signa- 
tories ‘* realise the importance of the Minorities Question, 
of which no satisfactory solution has yet been found.”’ 
At the same time, they express their ‘‘ clear opinion that 
it must not be allowed to block the way of a full and com- 
prehensive scheme of responsible government, which 
alone can provide an adequate settlement of a pressing 
problem.’’ This letter is an important document, not 
only for its substance but for its signatures. Its 
promoters have obtained Mr Gandhi's support, and his 
name heads the list—which also includes the names of 
the Pandit Malaviya, Sir Te} Bahadur Sapru, Mr Sastri, 
Mr Jayakar and Dr. Moonji. This letter, together with 
the joint statement put forward by all the minorities 
except the Sikhs, present, between them, the crux of the 
problem before the Conference, which is now evidently 
entering upon its critical stage. 


The Punjab-Kashmir Border.—The Government of 
India’s intervention in the disturbances on the Punjab- 
Kashmir border, which we recorded in an article last 
week, has brought about a distinct improvement in the 
situation. At the Maharajah of Kashmir’s own request, 
British troops took over the border districts of Jammu 
and Kashmir States from the Maharajah’s troops on 
November 3rd and 4th. Their arrival has been received 
with relief by the Muslim element, which constitutes 
an overwhelming majority of the local population; and 
the Muslim agitation on this side of the line has subsided 
for the time being, pending the inquiry into the causes of 
the trouble, which the Government of India has set on 
foot. Meanwhile, the British Indian authorities have 
had to deal with the jathas (bands) of Muslim enthusiasts 
from British Indian territory in the Punjab who have been 
crossing, or attempting to cross, the boundry into Kashmir 
and Jammu in order to come to the rescue of their co- 
religionists there who have been suffering misrule at the 
hands of a Sikh dynasty employing Hindu administrators 
and soldiers to govern an overwhelmingly Muslim popu- 
lation. The Punjabi Muslim method of righting Kashmiri 
Muslim wrongs is evidently a form of ‘“‘ direct action ”’ 
that is bound to do more harm than good; and it is also 
an intolerable affront to law and order, as well as a 
serious embarrassment to the relations between British 
India and the Indian States. On November 4th the 
Punjab Government published an ordinance making the 
passage of jathas from Punjabi into Kashmir territory 
illegal; and when this ordinance came into force on 
November 7th, more than a thousand persons were 
arrested at the border by the British authorities, interned 
in wire-netting enclosures, condemned by the magistrate 
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to two months’ imprisonment each, taken back to the ip. 
terior of the Punjab in lorries, and subsequently re. 
leased on an undertaking not to do the same thing 
again. All this has been done without violence; and jf 
there had been the same good sense and good will on the 
part of the Kashmiri authorities, the end of this local 
trouble would be in sight. Unfortunately, there are 
between four and five thousand members of Punjabi 
jathas interned in Kashmir under deplorable conditions; 
and the Kashmiri Hindu troops made matters worse on 
November 7th by firing on a jatha which was already in 
retreat from Kashmiri territory, and killing a boy. The 
victim’s funeral at Sailkot naturally gave occasion for a 
demonstration, and the incident has evoked protests at 
Delhi from the leaders of the Indian Muslim community, 
The plain truth is that misgovernment, on lines of com- 
munal prejudice, in Kashmir has given India an addition 
to her present troubles which she cannot afford. The 
Government of India’s inquiry into the Kashmir Govern. 
ment’s record ought to be swift and searching and the 
remedy ought to be drastic. 


French Socialist-Radical Congress.—On November 6th 
the Socialist-Radical Party Congress elected Monsieur 
Herriot to the presidency of their executive committee in 
succession to Monsieur Deladier. This means that 
Monsieur Herriot will lead the party in the general 
election campaign next spring; and, if the party’s hopes 
are realised, M. Herriot and Mr. MacDonald may once 
again find themselves representing their respective coun- 
tries at the international council-table, where they met 
before in 1924. Seven years ago the collaboration be- 
tween these two statesmen produced the draft Geneva 
Protocol for the Pacific Settlement of International Dis- 
putes. The Protocol was stillborn, but the problem which 
it was designed to solve is more urgent to-day than ever. 
Accordingly, it is significant that the French Socialist- 
Radical Party devoted the latter part of its time, during 
last week’s congress, to a discussion of disarmament 
policy with an eye to the forthcoming World Disarma- 
ment Conference, which is to meet in February, and will 
not have progressed far with its labours before the French 
general election has taken place. The upshot of this dis- 
cussion shows that the policy of the party has not 
changed. It sincerely desires disarmament, but shares 
the general feeling of the French nation that armaments 
can only be reduced appreciably in exchange for the 
effective provision of alternative means of security. On 
this principle the Socialist-Radical Congress has adopted 
a resolution in favour of two alternative plans correspond- 
ing to two different situations. Supposing that the alter- 
native means of security remain no more effective than 
they are at present, the party advocates a progressive, 
simultaneous, controlled and proportionate reduction of 
armaments by a cutting down of national defence budgets 
to the extent of 15 or 20 per cent. for a trial period of 
five years. On the other hand, the party contemplates 
going further if there are improvements in the procedure 
for the settlement of international disputes and in the 
provision of sanctions against aggressors. The organisa- 
tion of a permanent system of international control is 
given a prominent place. It may be remembered that 4 
Permanent Armaments Commission already figures in the 
draft convention which the Preparatory Commission for 
the Disarmament Conference has prepared, and that this 
was a British suggestion. The present Socialist-Radical 
resolution suggests possibilities of fruitful Franco-British 
co-operation, on this vital matter of disarmament, in 
the coming year. 


Elections in Jugoslavia and Argentina.—In these times, 
elections in any country are of some general interest; for 
our present malaise is world-wide, and an election is apt 
to throw light on the local form and degree of the 
distemper. From this point of view, the elections which 
took place in Jugoslavia and Argentina last Sunday are 
deserving of notice. The Jugoslav election seems to have 
been conducted on the Fascist system carried to extremes 
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and thereby reduced to absurdity. The electors could 
yote for the maintenance of the present dictatorial regime 
but they could not vote for anything else, with the result 
that very few of them took the trouble to vote at all; 
and if this election was designed to ensure the Jugoslav 
dictatorship and dynasty against the fate which has over- 
taken their counterparts in Spain, it has assuredly pro- 
duced just the contrary of the effect that was intended. 
Jt has shown how utterly divorced the present regime in 
Jugoslavia is from popular support; and the moral hardly 
needed pointing by demonstrations of University 
students at Belgrade. As for Argentina, the superficial 
issue of the election has been that between personal and 
constitutional government; but, in Latin America, per- 
sonal government is an endemic political malady into 
which a community is apt to relapse in bad times; and the 
alarums and excursions of the present Argentinian 
election, like the revolution which overthrew the personal 
government of President Irogoyen some fourteen months 
ago, and like the Irogoyen regime itself, are to be inter- 
preted as symptoms of economic stress. On this occasion, 
the electoral campaign has been accompanied by a certain 
amount of unrest—including the mutiny of a regiment 
up country—and this led the Provisional Government to 
expel from the country certain leaders of the ‘* Per- 
sonalist ’’ Radical Party who had returned from abroad 
to organise their followers. Among those who were thus 
“invited to leave ’’ was a former President, Dr. Alvear, 
and a former Argentinian Ambassador to the United 
States, Dr. Pueyrredon. In consequence, the ‘* Per- 
sonalist ’’ Radicals have abstained from taking part in 
the election—leaving the field to the Conservative 
“National Democratic Party ’’ and to the Democratic- 
Socialist Alliance. The electioneering has been keen and 
the polling heavy, while the number of places to be filled 
has been very large. For this has been an omnibus 
election for a National President and Vice-President, 30 
National Senators and 158 National Deputies, as well as 
13 Governors of provinces, 9 vice-governors, 177 pro- 
vineial senators and 367 provincial deputies. 


The B.I.S. Board Meeting.—The monthly board meet- 
ing of the Bank for International Settlements, last 
Monday, reached, as was to be feared, little more than 
conclusions of a negative character. From the Prague 
Conference on exchange restrictions there was but a lean 
harvest whose garnering could be recorded. The Confer- 
ence had approved the conclusion of bilateral agreements 
as to allocations of foreign exchange, provided that such 
agreements confined the role of central banks to that of a 
clearing house, and did not import political aims into the 
direction of trade or interfere with existing commercial 
treaties; but this amiable decision scarcely touched the 
crux of the matter, which is that the “‘ rationing ’’ of 
foreign exchange for the purpose of restricting imports is 
a process (no matter how cogently force majeure may be 
pleaded) whose logical end is the destruction of inter- 
national trade. This noted, the B.I.S. board was equally 
unable to take any notable forward step in monetary policy 
pending such time as decisions in regard to the German 
crisis are taken by the statesmen, on whose policy depends 
the maintenance of confidence in the whole world’s bank- 
ing structure. Under the shadow of that major threat to 
the financial stability of nations, the needs of Austria 
inevitably had to be relegated to a category of less extreme 
urgeney; and the hoped-for Austrian credit of 60 million 
schillings, the granting of which received, in form, the 
blessing of the Banque de France three weeks ago, was 
deferred pending development in Vienna.  (*‘* Never 
urgent,’’ it seems, must be added by Austria to the mot: 
“ Always hopeless, but never serious.’’) In this decision, 
however, as we suggest below, lack of resources rather 
than of goodwill was presumably the determining factor. 





B.I.S8. Balance Sheet.—The balance sheet of the B.I.S. 
for October 31st reveals a further decline from 1,273.6 to 
1,093.3 millions of Swiss francs in the bank’s total re- 
sources. This is primarily due to a decrease of Frs. 237.5 
millions in central banks’ deposits on their own account, 
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offset, in a limited degree, by an increase of Frs. 73.4 mil- 
lions in central bank deposits *‘ for account of others."’ The 
liquidity of the B.1I.S. has suffered to a still greater ex- 
tent, for central banks have turned a further Frs. 61.3 
millions of their balances over from “*‘ time *’ to ‘* sight ”’ 
accounts, while “‘ sight ’’ deposits on account of 
‘‘ others ’’’ have also increased by Frs. 14.3 millions. 
Thus, notwithstanding the unofficial appeals made at 
Basle a month ago, that every effort should be made not 
to deplete further the resources of the B.1.S., central 
‘banks have withdrawn still more of these funds in order 
to strengthen their own cash position. This depletion in 
one sense only confirms previous evidence of the break- 
down of the gold exchange standard; but, at the same 
time, it places the B.I.S. in a difficult position. To meet 
these withdrawals, the B.I.S. has had to reduce its bill 
portfolio and to draw heavily upon its own time funds. 
Furthermore, it has felt bound to increase its own liquidity 
in order to balance its customers’ transfer of funds from 
time to sight accounts; and, as a result, its own sight 
funds are higher by Frs. 41.8 millions. The practical con- 
sequence is that the power of the B.I.S. to grant further 
credits on its own account to central banks in need of 
assistance are now severely circumscribed. At the same 
time it would be wrong to argue that the B.I.S. is no 
longer able to function effectively. Even in its present 
state, there is much essential advisory and co-ordinating 
work which it alone can do. 





Sterling and Gold Prices.—During the past fortnight 
the Economist index number, based on the wholesale 
sterling price of fifty-eight commodities, has risen by 
approximately 1.7 per cent. The latest figures of our 
index are shown below in comparison with those for Sep- 
tember 18th, when the pound was still at its gold 
parity :— 


** Economist” INprEx. 


(1927 = 100.) 
Sept. 18, Oct. 28, Nov. 11, 

1931. 1931. 1931. 

Cereals and meat. ........ 64-5 70-2 71-9 
Other foods................. 62:2 66-9 66-6 
i iviceceseskcicsaces 43°7 52°5 54-0 
PM oicciiscccexavacns 67-4 73:7 75°4 
Miscellaneous ............. 65-8 65-8 66-4 
Complete index ........ 60-4 65-5 66-6 


Expressed as a percentage of the average for 1913, our 
index number now stands at 91.7, as compared with 83.1 
on September 18th, while the current figure, converted to 
a percentage of the average for 1924, works out at 57.6. 
In the next table we show the recent course of our index 
number expressed as a percentage of the September 18th 
level, adding for purposes of comparison, on the same 
base, our new index of sterling ‘‘ primary ’’ prices, ou 
index of ‘‘ gold ’’ prices (these, too, it may be recalled, 
are largely of primary products) and the four index 








numbers of foreign *‘ gold ’’ countries published by our 
contemporary,The Financial Times :— 
September 18th = 100. 


Economist Indices. Milan Statis- 


Irving |Statisque|Chamber| tische 











Date. e : Fisher ,| Générale} of Com- {| Reich- 
Complete} Primary “yes I ewer on ; 
index | Products a U.S.A. | France. italy , —. 
(sterling)| (sterling) _ ll y 
Sept. 30th... 107-8 a 94-7 98-7 96-9 98-8 98-9 
Oct. 14th .... 108-3 oun 95-7 98-9 96-9 99-7 98-0 
Oct. 28th .... 108-4 114-4 101-4 99-3 95-6 99-9 98-7 
Nov. lith... 110-3 119-3 103-5 poe nee cei 


As is natural, our sterling index of primary products has 
reflected much more markedly than our complete sterling 
index the effect of the depreciation of the pound. With 
regard to gold prices, it will be seen that during the past 
fortnight there has been a further rise of approximately 
2 per cent., making the aggregate upward movement since 
the end of September quite considerable. The increase, 
however, is confined almost entirely to grainstuffs and 
wool, the world prices of such key commodities as sugar, 
tin, lead, rubber, petroleum and pig iron all being lower 
than they were on September 18th, while cotton and 
coffee have done no more than recover the ground which 
they lost immediately after the British suspension of gold 
payments. 





Grain Prices.—The rise in the world price of grainstuffs, 
to which reference is made in the preceding note, had ex- 
tended by the beginning of this week to all the five chief 
cereals; and though, as will be seen from the following 
table, a reaction occurred on Tuesday, prices show a 
general and substantial advance over the low level at which 
they stood at the end of last September :— 


(NEAREST “‘ FUTURR,”’ CENTS PER BUSHEL). 





Wheat, 
Date No 2 Maize, Oats, Rye, Barley, 
mets Winter | Chicago. | Chicago. | Chicago. | Winnipeg. 
Chicago. 
End Sept., 1929....... 1283 984 52% 1093 73 
End Sept., 1930....... 75 85% 364 45} 29 
End Sept., 1931....... 44] 364 20 36} 293 
> ere 664 47 28 564 43% 
IR ccsiccveiseccbon 634 444 26% 52 43k 
Nov. 12......... nina 61} 423 264 493 424 





The foregoing-summary illustrates the extent of the lost 
ground which has to be made good before the level even of 
September, 1930, is restored (with the exception of rye, 
in whose case the European crop is estimated at about 150 
million bushels less than that of 1931); but the recovery 
has already been of sufficient magnitude to ease appre- 
ciably the difficulties of agricultural communities, pro- 
vided it can be maintained. The key to the situation is, 
of course, the production and consumption of wheat, to 
whose trend we referred in a Note on page 855 of the 
Economist last week. In amplification of that Note we 
give below a table summarising estimates of world pro- 
duction, exportable supplies, imports and stocks :— 


(Million bushels.) 














Production Exportable} = |3:] w — a 
(excl, China). Supplies E 7 5 (Cents per bush.) 
Ex- = eo. 
i Im- m 1S ; 
Season, {World port- World — lest 43 3 
(excl. | p uses pes (excl. | Russia} = ie £ i 2 
Rus- | *"**"4) Coun-| 8 | Rus- 2 isal & iC) © 
sia). tries 2 a sia). = ho co < 
(a) reese. 
1926-27 3,395} 915 | 2,311] 1,084] 1,030; 40 819 | 251 | 1303) 153 | 1414 
1927-28 .. | 3,623 786 | 2,429] 1,194) 1,110} Nil 801 | 309 | 123}) 168}| 137% 
1928-29 .. | 3,936 794 | 2,712] 1,224] 1,420) Nil 886 | 536 98 | 143 | 1173 
1929-30 .. | 3,450] 702 | 2,102] 1,348] 1,123 7 662 | 468 874) 1363) 1148 
1930-31 .. | 3,712} 1,084 | 2,517] 1,195] 1,242) 108 804 | 546 503} 964) 78 
1931-326) | 3,540 — 2,300} 1,240} 1,165] 75 880 | 360 ooo nee pee 








(a) Canada, United States, Argentina, Australia, India, Bulgaria, Hungary, Rumania 
Yugoslavia, Morocco and Tunis. 

(+) Provisional estimates. 
If the estimates for 1931-32 shown above are realised, 
there should be a sensible alleviation of the critical condi- 
tions of glut which have embarrassed farmers throughout 
the world, notwithstanding efforts such as those of the 
Canadian pools and the Federal Farm Board to hold stocks 
off the market during recent years. Making due allowance 
for the considerable estimated reduction of acreage sown 
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in Argentina and Australia, the ‘‘ carry-over ’’ figure of 
360 million bushels, forecast for July 31st next, is not un. 
manageable. Nevertheless, visible supplies are still suff. 
ciently voluminous in the case of wheat, as they are jp 
the case of other commodities, such as rubber, metals and 
so forth, to suggest that any further early advance in price 
will probably be of only moderate dimensions. 





South Africa and Gold.—A few weeks ago it appeared 
certain that South Africa would at all costs adhere 
to the gold standard, partly because she was naturally 
unwilling to take any action which might assist 
towards the general abandonment of the gold standard, 
and so to a decreased demand for the gold which is her 
major staple product, and partly because she has vivi¢ 
memories of the post-war difficulties which finally in. 
volved her in the serious Rand labour troubles of 1929. 
Latterly, however, the pressure of events has brought her 
very near to the suspension of the gold standard. The 
depreciation of sterling, which was her chief link with 
foreign currencies, has forced her to try and establish a 
foreign exchange market of her own. Worse still, it has 
adversely affected her export trade and has exposed her 
industries to the pressure of competition from countries 
that have abandoned gold. A secondary, though more 
serious, consequence of these developments has been that 
there has arisen a marked loss of confidence in South 
Africa’s financial stability, leading to a definite flight of 
capital. South Africa has, therefore, been forced to resort 
to emergency measures, some of which are of a make- 
shift character. Thus the banks are only providing foreign 
exchange for genuine trade purposes and are even refus- 
ing to negotiate clean bills. Even when foreign exchange 
is provided, the customer’s demands are being severely 
rationed, and as a result of this a ‘‘ black ’’ or unofficial 
foreign exchange market is springing up in South Africa, 
while many exporters are refusing to repatriate the pro- 
ceeds of their sales. In response to political pressure from 
industrial and agricultural interests the Government last 
month tried to neutralise the effects on South African 
trade of the depreciation of sterling and other currencies 
by imposing a primage duty of 5 per cent. on imports, 
and granting a 10 per cent. bounty on exports; but the 
interests concerned remain unsatisfied; and, meanwhile, 
the sequence of events is rapidly depleting South Africa's 
foreign exchange reserves. It is believed that up to the 
end of October the Reserve Bank had to sell over 
£13,000,000 of foreign exchange, and has also drawn 
heavily against credits opened in London against the 
recent Cape gold shipments which it has withheld from 
sale. More definite evidence of the difficulties of the 
situation is given by the revelation of South Africa's 
abortive efforts to raise a loan of £10,000,000 in Paris. 
In view of the trend of political feeling, coupled with her 
financial straits, it would not be surprising if South Africa 
had to abandon the gold standard at an early date. 


The International Chamber and Silver.—A Committee 
of Experts appointed by the International Chamber of 
Commerce, and consisting of Mr E. L. Franklin, senior 
partner of Samuel Montagu and Company, Mr EF. D. 
Van Walree, an Amsterdam banker, and Mr Marshall 
W. Tuthill, of Tuthill and Company, New York, has 
issued a very sane report on the silver question regarded 
from the international standpoint. The Committee 
recognises that any proposals in the direction of bi- 
metallism or of the remonetisation of silver stand n0 
chance of early application in practice, and that in the 
meantime there is ground for hope that the silver 
problem will have solved itself in a general adjustment 
of commodity prices. The Committee therefore concen- 
trates upon measures which are immediately practicable, 
and which neither depend upon nor conflict with any 
fundamental change in the monetary use of silver which 
may be agreed upon in the remote future. Firstly, the 
Committee recommends the Chamber to investigate the 
possibility of bringing the North American producers and 
refiners into a sales agreement with the Government of 
India. The report reviews this proposal and its more 
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obvious difficulties in some detail, but concludes that the 
latter are not insuperable, and that there is no reason 
why this proposal should not be tried immediately. 
Secondly, if it is true that a scarcity of gold is to be 
apprehended, it would not be impossible to alleviate this 
scarcity to a certain extent by the use of silver—a 
possible method of procedure being to issue notes of low 
denomination against silver backing. Thirdly, the 
Chamber might urge Governments to “restore their sub- 
sidiary silver coinage to its pre-war fineness; and, 
fourthly, research should be undertaken by the silver 
interests for the purpose of devising new uses and ex- 
panding present uses of silver in the field of industry 
and the arts. The Committee notes that there would be 
a considerable increase in the industrial demand for silver 
were a Satisfactory process discovered which would 
eliminate the tendency of silver to tarnish. This com- 
pletes the Committee’s recommendations. It will be 
seen that they are very properly confined within imme- 
diately practicable limits. 


American Cotton Crop.—QOur Manchester correspondent 
writes :—At the beginning of this week the United States 
Department of Agriculture published further statisties re- 
lating to the cotton crop for this season. The forecast of 
the yield was increased to 16,903,000 bales, the estimate of 
a month ago being 16,284,000 bales. The report was 
better than expected, and in trading circles there was con- 
siderable comment on the big yield per acre of 197.8 lb. 
It is now practically certain that the cotton crop in the 
United States for this season will be the second largest on 
record, and, as the carry-over from last season was 
9,000,000 bales, prospective supplies for the current twelve 
months amount to the large total of 26,000,000 bales. The 
world consumption last season was rather less than 
11,000,000 bales. It is anticipated that spinners’ require- 
ments will tend to increase, but the consumption for this 
year is likely to be less than 13,000,000 bales. So users 
have the advantage of two years’ supply. The officials at 
Washington have also announced that, up to the end of 
October, 12,130,000 bales of cotton had been ginned, 
against 9,498,000 bales a fortnight earlier and 10,864,000 
bales same time last year. It is stated that, except in 
scattered localities, weather conditions during the past 
month were practically ideal for picking, the temperatures 
being above average and rainfall light. These crop statis- 
tics were undoubtedly bearish, but the effect upon prices 

was practically nil. Operators have now discounted the 
big supplies and the loss or gain of 250,000 bales cannot 

make any difference in the general situation. Future 
values are more dependent upon indications of a bigger 
consumption and an improvement in world affairs. 


Iron and Steel Production in October.—For the first 
time for six months the production figures for iron and 
steel just issued by the National Federation of Iron and 
Steel Manufacturers show an improvement. The number 
of blast furnaces in operation increased by four during the 
month to 66, the output of pig iron rose from 248,000 
tons in September to 284,200 tons in October (an 
increase, allowing for the extra working day, of 
10 per cent.), and of steel from 400,500 tons to 
457,000 tons. Production is, however, still very 
much lower than it was twelve months ago, pig 
iron being 32 per cent. and steel 11 per cent. below the 
corresponding months last year. Imports of iron and steel 
in October amounted to 275,700 tons, an increase of 55,400 
tons over September and also an increase of 11,200 tons 
compared with October, 1930. This is also the highest 
figure since December, 1930 (283,000 tons). Exports of 
iron and steel increased by 19,600 tons to 158,800 tons. 
While the depreciation of sterling reduces the price of 
British steel in foreign markets, where these countries 
have not themselves abandoned the gold standard, it does 
nothing to increase their purchasing power, and for any 
sustained and substantial revival the steel industry must 
await improved world conditions. Such improvement as 
has already taken place is, in the main, in those sections of 
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the trade manufacturing for more immediate consumption, 
such as the wire rope, light steel sheets and galvanised 
sheets, bright drawn bars, and soon. The heavier sections 
of the industry, such as those employed on shipbuilding 
and structural material, are not likely to experience much 
improvement until the great amount of idle tonnage is 
reduced and until sufficient confidence returns to justify 
extensions of plant, factories and other buildings. 


Commercial Cars at Olympia.—Economic transport 
plays such a vital part in industrial distribution that the 
development of the commercial motor industry has a 
special significance. Market conditions governing the 
production of commercial vehicles are totally different 
from those applicable to the passenger branch of the in- 
dustry; the part which public caprice plays in the private 
car trade is altogether absent from the commercial mar- 
ket: and distribution is fairlv evenly divided over all 
twelve months of the year. The steadiness of the demand 
for new commercial vehicles is itself well maintained, as 
is indicated by the following table, which shows that new 
registrations of commercial vehicles have remained con- 
stant during the last three years, whereas the private car 
market has suffered severely :— 


NEw REGISTRATIONS IN GREAT BRITAIN. 


First Nine Private Goods 
Months. Cars. Vehicles. 
ON a lca 132,828 39,821 
cde akssucaaauueyines 120,967 38,676 
WI 2s cc ncadansdagsactaaeke 106,652 38,729 


Constancy under such conditions as have prevailed during 
the last two years might well be considered marked pro- 
gress. The Show held this week, writes a correspondent, 
has revealed the extent to which the adaptation of the 
heavy oil engine to motor transport has been proceeding 
beneath the surface. At the 1929 Show only two oil- 
driven models were exhibited, one a Swiss and one a 
German make. In the 1931 Show more than a dozen 
makers are offering oil engines as alternative to petrol in 
their established chassis, and there is hardly a British 
producer of the heavy-load lorry who has not developed 
an oil engine or who does not offer oil engines on the 
chassis he builds. One of the most interesting develop- 
ments in this direction is the new Armstrong-Saurer com- 
bination. The Swiss Saurer Company is a pioneer of the 
oil engine, and has delivered 1,400 oil-consuming engines 
in all parts of the world; Armstrong-Whitworth have 
arranged to manufacture the Saurer engine in England; 
and, last summer, there was registered Armstrong-Saurer 
Commercial Vehicles, Limited, an Armstrong-Whitworth 
subsidiary in which Saurer have a minority holding in 
return for their patents. The faith placed in the oil 
development may be judged trom the action of the other 
pioneer of oil engines, Mercedes-Benz, who have altogether 
abandoned the petrol engine for commercial vehicles. 
However, the prospects of ‘this company in England have 

been somewhat damped by the exchange position, which 
has necessitated a 15 per cent. increase in prices. A fore- 
most British manufacturer of the oil engine is L. Gardner 
and Sons, Limited, of Lancashire, who have over 
200 oil engines in daily service, sixty of them on buses 
Leyland, Thornyecroft, A.E.C., Blackstone, Crossley, 
Fowler, Guy, Dennis and Richard Garrett are among the 


other British manufacturers who have deve ‘loped oil en- 
gines. The advantages of the oil engine include a fuel 


consumption of about a third compared with that of a 
petrol engine; and with the cost of oil about a quarter of 
that of petrol, fuel costs are reduced to about 15 or 20 per 
cent. Furthermore, heavy oil is non-inflammable, an 
important advantage, including cheaper insurance rates. 
The obstacles in the way of development have been the 
greater weight and size of oil engines and the difficulties of 
servicing; the two former have been overcome, and oil 
and petrol engines are now interchangeable on models with 
a load above 6 tons. Further progress in this direction 
lies in the reduction of the present oil engine to a size and 
weight compatible with smaller classes of truck, and, 
finally, with the private car. The next step will be the 
4-ton oil-driven truck, which Armstrong-Saurer are to 
announce early next year. The problem of servicing is 


' more difficult; the petrol engine to-day is practically fool- 
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proof, and the driver has become, consequently, carefree 
in regard to the maintenance of his engine, but oil units 
are more or less an unknown quantity and will require 
expert attention. The initial extra cost of the oil engine 
averages £225, a figure which is soon recovered by the 
cheaper running, but £1,275 is about the lowest price at 
which an oil-engined chassis can to-day be obtained. 


Shipping Freights.—Our index number of whole-cargo 
shipping freights rose in October by 9.4 per cent., the 
current figure, as will be seen from the following table, 
is now approximately at the same level as a year ago:— 


AvERaAGE 1898-1913 =100. 


Average, 


Oct. 
1913. 1930. 

















European Waters ............sss005 110-0 gl 
North America .. o | ee 85- 





South America 


Actual expansion of business during the past month was 
not great, though there was a somewhat more active 


inquiry for outward coal tonnage, particularly for 
European discharge, and, among the homeward markets, 
Argentine and Australian grain shippers chartered a fair 
number of vessels. Russian grain chartering was much 
reduced. Indeed, the rise in the index number must be 
regarded as a reflection primarily of the depreciation of 
sterling, since most of the freights which form the basis 
for the index are quoted in British currency, while the 
portion of vessels’ running expenses which relates to 
foreign port dues and bunkers bought abroad has 
obviously been increased by the fall in the pound. 


Detailed movements of each section of the index are 
shown below :— 


AveRaGE 1898-1913=100. 








Index nae Index | Inc. oF 
Number Points. Number Points. 
Home Trade ........... 82-9 }+ 72 
Bay—outwards ...... 110-1 |+11-0 67-3 
Bay—homewards .. 96-8 |}+12-9 
Mediterranean — out- 111-8 | + 6-5 
SE. sceapeoeesenese 80-7 |+ 3-6 86-3 | + 4°2 
Mediterranean— 109-0 | +18-8 
Wards .......+. 91-3 |+ 7-6 94-0 | + 8-8 
North America ...... 91-5 1+ 8-4 106-8 | + 8-9 





Expressed as a percentage of the average for 1913, the 
total figure of our index number for October works out 


at 81.7, compared with 74.7 in September and 81.7 a 
year ago. 





Italian Banking Reorganisation.—Further detuils of the 
changes affecting the Banca Commerciale Italiana, 
referred to in last week’s Economist, have been forwarded 
by our Turin correspondent and will be found on a later 
page. For many years Italian banks have been faced, in 
their ordinary discount business, with the competition of 
the Central Bank, which in Italy, as in France, deals 
direct with the public, while, on the other hand, the 
Italian banks have had to follow the German precedent 
of granting long-term credits to industry, as there was no 
other way in which Italian industry could obtain the 
finance necessary for its development. Another un- 
favourable development, not unknown in the past history 
of Italian banking, was found in the sporadic attempts by 
industrial groups to obtain control over important banks 
by purchasing their shares in the open market in order to 
force such banks to grant them accommodation beyond 
the limits of sound banking practice. It was to frustrate 
such an attempt upon the Banca Commerciale Italiana 
that, eleven years ago, the ‘‘ Consorzio Mobiliare 
Finanziario *’ was created, as a kind of trust company, to 
buy and hold a large quantity of the bank’s shares and so 
to protect it from future assaults of this character. Until 
recently the Consorzio worked in alliance with a syndicate 





of large shareholders of the bank, and it is to enable the 
Consorzio to take over the syndicate’s shares that its 
capital is now being increased from lire 210 to lire 630 
millions. Simultaneously an attempt is being made to free 
the Banca Commerciale Italiana from its incubus of frozen 
assets accumulated through no fault of its own during the 
stabilisation crisis of 1926 and the world crisis of the past 
two years. It is for this purpose that the Societa 
Finanziaria Italiana has recently been created. This has 
a share capital of lire 300 millions, but as this will be 
insufficient to finance the absorption of the bank’s frozen 
assets, a new semi-public body, similar to the Shipping 
Credit Institute, and the Credit Institutes for Public 
Utilities and Public Works, has been created, which will 
issue debentures to the public and use the proceeds to 
take over the frozen assets of the bank. The new institu- 
tion, which is entitled L’Istituto Mobiliare Italiano, 
is to have a share capital of 500 million lire, with power 
to issue debentures up to ten times the amount of its 
capital. Where the object to be attained by a particular 
series of debentures is of exceptional interest, they may 
be guaranteed by the State. The Institute is to act as 
an investment trust, and in that capacity may issue shares 
representative of special groups of industrial shares. The 
object of this scheme is to overcome the reluctance of the 
average investor to buy industrial shares and debentures. 
The creation of an intermediary is the obvious solution to 
this difficulty, especially as savings banks, superannuation 
and pension funds are expected to absorb a large part of 
the new debentures. If in any given year the profits, after 
putting 20 per cent to reserve, are insufficient to distribute 
a 5 per cent. dividend, the Exchequer will make up the 
difference and be reimbursed out of the profits of subse- 
quent years. 





Sweden and the Gold Standard.—The quarterly report 
of the statistical department of Skandinaviska Kreditaktie- 
bolaget contains a concise account of the circumstances 
which led up to the suspension of the gold standard by 
Sweden. Until the second half of 1980 Sweden appeared 
to be feeling the effects of the crisis less severely than 
other countries. From then onwards the export industries 
began to suffer, but home industry was fairly well main- 
tained, and the purchasing power of the public remained 
at a sufficiently high level to enable imports to be con- 
tinued on a very slightly diminished scale. This tendency 
was accentuated by an increasing influx of foreign capital, 
which continued even into the present year, and also by 
the fact that the Swedish price level was higher than the 
level of world prices. In consequence, whereas until 
recently Sweden had a favourable balance of payments 
averaging 150 million kronor a year, this surplus 
diminished to 100 millions in 1930, and may, according to 
Skandinaviska Kreditaktiebolaget, be replaced by a debit 
balance of between 100 and 200 million kronor this year. 
At the same time, the general distrust of banks, engen- 
dered by the international crisis, reacted severely on 
Sweden, and a steady withdrawal of foreign capital began 
early in the summer. This was intensified when Great 
Britain’s abandonment of the gold standard led to a wide- 
spread anticipation that Sweden, whose biggest export 
market is Great Britain, would follow suit, and during the 
six days from September 21st-26th the Riksbank’s stock of 
gold and foreign currency fell by about 70 million kronor. 
It was at that point that the Government decided to pro- 
hibit the export of gold and to exempt the Riksbank 
from its obligation to convert its notes into gold as from 
September 28th to the end of November. The Skandi- 
naviska Kreditaktiebolaget stresses the fact that the 
Swedish economic situation is far sounder than at the 
time of the post-war crisis. The budget generally shows 
a surplus, and borrowing is so strictly confined to pro- 
ductive purposes that the revenue from State commercial 
undertakings, after deduction of that part of it which is 
deemed to fall under the head of taxation, exceeds the 
interest on the national debt, 85 per cent. of which is held 
internally. Moreover, the foreign investments of Sweden 
are believed to exceed her holdings of foreign capital. 
Doubt is, however, expressed in the article referred to 
whether the Swedish public will approve of an early re- 
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| 
turn to the gold standard. The defects of the gold standard | 


are clearly realised in Sweden, and at present an experi- 
ment is being made by the Riksbank on the lines of a 
adapted for the purpose. The Kreditaktiebolaget is of the 
opinion that unless an international inquiry be held forth- 
with into the possibilities of perfecting the gold standard 
system, it may sooner or later be abandoned on a still 
wider scale. 





managed ’’ currency, based on index numbers especially | 





Overseas Correspondence. 


IRISH FREE STATE. 


Public Finance — Electricity Supply — Tarifis — 
Balance of Payments. 


(FROM OUR CORRESPONDENT. ) 


November 7. 


TueE Irish Free State has escaped the worst consequences 
of the economic blizzard, but it has nevertheless not 
been totally unaffected by the abnormal conditions of the 
last few years. Owing to the shrinkage in the income tax 
on external investments and to a large decrease in the 
excise duty on beer, the budget estimate for the present 
financial year has not been realised, and a deficit of 
£900,000 is likely to be incurred. The Government pro- 
poses to make good half this deficit by means of further 
measures of economy, the details of which are still undis- 
closed, and to bridge the remainder by increases of taxa- 
tion. The standard rate of income tax has been raised 
from 3s. to 3s. 6d. in the pound, and the duty on petrol 
has been raised by fourpence per gallon. These increases 
have been received by the public in a spirit of resignation. 


In the same week in which income tax and the duty 
on petrol was raised the Electricity Supply Board decided 
to increase the rates charged for electric current by 
amounts varying from ten to twenty-five per cent. The 
Board is bound by statute to fix charges so as to produce a 
revenue sufficient to cover all outgoings and to repay part 
of the capital cost of the Shannon scheme in the year 
1933-4. No doubt, if the Board is held to its statutory 
obligations, the present increase of rates is necessary, but 
the opinion is widely held that the financial provisions of 
the scheme are ultra-conservative, and that the provisions 
for the repayment of capital expenditure are needlessly 
severe. Both in the matter of balancing the budget in 
the face of the world economic crisis and in that of 
paying for the construction of the Shannon scheme, the 
Government shows a regard for posterity that does not 
tend to endear them to the present generation. But it is 
the present generation, and not posterity, that will vote 
at next year’s election. 


One result of the return of the National Government in 
Great Britain is that everybody in the Free State antici- 
pates the imposition of a tariff. In so far as Great Britain 
adopts a protective policy for food, the Free State is in a 
position to derive considerable advantage from Imperial 
preferential rates on dairy products. The more immediate 
reaction of a British tariff, however, is the possibility of 
large-scale dumping in the Free State of goods excluded 
from Great Britain. In order to deal with this emergency, 
there has been passed an Act giving to the Government, 
for a period of nine months, power to impose duties on 
articles which in their opinion are or may become the 
subject of such dumping. Duties so imposed must be 
ratified by the Dail within ten days, and may be referred 
to the Tariff Commission for a report as to whether they 
should be continued, varied or terminated. This emer- 
gency measure need cause no alarm to British manufac- 
turers, as it is aimed solely at foreigners who find them- 


selves unable to dispose of their stocks in the British 
markets. 


The Tariff Commission has recommended, and the Dail 
has imposed, an import duty on oats of 2s. 6d. per 
hundredweight. This is the second agricultural import 
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duty in the Free State, the first being the duty on butter 
introduced last year. In view of the fact that the Free 
State normally produces an export of oats, it is difficult to 
understand how this duty will benefit farmers. It is 
probably justified on the ground that the ‘‘ dumping ”’ 
of quite small quantities of foreign oats in recent years has 
caused an undue fluctuation of the price of oats in the 
home market. The duty on oatmeal has been raised from 
2s. 6d. to 6s. per hundredweight. In the case of both 
duties there is an Imperial preference of 334 per cent. 
The following table is an official estimate of the external 
balance of payments of the Free State in the year 1930 :— 








(£000’s.) 
Exports. Imports. 
INS sc sc cadunusaduacaianes 45,731 ; 56,740 
PRTOEN GH COB occ ccsiviccccccccces 179 104 
NINN RORNTII 6s dc cccce vencwcsccnee 18,111 11,760 
NN xinuscaucdccunderedensils 64,021 68,604 


The net balance of payments appears to be unfavour- 
able according to this estimate. There is reason to be- 
lieve, however, that some of the passive items has been 
over-valued, and that a number of items on the active 
side of the account have been omitted or under-valued. 
The best opinion in Dublin banking circles is that the net 
balance of payments is neutral, if not favourable. 


FRANCE. 


Budget — Public Works — Foreign Loans — Industry — 
Railways — Prices — Unemployment — Bankruptcies. 
(FROM OUR CORRESPONDENT.) 

Parts, November 11. 

Tne Chambers will re-assemble to-morrow for the last 
session in the life of the present legislature, which will 
be followed by the general elections for the Lower House 
towards the end of April. The Government programme 
includes three measures of outstanding importance, 
namely, (1) the Budget Bill, which this year will cover 
only the nine months from April Ist to the end of the 
year; (2) the project for putting into operation a further 
portion of the great programme of public works; and 
(3) the measure for re-organising the finance of the rail- 
ways. Of these measures, only one, the public works 
project, is so far ready for consideration. The draft of the 
Budget Bill is to be distributed to-morrow, and is expected 
to occupy the Finance Commission of the Chamber until 
January Ist. The plan for refinancing the railways is still 
very far from definite form, and has to undergo recasting 
by the Government. 

The new public works project has already been sent 
to the Finance Commission for consideration, and was 
yesterday the subject of an important sitting of the Com- 
mission, to which detailed explanations of the measure 
were given by the three Ministers most directly concerned, 
the Ministers for Finance (M. Flandin), the Budget (M. 
Pietri), and National Economics (M. Gignoux). M. 
Lamoureux, the Commission’s ‘‘ Reporter,’’ explained 
that, for the purpose of financing the 3,000,000,000 franes 
of expenditure provided for by the scheme, the Govern- 
ment reserved the right to choose between four different 
methods—mobilisation of the annuities arising from re- 
paration payments in kind, advances by the Caisse de 
Dépots et Consignations (to which the savings bank and 
other surpluses are entrusted), advances from the 
Treasury, and a public bond issue. No provision has been 
made for financing the 1,500,000,000 franes of expenditure 
to be borne by the local and semi-public organisations. 
‘* The Government,’’ the rapporteur declared, *‘ demands 
on this point an absolutely free hand, and, in the cireum- 
stances, it would be difficult to refuse this.’’ M. Flandin, 
referring to the proposed mobilisation of the annuities due 
to the State from industrials who have entered into con- 
tracts for the supply of materials under the system of 
reparations payments in kind, explained that this would 
take the form of a discounting of the maturing annuities 
by the Caisse de Dépots. Finally, in the last resort, the 
Treasury would have the right, if necessary, to make an 
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issue of 30-year bonds, but for the moment the Govern- 
ment did not foreshadow such a direct resort to the public 
savings, though it desired to have the power to adopt that 
method. M. Flandin added that he has not given up the 
application of a policy of rente conversion should 
circumstances permit. 


The Finance Minister and the Budget Minister were 
somewhat persistently heckled as to the accuracy of 
reports that advances from the Treasury had been made 
to certain foreign governments. M. Mandel was especially 
anxious to know what governments have benefited from 
such loans. M. Pietri indicated that among them were 
the Jugoslavian and Hungarian Governments. M. 
Flandin, in reply to questions, warmly defended the policy 
of the Government in making advances recently to certain 
great Paris banks which were in difficulties, and insisted 
that the Treasury in so doing had in no way exceeded its 
rights. 

Industrial production index figures for September, 
which were issued last night by the Statistique Générale, 
indicate a drop of three points in the general figure for 
the nine great industries covered. This is returned as 118 
(1913 = 100), against 137 for September, 1930, and means 
of 140 for 1930, 139 for 1929, and 127 for 1928. The 
smallest declines on the month are of one point each in 
extractive industries and building, the figure for the former 
being 105 (against means of 123, 123 and 117 in 1930, 1929 
and 1928), and for the latter 120 (against 1387, 122 and 97). 
The point lost by the building industry in September was 
recovered in October. Falls of two points are indicated 
in metallurgy (101), leather (102), paper (107) and textiles 
(63), which latter industry remains, as during the previous 
three years, the only one below pre-war levels. Mechanical 
industries stand at 132 for September, or three points 
lower on the month, against means of 157 for both 1930 
and 1929. Rubber trades stood at 893, or five points down 
on the month, and also five points below the mean for 
1930. The motor-car industry shows an exceptionally 
heavy drop of 17 points of 514, as compared with 600 for 
September, 1930, and means of 640 in 1930 and 657 
in 1929. 

Revised production figures for iron and steel in Septem- 
ber show that the total output of pig iron was 654,000 
tons, against 680,000 tons in August, 800,000 tons in 
September, 1930, and means of 841,000 tons, 864,000 
tons and 832,000 tons in 1930, 1929 and 1928. Crude steel 
output in September was 656,000 tons, against 644,000 
tons in August, 764,000 tons in September last year, and 
means of 783,000, 808,000 and 792,000 tons in 1930, 
1929 and 1928 respectively. Coal production was 
4,384,000 tons in October, against 4,154,000 tons in Sep- 
tember and 4,603,000 in September, 1930. 

Railway receipts in September (main lines) averaged 
297,000,000 franes a day, against 289,000,000 franes in 
August, and 318,000,000 franes in September, 1930. The 
average number of trucks loaded daily was 54,220, 
against 51,720 in August and 60,220 in September, 1930. 
Merchant shipping in September totalled 4,856,000 tons 
of entries, against 5,251,000 tons in August and 
4,607,000 tons in September, 1930, while outward bound 
shipping totalled 3,074,000 tons, against 5,704,000 
tons in August and 4,869,000 tons in September, 1930. 


The indices of wholesale and retail prices for October 
show a sharp drop on the month under both headings. 
The general figure for wholesale prices (1914 = 100) is 
423 against 437 in September, 455 in August and 519 in 
October, 1930. The figure for wholesale prices of French 
products in October is 484, or 20 points lower on the 
month (against 581 in October, 1930), while that for im- 
ported goods is 314, or two points lower on the month, 
against 525 in October last year. The general figure for 
foodstuffs is 460, against 482 in September and 525 in 
October, 1930, and that for raw materials as 392, against 
398 in September and 515 in October last year. The 
general (unweighted) figure representing retail prices in 
Paris of thirteen articles of common household necessity 
(July 1914 = 100) in October is 571, against 588 in the 
previous month and 637 in October, 1930. The cost of 
living for a Paris working-class family of four persons 
during the third quarter of the year, including food, heat- 
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ing, lighting, rent and clothing, is represented by an index 
figure of 565 (base, 1914 = 100), as compared with one 
of 581 throughout last year, 556 in 1929 and 519 in 1928. 


Unemployment has substantially increased with the 
approach of winter, and there is some nervousness as to 
the figures that may be reached in the near future. The 
number in receipt of benefit at the end of October is re- 
turned as 56,121, as against 38,524 at the end of Septem- 
ber, 36,000 in August, 988 in September, 1930, and means 
of 2,433 in 1930 and 909 in 1929. The number of appli- 
cants who failed to find jobs in September was 56,802, 
while 7,200 vacant jobs had to be left unfilled. The re- 
ports of some of the large stores for the financial year 
ending with last July or thereabouts show a ‘substantial 
drop in profits. The number of bankruptcies and judicial 
liquidations during October rose to 1,005, as against 675 in 
September and means of 521,508 and 474 in 1930, 1929 
and 1928 respectively. 


GERMANY. 


Chancellor’s Speech — Home Politics — Osthilfe — 
Proposed Reduction of Interest Rates — 
Handelsgesellschaft Share Transaction. 


(FROM OUR CORRESPONDENT.) 


Beri, November 10. 

Ar the meeting of the executive committee of the Centre 
Party last week, Dr. Briining made an important pro- 
nouncement. He said: *‘ I should like to make it quite 
clear that I have no intention of dispensing with Parlia- 
ment for any length of time. Even the October crisis, 
which I anticipated, has had its advantages, for oppor- 
tunity has been afforded for the airing of certain opinions, 
and the Government are in a much stronger position for 
the conduct of foreign politics than if they had postponed 
until November or December the decisions which they 
took in October. All we want is time, in case of necessity 
—and only in case of necessity—for it is impossible to 
carry out quickly these fresh tasks which are arising every 
day, while Parliament is sitting. No other object under- 
lies this policy.”’ 

This makes clear the nature and purpose of the régime 

of emergency decrees: not a dictatorship in opposition to 
Parliament, but action by a parliamentary Government 
which has claimed extended powers on grounds of ex- 
pediency but which continues nevertheless to recognise 
its responsibility to Parliament. The Chancellor’s policy 
is certainly not free from mistakes, but the way in which 
he has repeatedly repudiated all attempts to abandon the 
path of democracy, and has prevented the connection with 
Parliament from being destroyed, bespeaks the true 
statesman. 
The Chancellor has also thought it necessary to pre- 
pare the German public for the difficulties in store: ‘‘ The 
year 1932 will be financially the worst, so far as the 
normal expenditure of the Reich, the States and the com- 
munes is concerned, for in that year the tax revenue will 
be based on the actual income of the crisis year 1931, so 
that even without reparations we shall not be able to 
avoid difficult and trying measures in every direction. I 
am telling you this now, quite openly, and I am saying it 
even at the moment when reparations discussions with 
other countries are in full swing. But in all these sacri- 
fices it is important that the people should feel that per- 
fect justice is belng done, that the burdens and sacrifices 
are being fairly shared.’’ 


At the same conference, the President of the Centre 
Party, Dr. Kaas, spoke on home policy. Discussion has 
been going on for weeks as to whether Dr. Briining and 
the Centre were now more inclined towards a coalition 
with the National Socialists than during last session, when 
the Centre Party announced at a critical moment that 
they would support no Government of the Right, what- 
ever its complexion. Dr. Kaas has now declared: ‘‘ I do 
not know that anything has occurred meanwhile which is 
calculated to alter or to diminish the grounds for that 
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decision.’’ The position is thus stated unequivocally. 
The Centre will not open to Herr Hitler the ‘‘ legal ’’ path 
to power during the coming months, and without the 
Centre this path is inaccessible. Herr Hitler knows, how- 
ever, as well as Dr. Briining, that any attempt at illegal 
force is foredoorked to failure. Some organs of the Press 
are suggesting that Dr. Kaas’ declaration is not to be 
regarded as the law of the Medes and Persians, and they 
are, of course, right. The Centre always attaches great 
importance to keeping its freedom of action, but just for 
that reason this announcement is of the greatest impor- 
tance: Herr Kaas has established his party on as firm a 
foundation as its position and traditions allow, and the 
resentment expressed in the National Socialist Press 
shows that he has thereby disappointed the hopes of the 
Hitler Party. 


The relief of the Eastern farmers, which was originally 
one of the principal points in the programme of the 
Briining Cabinet, and is still a matter of great importance 
in domestic politics, has been endangered by the financial 
difficulties of the Government and by the collapse of the 
credit market. Hitherto this relief has consisted princi- 
pally in the granting of cheap long-term credits to farmers 
in order to liquidate the short-term debts which they owed 
at high rates of interest. The funds available to the 
Reich for this purpose are now exceedingly limited and 
money cannot even be had from loans. Relief, ust, 
therefore, be adapted to these limited means, and it is not 
yet clear how that is to be done. Important political 
changes have, however, already occurred. The Prussian 
Government, which inclines to the Left, has, so far, made 
great sacrifices for agrarian relief, although the burden of 
this relief has to be borne by the city populations who 
constitute the mass of the supporters of the parties of the 
Left. In doing this Prussia was aiming at a redistribu- 
tion of the land of East Prussia, reducing the importance 
of large estates and combining the distribution of relief 
credits with the settlement of small and mediuin-sized 
holdings. The idea was to be sparing with credits to large 
holders, to acquire cheaply the land of those large holders 
who were heavily in debt, and to establish small or 
medium-sized farms on it. These plans were already en- 
countering strong opposition from. the agricultural sec- 
tions of the population, who wished to maintain the exist- 
ing distribution of land, and as the economic situation 
grows worse, the heavy expenses of settlement become 
harder to meet. At present relief, according to the ideas of 
the Prussian Government, is even more impossible to con- 
tinue than relief on the old plan. Prussia grew, in con- 
sequence, thoroughly tired of participating in the 
“ Osthilfe,’’ which she has hitherto conducted jointly with 
the Reich, while Dr. Briining was glad to be able to meet 
the Right Wing of his Coalition by getting rid of the in- 
fluence of Prussia, which the Right has always regarded 
with suspicion. An agreement was, therefore, reached 
between the Chancellor and the Prussian Prime Minister 
that the ‘* Osthilfe ’’ should in future be the business of 
the Reich alone, and the President has made this agree- 
ment binding by two emergency decrees. 


Serious anxiety is widely felt in economic circles in 
consequence of the Government’s intention to submit to 
the Economie Advisory Council a plan for the compulsory 
reduction of interest rates. The proposal is associated 
with the ** Osthilfe ’’ problem, as a reduction of agricul- 
tural interest rates is first to be considered. It is felt that 
help must be given to agriculture by this means, since State 
assistance has to be so severely curtailed. A compulsory 
reduction of the rates paid by agricultural debtors would 
inevitably lead to a general legal reduction of all interest 
rates, and not even the Reichsbank discount rate would 
remain unaffected. Some supporters of compulsory reduc- 
tion would even like to begin with the Reichsbank rate. 
lf the rates paid by debtors are to be lowered, the credit 
rates of the banks will, of course, have here to be reduced; 
if mortgage interest is reduced, the interest on mortgage 
bonds will likewise have to come down. When this pl: un 
became known, the quotations for mortgage bonds in the 
transactions between banks which are at the moment 
acting as a partial substitute for the closed Stock Ex- 
changes, fell sharply. The spread between 7 and 8 per 
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cent. mortgage bonds has also become very small, as it is 
anticipated that the difference will be wiped out by such 
legislation. The result of this uncertainty as to the future 
course of interest rates also seems to be involving Ger- 
many in an exchange loss, as German holders of rentes are 
trying to sell them and purchase foreign loans instead, on 
the sound assumption that the interest in German foreign 
loans will not be touched. 


The proposals, however, are meeting with strong resis- 
tance. The mortgage banks have made a public announce- 
ment in which the following passage occurs: ‘‘ The 
mortgage banks are convinced that in present conditions 
everything must be done to reduce the rate of interest. 
Nevertheless the mortgage banks, which have to take 
into consideration the present and future interests of 
credit on real property, can only issue a solemn warning 
against a possible interference with existing obligations 
by means of compulsory conversions. Such interference 
would have as its consequence a fresh destruction of con- 
fidence and of legal security, whose devastating effects 
cannot be estimated.’’ The Reichsbank is also opposed to 
any compulsory intervention in the capital of credit 
market. It may be hoped that Dr. Briining recognises the 
enormous danger of such interference and will speedily 
put an end* to the uneasiness which has arisen. 

Last Saturday it was officially announced that “‘ in 
connection with the development of friendly relations 
between the Berliner Handelsgesellschaft and the bank- 
ing house of MM. Warburg and Company, of Hamburg, 
a foreign group with the co-operation of MM. Warburg 
has acquired a parcel of Handelsgesellschaft shares.’’ 
This brief communication leaves open more questions than 
it answers. It does not reveal the size of the parcel of 
shares which has been sold abroad, nor what group has 
acquired them, nor wherein the development of friendly 
relations between the Handelsgesellschaft and Warburg 
consists. For the last few weeks Handelsgesellschaft 
shares have been sold at rising prices, and it was clear 
that purchases were being steadily made, while other 
bank shares were weak. The proprietors of Handels- 
gesellschaft have held a parcel of shares since Stinnes 
time, which were bought from Stinnes when he had to 
give up his attempt to get control of the Handels- 


cesellschaft. The Handelsgesellschatft, unlike other 
banks, appears, however, to have taken little, if any, 


action in support of its own shares. The shares which 
are now passing into foreign ownership may perhaps 
amount to between five and seven millions nominal value. 
The selling price is said to be over 90, while the unofficial 
quotation recently was down to 65. The purchases un- 
doubtedly include the particular American friends of 
Warburg, but there appear also to be English and Dutch 
banks in the group. For the Handelsgesellschaft this 
means not only a much-desired relief, but an extraordinary 
triumph of prestige, at a time when the only desire abroad 
is to get rid of German shares, not to acquire them. 





AUSTRIA. 
Railway Deficit — Credit Difficulties — Possible 
Exchange and Anti-Profiteering Laws. 


(FROM OUR CORRESPONDENT.) 
Vienna, November 9. 


Tue Swiss adviser to the Federal Railways, Dr. Herold, 
has arrived in Vienna. He has had lengthy conferences 


with the Government and with the Federal Railways, and 
has pointed out the seriousness of the situation. It is true 
that this is nothing new, for the Government and the new 
general manager have alres ady stated that the deficit of the 
Federal Railw ays threatens to assume staggering dimen- 
sions. The loss in cash for the year 1931 amounts to 42 
million schillings, but the effective deficit amounts to 76 
millions. After a reduction by the Ministry of Finance of 
30 million schillings in the budget of the Federal Railways, 
the general manager still estimates it at 73 millions for 
1932. At the same time it is reported that the increase in 





* Later news from Berlin is to the effect that the proposal has 
been negatived by the Government. 











rates is not bringing much increase in revenue. At the 
discussions, in which Dr. Herold took part, it was also 
decided to close down certain local lines which are not 
paying, and to make further reductions in staff. 


Both the Federal Railways and the Government must 
persist rigorously in their economies, as it is becoming 
clearer and clearer that revenue from taxes and imports is 
declining. Though the rumours which are circulating are 
very extravagant, it cannot be denied that the seizures for 
arrears of taxes are becoming more numerous every day on 
account of the heavy indebtedness of the farmers. They 
have reached a formidable extent, and, at the same time, 
there is a growing resistance to the seizures, which often 
deprive the peasants of their last head of cattle. In view 
of this privation, the courts are proceeding considerately, 
and the collection of outstanding mortgages is also not now 
being carried out at so rapid a rate. 


The mortgage institutes are not disposed to grant fresh 
credits. The credits they are giving very seldom exceed 
10,000 schillings, and the interest demanded on first mort- 
gages is 12 per cent. Private lenders are more accom- 
modating, but when they lend rather large sums they 
demand that both capital and interest service be in terms 
of gold schillings. It also appears that the Central Savings 
Bank of the Municipality of Vienna no longer accords 
credits so freely. It granted large advances on the houses 
of the municipal housing scheme. It has also placed 
short-term loans at the disposal of a number of cities and 
towns, because it was hoped that these cities and towns 
would shortly be able to contract loans on long terms. An 
attempt is now being made to bring out a new type of 
mortgage, so that the Central Savings Bank may recover 
its resources and the public may furnish the necessary cash 
through the purchase of these mortgages. The other 
savings banks are resisting this course and pointing out 
that, even now, it is not easy to keep up the quotations of 
their issues. There is also the difficulty that before its 
crisis the Credit-Anstalt took over the mortgage depart- 
ment of the Bodencredit-Anstalt and issued mortgages, 
which were offered to the public at 95 per cent. At pre- 
sent they can hardy be sold at 70 and 75 per cent. In 
anticipation of these mortgage loans from the Credit- 
Anstalt many people have had houses built and are now 
unable to get the loans from the Credit-Anstalt, and are 
finding difficulty in raising the means elsewhere. 

Rumours have repeatedly arisen during the past week, 
and have been reflected in the tense financial and 
economic situation. It was said that the Ministerial 
Council and also the National Bank were contemplating 
the imposition of further restrictions in regard to foreign 
exchange. The surrender of foreign means of payment has 
not brought in the amount anticipated, which is compre- 
hensible, because foreign means of payment deposited 
abroad have shrunk, and those people who have foreign 
values in most cases have large commitments abroad 
which they must take into their calculations. There was, 
therefore, talk of a law to enforce the reporting of foreign 
securities in the possession of Austrians and to enable the 
National Bank to acquire them after a certain fixed date. 
Energetic protests against this measure were made imme- 
diately, and it was pointed out that the public had suf- 
fered the greatest losses on the purely Austrian shares, so 
that, through the foreign currency decree and the possible 
enforced surrender of foreign shares, they would be de- 
prived of their last assets. There was also a rumour that 
private gold and silver holdings would be requisitioned, 
and the immediate result was a drop in the price of gold 
traded in privately. There had been a rise from 4,700 to 
6,300 schillings, because gold was being hoarded largely, 
and, in view of the foreign values decree, neither gold nor 
silver can be brought into the country for private use. 
Fear that gold thus requisitioned might be paid for at a 
lower price caused a fall. Further recourse to war-time 
methods is represented by a Bill now before Parliament by 
the Government which is directed against profiteering, 
and designed to provide the lower administrative authori- 
ties with extensive rights. In trade and industry it is 
feared that unnecessary vexations will result and will be 
all the more keenly felt, as prices are gradually rising as a 
consequence of the restriction of imports. Agriculture is 
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still enjoying special protection. Efforts are being made 
through legal channels to influence supply and price. The 
help which agriculture is thus afforded is certainly not un- 
deserved, but trade and industry also appear to be in need 
of support, and, as they have not yet been granted sub- 
sidies, they are disposed to attribute the preferential treat- 


ment accorded to the farmers to the political influence of 
agriculture. 





HUNGARY. 


Political and Financial Uncertainty — Agriculture — 
Short-Term Loans and Banking. 


(FROM OUR CORRESPONDENT.) 


Bupapest, November 9. 


Count Karoy1, who valiantly assumed office amid the 
financial chaos of last August, and who, after presenting 
his Cabinet to Parliament, has governed by Decrees, will 
face a none too friendly House of Deputies this week, 
when the general discussion on the League Report begins. 
It is, however, not the Opposition which Count Karolyi 
has to fear, since they number scarcely 50 members, as 
against 200 supporters of the Government. The question 
is whether the Government's supporters will indulge in 
political intrigues which might break up the majority into 
several rival groups, as the local Press seems to believe. 


The precarious situation of the Treasury and the 
National Bank and the economic distress of the country 
call for a stable and strong Government with a ruthless 
Finance Minister, who will lose no more time in balancing 
the budget and declaring a transfer moratorium on Hun- 
gary's foreign debts. The uncertainty which prevails at 
present is highly detrimental to the country. The 
politicians and the Press are speculating as to the inten- 
tions of the Government, and, as everybody knows that 
the present level of budgetary expenditure cannot be main- 
tained in view of the falling revenue returns and the 
practically empty Treasury, further cuts in salaries and 
pensions are feared. 


Agriculture is in a,very bad state. Owing to the bad 
harvest, the available grain export surplus is much smaller 
than it was in 1929 and in 1930. It is estimated by reliable 
experts that the total wheat surplus available for export 
at present is not more than 3 million quintals. Although 
wheat and other cereal prices rose here in recent weeks 
in sympathy with the rise in the price level on the world 
markets, prices are still too low even to cover the cost of 
production. The wheat bounty will be discontinued, as 
the Treasury cannot bear the huge burden involved. 
Cattle prices have declined in Austria, Czechoslovakia and 
Italy, and their adverse effects will be plainly demon- 
strated by the falling off in the value of exports. Insol- 


vencies are on the increase again on farms as well as 
among traders. 


Commercial relations, which have never been satis- 
factory among the Succession States since the introduc- 
tion of protective tariffs after the breaking up of the 
Austro-Hungarian monarchy, are at present worse than 
ever before. Although almost permanent negotiations are 
going on between Austria, Czechoslovakia and Hungary, 
the foreign exchange restrictions involving merchandise 
import restrictions have completely upset normal trade 
relations in Central Europe. The Prague Conference of 
the central banks, recently held under the auspices of the 
B.1.8., did not remove the difficulties. 


Negotiations for a standstill agreement for all short- 
term loans are being conducted now by Baron Korany)i, 4 
former Finance Minister, after the failure of several 
private bankers to attain a common agreement with the 
creditors. It must be realised by the foreign creditors that 
practically all the short-term loans placed in Hungary are 
‘* frozen,’ partly because they have been used instead 
of long-term loans for other than strictly commercial pur- 
poses, and partly because they constitute the working 
capital of the country, the withdrawal of which would 
upset the whole economic system. Some of the short- 
term creditors are apprehensive of discrimination by the 
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Hungarian authorities in favour of the long-term creditors 
by continuing payment of interest and sinking fund on 
long-term loans when short-term debtors are not allowed 
to transfer either interest or principal to their creditors. 
There is little doubt that such discrimination cannot con- 
tinue, and the solution in all probability will be a general 
transfer suspension on all foreign debts, interest and 
principal, with the possible exemption of the interest 
service of the State Debt, which amounts to about 50 
million pengé out of the total of nearly 300 million pengé 
which would be required for interest and sinking fund on 
all foreign debts at the rates ruling at present. 


The commercial banks did not pay much attention to 
the League Report, which urged the publication of 
monthly balance sheets. Considering that no half-yearly 
balance sheets were issued, except by one big bank, it is 
highly desirable that the commercial banks should publish 
their quarterly balance sheets as for September 30th 
without further delay, since the public is surely entitled 
to know by the middle of November what has happened to 
the banks since the end of last year. Though the Bourse 
is still closed, private dealings in stocks are tolerated by 
the authorities, and quotations, in some cases, such as 
coal-mining shares, are higher than those ruling in July, 
when the Bourse was ordered to suspend dealings. 


HOLLAND. 


Improved Tone — Public Finance — Economies — 
Tariff — Gold Movements. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, November il. 


THERE has been some change in the general situation dur- 
ing the week past, in particular through the important 
advance in prices on the Rotterdam grain market and the 
firm sentiment on the Amsterdam Stock Exchange, as a 
result of which numerous securities advanced consider- 
ably. In consequence, there has been a general tendency 
to view the situation from a more optimistic standpoint, 
especially as the large number of German securities traded 
in at Amsterdam also registered considerable advances, in 
view, no doubt, of the Franco-German conversations and 
the possibility of a revision of the reparations debts. 


Nevertheless, there were also several factors which in- 
dicated that the recovery was much more the result of 
technical market influences than of a genuine improve- 
ment in the general economic situation. Indeed, the 
further sharp drop in the sterling rate of exchange at 
Amsterdam proved that the necessary confidence and the 
so greatly desired stability of sterling have not yet been 
attained. To Dutch trade and industry, in particular, 
this is of vital importance, as England is Holland's best 
customer, and only third among the countries from which 
she imports, as the following table shows :— 


Imports. Exports. 
(Thousand guilders) 
1930. 1931. 1930. 1931. 
en 601,197 473,520 290,023 200,903 
re 199,627 149,808 138,416 128,350 
SE ceivpacinesqnere 178,378 119,412 294,490 248,442 
PIO iistikesdsiasiccss 163,544 113,738 38,920 24,063 
UI: ictiseutnniwenen 85,549 59,633 101,360 90,380 
Dutch E. Indies ....... 71,116 56,609 112,135 72,296 


The budget debates in the Second Chamber also pro- 
vided distinct reminders of the existence of a serious crisis 
in the Netherlands. In particular, the troubles which the 
State and the municipalities are encountering in making 
their budgets balance are of a very serious nature, and 
are the cause of the present difficulties in securing suffi- 
cient short-term credits. In a memorandum in connec- 
tion with the State budget, the Minister of Finance cited 
Several figures relative to the probable development of the 
floating debt of the Netherlands, which once more empha- 
sise how precarious the financial position of this country 
has become. To provide for the finances of the Dutch 
East Indies the State will have to raise in 1932 over 300 


million guilders (last year 117 millions) as floating debt, 
without any prospect of being able to redeem it for the 
time being. The Dutch East Indies have a considerable 
deficit on the ordinary budget, both for 1931 and for 1982, 
and already now 141 millions of the 300 millions above 
referred to have been taken up. In addition, cash now has 
to be provided for the municipalities and local authorities, 
and it is evident that the Government may have to act as 
banker for some local authorities for a considerable time 
to come, and in that capacity will have to raise the funds 
itself. For the time being it is impossible to give even 
a rough idea of the amount involved. On top of this, 
there is the floating debt of the State itself, which will 
arise chiefly on account of capital outlays for 1932, and 
any deficit on the ordinary services of the 1932 budget. 
At the moment it is impossible to estimate the total figure 
with any pretence of accuracy, but it is not considered 
likely to be below 250 million guilders. 


In view of this precarious situation of the State 
finances, it is no wonder that rumours have been circu- 
lated that there was to be a compulsory State loan, on the 
lines of those raised during the war. These rumours, 
however, were emphatically contradicted by the 
authorities. 

The Government have recently introduced into Parlia- 
ment two Bills which show how seriously they are taking 
in hand the stability of the guilder. This has become so 
urgently necessary now that it is certain that the State 
will have to call upon the money market next year for 
subscriptions to large amounts of Treasury bonds. This 
will only be possible, without endangering the guilder, if 
confidence is felt that the Government has left no stone 
unturned in its endeavours to reduce official expenditure 
and the general standard of living. Both Bills aim at 
assisting the local authorities in this respect. The first 
Bill is to empower the Government to reduce the grants 
to local authorities by 3 per cent. of the amount paid this 
year for wages and salaries, to be in force for three years, 
the period of the reduction in State salaries. This in- 
volves a saving of 1,400,000 guilders to the State, but 
that is of secondary importance; the principal thing is 
that the State thereby compels the local authorities to 
adopt a more rational financial policy. The same object 
is aimed at in the other Bill, which regulates the provi- 
sion, to local authorities unable to finance their require- 
ments of ready cash, of an advance from the Exchequer 
or a guarantee covering an advance by a third party, 
provided the local authority undertakes to abide by the 
conditions upon which the Minister is prepared to grant 
this assistance. Those conditions will, naturally, refer 
to measures for economy. By means of these conditions 
the Government is easily enabled to dictate the reduction 
of extravagant municipal expenditure. It is, in fact, 
considered absurd that in these times the local authorities 
continue to pay higher salaries and wages than, for in- 
stance, the State. 


Nevertheless, it hardly seems likely that the conversion 
of the 6 per cent. State loan 1922 (300 million guilders) 
which is proposed for the spring of 1932 will be made 
possible by these measures. ‘This alone would cost 
the State 2} million guilders more for interest in 1932 than 
was allowed for in the budget. In connection with the 
proposed all-round increase in the import duties from 8 
to 10 per cent., the Government announce that the 
measure is of a purely fiscal nature and that they are not 
in favour of a further increase to 12 per cent. in the 
general tariff. The increased duties are to apply to all 
goods imported from January 1, 1932, ouwards, whether 
they were invoiced before that date or not. 


The flow of gold to the Netherlands still continues. On 
November 2nd the stock of gold of the Netherlands Bank 
amounted to no less than 856 million guilders, as com- 
pared with 385 millions a year ago. At the same time the 
circulation of bank notes surpassed the 1,000,000,000 
guilder mark for the first time, amounting to 1,092,000,000 
guilders. In addition to the gold stock, the Netherlands 


Bank still retains a holding of foreign bills to a total of 
over 89 million guilders, but these are undoubtedly ster- 
ling bills, which for the present are to be regarded as 
frozen bill assets, in view of the depreciation of sterling. 
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ITALY. 
Banking Changes — A New Body. 
(FROM OUR CORRESPONDENT.) 
Turtn, November 9. 


THE great event of the week was the Banca Commerciale 
Italiana arrangement, which was officially announced on 
Tuesday night. Italian banking traditions partake at the 
same time of the French and German systems. As in 
France, the bank of issue is not only the bankers’ bank, 
but deals directly with the public, and is, therefore, a direct 
competitor of ordinary banks. This is largely explained by 
the fact that the banks of issue were founded in the ‘fifties, 
when ordinary banking was very little developed. When, 
afterwards, commercial banks arose they thus found them- 
selves deprived of a part of the ordinary discount business, 
in which their deposits would have found their most 
obvious outlet. On the other hand, there do not exist, 
except for loans on land and houses, special organisations 
for making permanent advances to industry. Great indus- 
tries, such as textiles, iron and steel, navigation and elec- 
tricity, could not be created had they*not found in the 
banks a permanent aid. Credit to industry is, according 
to the German model, fatally tied up for a more or less 
long period of time. In the past, banks have come to grief 
because they have overstepped the limits of prudence in 
apportioning deposits between short discounts and ad- 
vances and long investments. Sometimes these limits 
were exceeded because the bank was in the power of the 
industries which were its customers. The most famous 
instance was the Banca Italiana di Sconto, which failed 
in 1921 because it became the prey of the Ansaldo group. 


In 1918 an attempt was made on the part of certain in- 
dustrial groups to get control of the Banca Commerciale 
and of the Credito Italiano; and the struggle between the 
Perrone-Ansaldo group and a group of friends of the 
B.C.I. (the Gruppo Marsaglia) ended in the victory of the 
latter. In March, 1920, the assault on the B.C.I. was 
repeated on a bigger scale. The Perrone-Ansaldo group, in 
the endeavour to get hold of a majority of the capital 
shares of the B.C.1., pushed the price of the shares in a 
few days from 1,255 to 2,450 lire. For the second time 
the attempt failed. Then the ‘‘ Consorzio Mobiliare 
Finanziario ’’ was created, which bought all shares sold 
by the discomfited Perrone-Ansaldo group and subse- 
quently worked in alliance with a financial syndicate of 
supporters and large shareholders of the B.C.I., so as to 
secure the bank against future attempts by industrial and 
commercial customers to capture the bank and its de- 
posits. During the period from 1920 to 1931 this syndicate 
acquired, so it appears, a large amount of B.C.I. shares. 


The present arrangement aims, firstly, at consolidating 
this long-drawn-out development. The ‘‘ Consorzio 
Mobiliare Finanziario ”’ is to increase its capital from 210 
to 630 million lire; the fresh capital, the subscription of 
which is already guaranteed from sources outside the bank, 
being devoted to buying the ‘‘ syndicate ’’ B.C.I. shares. 
Thus, the majority of the capital shares of the B.C.I. will 
become the definite property of the Consorzio; and the 
shareholders of the Consorzio (directors of the bank, finan- 
ciers, stockbrokers and other supporters of the B.C.1.) will 
constitute in their turn a syndicate which shall keep in 
safe hands the shares of the Consorzio and guarantee the 
B.C.I. against any possible inroad. In 1930 a similar 
arrangement was arrived at for the Credito Italiano. 


Now comes the second part of the arrangement. War 
and inflation influenced the B.C.I., as all other banks. 
Probably the frozen credits and investments might have 
been disposed of if the stabilisation of the lira at a level 
about 25 per cent. lower than the average level current 
from 1921 to 1926 and the subsequent deflation policy of 
the Bank of Italy—the notes issued were reduced from 
17,992.2 at the end of 1927 to 14,441 at the end of October, 
1931—had not made customers of the B.C.I. desirous of 
further aid. The world crisis, coming on the top of the 
deflation crisis, made it well-nigh impossible to float in- 
dustrial shares on the ‘nternal markets and closed the 
American market to issues of debentures. It is to the 
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credit of the B.C.I. managers that they were able to avoid 
increasing their discounts and advances during these try- 
ing years. Discounts were 4,149.5 million lire at the end 
of 1924, as against 4,075.8 at June 30, 1931, and loans 
against collateral were 688.5 and 683.8 million respec- 
tively. Investments and “‘ partnerships ’’ rose, however, 
during the same period from 571.9 to 1,382.7 million, and 
sums due by correspondents from 1,670.8 to 3,268.2 mil- 
lion lire. It is no wonder that in these assets there should 
be some measure of frozen investments. Under an 
energetic guidance these assets may in the end prove to be 
good; but it will take some years of organisation and 
abstinence from dividends to come through the ordeal. 


Provision has to be made in the meantime for frozen 
credits and assets at present unsaleable. The amount of 
these non-banking assets can only be guessed. On the 
basis of the difference between the present and the 1924 
figures of the above-quoted items, we may reach a figure 
of roughly 2,000 million lire, mainly holdings in and debis 
by iron and steel, chemical, naval and shipping industries. 
Whatever the total sum, the entire block will be sold to 
a new body, called the Societé Finanziaria Italiana, with 
a share capital of 300 million lire. The sale will be made 
at a price involving no loss for the B.C.I. Shareholders 
of the new Societa are to bear the whole risk of the opera- 
tion. It is hoped that no loss will ultimately be incurred, 
inasmuch as the new body will have plenty of time to 
liquidate. Of course, the new Societ& Finanziaria will not 
be able to pay for the whole of the frozen assets purchased, 
which amount to some 2,000 millions, out of its own 
300 millions capital. A new semi-public body, on the 
pattern of the existent Credit Institutes for Public Utilities 
and Public Works, or the Shipping Credit Institute, is to 
be created, which will issue debentures on a large scale. 
The arrangement thus aims at transforming banking assets 
not quickly disposed of to a public which is not to-day in 
the mood for purchasing large amounts of industrial shares 
into debentures issued by a semi-public body, which should 
be bought more easily by the saving public. Everybody 
recognises the difficulty of selling debentures directly to a 
saving public, which in Italy, as in other countries, is very 
shy of ‘‘ new’ securities, albeit buying voraciously 
‘* old ’’ securities like Treasury bonds, railway debentures, 
mortgage, land and houses bonds, ete. The new deben- 
tures now under consideration, as those of other semi- 
public credit institutes, will find an outlet in savings 
banks and other superannuation and pension funds, which 
have a regular source of revenue from new savings and 
premiums, and can easily, by disposing of old securities, 
absorb large quantities of them. 

The general conclusions which may be drawn from these 
far-reaching events are manifold. In the first place, no 
recourse will be had to the printing of notes, and the 
stability of the lira will not be impaired. Secondly, the 
Banca Commerciale will recover its full freedom of move- 
ment and, freed from the incumbrances of the past, re- 
assert its hardly and ably won supremacy in the field of 
commercial banking. Thirdly, these recent events make 
imperative the study of a re-arrangement of the various 
inter-related banking agencies. They consist at present 
of (1) several thousand smal] and medium-sized private, 
popular, savings and rural banks with a limited field of 
action. A country where agriculturists and small indus- 
trialists and traders number millions cannot well do with- 
out these small banks, provided they are well managed. 
A supervision such as that exercised by the Bank of Italy 
is all that is needed. (2) A small group of commercial 
banks, at the head of which are the Banca Commerciale 
Italiana and the Credito Italiano. (3) A small group o! 
powerful semi-public banks and savings banks, such as 
the Bank of Naples, the Bank of Sicily, the Lombard 
Savings Bank, the Turin Savings Bank, etc. (4) A few 
public institutions for the granting of credit to public 
utilities, public works, naval concerns, including the new 
Institute for Industries. (5) The Institute of Liquidation, 
a creation of the Bank of Italy, whose business is the 
winding up of 1,500 millions of old and new frozen assets 
from 1921 to 1930. (6) A few investment trusts, the 
outstanding instance of which is the Meridional Railways 
Company. (7) A big State bank, the Cassa Depositi ¢ 
Prestiti, which centralises the deposits, about 14,000 
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million lire, of the postal savings banks. 
Italy. 

Between these various banking types some sort of 
division of labour already exists. The short commercial 
credit in the usual English sense should be the appanage 
of groups 1 and 2; the long-term credit to industries, trade 
and agriculture is in principle the privilege oi groups 3, 
4 and 5, which also, together with the Cassa Depositi e 
Prestiti, finance public bodies. If these lines of division 
were more strictly observed, if new investment trusts, 
run independently of the banks, were created, and if, 
finally, the Bank of Italy, renouncing its old ordinary 
banking functions, were to remain only a central bankers’ 
bank, our banking system would work very well. The 
Banca Commerciale arrangements, as well as those for 
the Credito Italiano last year, make for progress on these 
lines, but such a development cannot be completed if a 
market is not created for fixed-interest bonds and deben- 
tures. At present, such a market exists only for State 
securities, land and houses mortgage bonds, some old 
railways and local public bonds. The industrial bond 
market is practically non-existent, and industrial bonds 
are perforce kept in the coffers of some of the above- 
mentioned banking groups (2 to 6, with some occasional 
transfer from group 2 to the others). Of course, such a 
development cannot be perfected at a time of crisis, but 
a cautious beginning could be made, taking advantage of 
the keen public demand for fixed-interest, well-secured 
bonds. The Lombard Savings Bank mortgage bonds are 
negotiated, even in these days of dear money, at a yield 
of about 5 per cent., and other similar industrial mortgage 
bonds could be equally good sellers, if only purchasers were 
sure of the possibility of re-selling them in case of 
necessity. 








POLAND. 


Parliament — Unemployment Relief — Budget — 
Export Subsidies — Bank of Poland — Foreign Trade. 
(FROM OUR CORRESPONDENT. ) 

Warsaw, November 7. 

Tue Budgetary session of the Sejm began at the beginning 
of October, with no specific programme other than to 
approve the estimates for the Budget year beginning 
April 1, 1932, and to vote new taxes with the object of 
increasing revenue during the present fiscal year and for 
aiding the unemployed. It has been decided in the latter 
connection to try to collect tax arrears from farmers— 
otherwise uncollectable—in the form of produce for direct 
distribution to the needy this winter. Such a scheme, 
however, will, no doubt, meet with considerable difficul- 
ties at the source. Other measures voted or proposed for 
the purposes indicated are supplementary taxes on certain 
classes of income, on railway and cinema tickets, higher 
postal rates, etc. With the Opposition “* gagged "’ and 
intimidated, the Government party has complete control 
over the legislatures; so much so, in fact, that the Oppo- 
sition groups talk of abandoning the Sejm entirely. 

The number of registered unemployed (agricultural 
workers, comprising the bulk of the population of Poland, 
are not included) now exceeds 250,000, and will, no doubt, 
increase steadily during the winter. Distress among the 
unemployed is very acute, and, while the public authori- 
ties are doing all that can reasonably be expected of them 
with the limited means at their command, the problem 
will probably become one of increasing intensity as the 
winter progresses, and may have unpleasant political 
repercussions. 

The preliminary Budget for 1932-33 submitted to the 
Sejm estimates income at 2,375 million zlotys, and expen- 
diture at 2,452 millions. The present year’s Budget, as 
originally voted, estimated income at 2,865 million zlotys 
and expenditure at 2,851 millions. It is unusual for the 
estimates to show a deficit, and the deficit in those now 
before the Sejm is, no doubt, due to the anticipation by 
the Government that it will be more than met by the 
extension after June 30, 1932, of the moratorium on war 
and relief debts. Poland benefits in this connection to the 
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extent of more than 100 million zlotys per annum. The 
actual deficit for the first half of the present fiscal year is 
shown to be about 120 million zlotys, with the possibility 
that the payment of substantial sums already due has been 
deferred. An encouraging feature, however, is that the 
monthly deficits are now diminishing, owing to the very 
severe contraction which is taking place in expenditure. 
It is very improbable, however, that Budget revenue this 
year will exceed 2,000 million zlotys, and the Minister of 
Finance appears to be unwarrantably optimistic in antici- 
pating next year’s income at 2,375 millions. 

A considerable drag on the national economy is the 
large amount now being spent on the subsidising of ex- 
ports. An authoritative German periodical recently stated 
that direct export subsidies this year would cost Poland 
200 million zlotys (140 millions for export bounties and 
60 millions in railway freight subsidies), and that indirect 
subsidies in the form of high domestic prices to off-set un- 
profitable export business means that Poland’s export 
trade this year will be subsidised to a total of some 500 
million zlotys. The German authority referred to, conse- 
quently, charges Poland with ‘‘ dumping ’”’ on a scale 
comparable with Soviet Russia; but the Poles readily 
answer the charge by claiming that, like Soviet Russia, 
they must export in order to obtain foreign exchange for 
debt charges and necessary imports, and that they are in 
precisely the same position as Germany and other coun- 
tries in this respect. It is largely for this reason that, no 
matter how greatly British coal competition in export 
markets is intensified in consequence of the depreciation 
of the pound, Polish coal exports will not be allowed to 


diminish. If ultimately British competition cannot be met 


in any other way, Poland herself will, no doubt, go off the 
gold standard. She may, in fact, be forced off because of 
the determination to maintain coal, timber, farm produce 
and other exports, the returns on which have been greatly 
diminished because of the abandonment of the gold stan- 
dard by Great Britain, Sweden, Denmark, Finland, ete. 

The Bank of Poland during the past month has added 
a few million zlotys to its actual gold reserve through the 
sale of foreign devisen. ‘There continues to be a steady 
net loss of gold cover, but the actual gold reserve against 
outstanding currency exceeds 40 per cent., and it is clearly 
the determination of the authorities to gather in as much 
metal as possible. For a long time the Bank of Poland 
has had to meet an insistent demand for dollar banknotes, 
of which there is believed to be a considerable hoard in 
this country, but this demand has recently been sharply 
checked by lowering the selling price of dollar notes. They 
were even quoted at a discount of about 5 per cent. for a 
few days in the middle of October, and this ‘‘ scare ”’ 
brought back to the banks a considerable flow of dollars 
which in the preceding weeks had been sold to the public 
at a good premium over the cable transfer rate. Poland 
is one of the very few remaining countries in Europe which 
have not vet found it necessary to impose official restric- 
tions of any kind on the purchase and sale of foreign 
exchange. 

The following figures show the great contraction which 
has taken place in Poland’s foreign trade : — 


(Thousands of Zlotys.) 
January Ist to 


September 30th. 


Imports. Exports. Balance. 
eo 2,398,823 2,043,002 — 355,821 
an 1,721,007 1,846,216 + 125,209 
PEs eencosccess 1,155,134 1,446,297 + 291,163 


With a large part of imports representing the necessary 
raw materials of industry (cotton, wool, ores, copper, etc.) 
it will be better realised what a drastic decline has taken 
place in imports of manufactured goods that are not 
vitally necessary. The further curtailment in the value of 
Polish exports (coal, agricultural products, textile goods, 
timber, etc.) which will inevitably result from currency 
depreciation in other countries, and the additional import 
restrictions of other European countries still nominally on 
the gold standard, clearly indicate that Poland will have 
to restrict her imports still further this winter. If the 
world’s statesmen were deliberately intent upon the com- 
plete abolition of foreign trade, they could hardly be 
succeeding better. 
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SPAIN. 


British Elections — Reduction in Civil Service — 
Proposed Presidency — Bank Legislation — State 
Mercury Mines. 

(FROM OUR CORRESPONDENT.) 


Maprip, November 6. 


THE results of the elections in England were followed with 
keen interest in Spain, not only for their significance 
locally, but for their possible effect on Spanish politics. The 
Socialists make light of such an eventuality, but the fact 
remains that election results in England have put heart 
into the Conservatives over here, and, should they be 
able to sink their minor differences and reach a semblance 
of cohesion, a political swing to the right is deemed quite 
possible in the near future. 


Sefor Azafia, the new Prime Minister and Minister for 
War, threw another bombshell in the form of a decree 
which called for an all-round reduction of the number of 
civil servants by 50 per cent. The procedure was to have 
been similar to that which reduced the numbers of army 
officers, but so great was the outcry caused by the 
announcement that the other members of the Govern- 
ment induced the Prime Minister to withdraw the decree, 
for the time being at least. Sefior Azaiia, who was quite 
unknown before the advent of the Republic, has made his 
personality felt, and, however unpopular some of the 
measures taken by him may be, he inspires considerable 
respect all round. The statement that he was prepared 
to apply to disgruntled civil servants the full vigour of the 
recent law of the Defence of the Republic was known to 
be no idle threat, and only the imminence of a crisis 
within the Cabinet forced him to withdraw the unpopular 
decree. Thus the strong man of the Government, who had 
previously effected a wholesale reduction of army officers, 
a thing the Dictator, Primo de Rivera, had been unable 
to accomplish, was frustrated in his attempt to apply the 
same principle to governmental bureaucracy. 


The Government made a formal visit en bloc to Seiior 
Alcala Zamora with the object of offering him the Presi- 
dency of the Spanish Republic, although the ex-Prime 
Minister is notoriously opposed to certain clauses of the 
new Constitution, especially to Article 34, which deals 
with the religious question. Senor Alcal&4 Zamora has 
asked for time so that he may consult his political friends, 
but it is thought that his reply will be in the affirmative 
and that his acceptance of the honour will tend to smooth 
over some of the difficulties which threaten in connection 
with Article 34. The period of office of the President of 
the Republic will be six years, and his functions similar 
to those of the President of the French Republic. 

A project for a law modifying the privileges and organi- 
sation of the Bank of Spain has met with considerable 
opposition on the part of the board and the shareholders 
oi that institution. The Minister of Finance, in presenting 
the project, stated that he considered it unjust that the 
profits of the national banking institution should increase 
in inverse ratio to the degree of prosperity of the country. 
He proposes to establish a closer State control by means 
of three directors nominated by the Government and a 
permanent inspection department consisting of a maxi- 
mum of ten inspectors taken from the Ministry of Finance. 
The expenses of the latter department are to be paid by 
the Bank of Spain. The conditions governing the inter- 
vention of the bank in the exchange market to support 
the peseta are also to be modified in the sense that the 
bank and the Treasury will henceforth share both profits 
and losses. Up to the present any losses incurred in this 
connection have been borne mainly by the Treasury. The 
committee governing exchange operations will, if the pro- 
ject becomes law, be constituted as follows:—The 
Governor of the Bank of Spain as chairman, a director of 
the same bank in representation of the sharebolders, a 
representative of private banking interests, a member 
named by the Congress and one nominated by the Cabinet 
on the recommendation of the Minister of Finance. The 
law will give the Minister of Finance authority to modify 
the official discount rate of the bank during a period of 
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instability of foreign exchanges or when he considers such 
a measure necessary to protect the economic interests of 
the country. Participation by the State in the profits of 
the Bank of Spain derived from any increase in the note 
circulation is provided for by a sliding scale of taxes based 
on the relation of the bank's reserves (gold and silver) to 
the note circulation and to the minimum legal reserve. 
Provision is also made for the eventuality of the gold 
standard being introduced into Spain, in which case the 
gold reserves of the Bank of Spain will be revalued, and 
any excess value of such gold over 3,444.44 pesetas a kilo 
appropriated by the State. At an extraordinary meeting 
of the shareholders of the Bank of Spain, held on 
November Ist, the board were specially empowered to 
take any measure they might deem convenient for the 
protection of the interests threatened by the new law. 


The Government is considering a suggestion which has 
been made with a view to covering a part of the budgetary 
deficit, that is, by selling or mortgaging the State-owned 
mercury mines of Almaden. As, however, one of the 
clauses of the newly-voted constitution states that any 
national property may be socialised at any time with or 
without indemnity, it is doubtful whether a buyer or mort- 
gagor could be found for that valuable property. A 
further suggestion was made to the effect that the stock 
of mercury in Almaden, estimated at 100,000 bottles, 
should be deposited abroad, instead of gold, against a 
loan of £1,000,000. 


The time limit for the stamping of bank notes by the 
Bank of Spain has been extended until December 10th 
next. On and after November 15th the bank will issue 
stamped notes only. These has been no radical improve- 
ment in the position of the Stock Exchange during the 
past month, and on balance quotations are still lower 
in spite of official intervention. 


CANADA. 


Gold Export Restrictions — St. Lawrence Waterway — 
The Dumping Duties — The Railway Problem — 
Business Conditions. 


(FROM OUR CORRESPONDENT.) 


Ottawa, October 21. 


Ever since the Canadian dollar followed the pound down- 
ward in New York the Bennett Ministry has been 
struggling with the financial problems created by the new 
situation. Both the Finance Department and the banks 
found themselves faced with continual demands for gold 
from interests which had obligations to liquidate in New 
York. lf the claimants did not respond to an appeal to 
their patriotism, their requests were politely refused, but 
the position was unsatisfactory, as there was no legal 
authority for refusing gold. The Bennett Government 
has now cured this situation by an Order-in-Council which 
prohibits the export of gold from Canada, except under a 
licence issued by the Minister of Finance. It is provided 
that such a licence will only be granted to a Canadian 
chartered bank, and anyone without a licence who 
attempts to export or carry out of Canada gold coin, gold 
bullion or fine gold bars, will be liable, upon summary 
conviction, to penalties of not more than 100 thousand 
dollars fine or three years’ imprisonment. The Order-in- 
Council states that the Canadian Government and certain 
Provinces and municipalities have incurred obligations 
payable in gold outside Canada, particularly in the United 
States; and that the Minister of Finance is of the opinion 
that Canada should take reasonable precautions to ensure 
the discharge of such obligations in accordance with the 
terms of contracts, and make provision for Canadian trade 
to be maintained with a credit structure based on notes 
of the Dominion, backed by the security of the gold hold- 
ings stipulated by statute. 

In passing the Order-in-Council, the Government in- 
vokes the authority conferred upon it last session to take 
any steps deemed necessary for the maintenance of peace, 
order and good government, and unless amended or re- 
seinded, the Order will remain in force until March 1, 
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1932. It is understood that the total obligations of the 
Canadian Government and private corporations, which 
mature in New York before March Ist, are in excess of 
190 million dollars, and at the present rate of exchange 
a burdensome premium of about 20 million dollars would 
be involved in meeting them. The Government is aiming, 
as far as possible, at conserving the gold resources of the 
country and intends to reinforce them by buying the 
whole gold output of Canadian mines, which now amounts 
to roughly one million dollars per week. But it is 
obvious that all Canadian obligations in New York cannot 
be paid in gold and it is highly desirable that the exchange 
situation should be righted as soon as possible. 


The announcement recently made to the effect that the 
Canadian and American Governments were ready to 
negotiate a treaty for the early construction of the St. 
Lawrence Waterway has produced a suspicion that a deal 
has been made whereby Canada, in return for her co- 
operation in the immediate construction of a waterway, 
will be accommodated with a substantial gold credit in 
New York. Partly for political reasons and partly for 
the purpose of helping the unemployed, the Hoover 
Administration is more anxious than ever to proceed with 
the waterway and, if forecasts are correct, has made a 
decidedly generous offer to assume the cost of construct- 
ing the international section. But the news of the 
negotiations has been very coldly received in Quebec and 
protests have been forthcoming both from Premier 
Taschereau, the Montreal Gazette and other quarters. 
The general attitude of the Canadian people is that they 
are awaiting the disclosure of the terms of the treaty 
before giving their benediction to it. 


The Bennett Administration is also encountering 
vigorous and varied opposition to its new dumping duties. 
Not only has Mr Mackenzie King subjected them to a 
critical analysis, and the Liberal papers of the country 
added their protests, but an equally hostile attitude has 
been taken by Conservative papers such as the Ottawa 
Journal and the Calgary Herald. The Ottawa Journal 
argues that the new regulations constitute a misapplica- 
tion of the dumping duties and that they are an unfair 
blow at Great Britain, inasmuch as they are a bad 
example to other nations and promise to impair whatever 
value the depreciation of the pound might have had as a 
stimulus to Britain’s export trade. The Calgary Herald 
cites data to prove how the British market for Canadian 
products has been expanding in recent months and thinks 
that the dumping duties are a poor form of requital. The 
Manitoba Free Press observes that the new duties amount 
to an assertion that, come what may, British goods will 
not be allowed to enter Canada to compete with home- 
made articles. It declares that Canada is in the throes 
of the exclusionist mania which has afflicted so many of 
Britain’s customers and has been the prime factor in the 
depreciation of the pound. 


The Minister of Railways has announced that the Gov- 
ernment contemplates the appointment at an early date 
ef a Royal Commission, which shall be entrusted with the 
investigation of the railway situation, with correlated 
problems connected with the highways and waterways, 
and to make recommendations which will effect economies 
in Canada’s transportation Bill. Semi-official forecasts 
also indicate that the Government is considering the 
abandonment of most of the services now conducted by 
the State-owned Mercantile Marine. It is examining 
tenders made by private shipping companies for services 
to South America, New Zealand and Australia, but it is 
reported that the subsidies which they at present demand 
are in the aggregate not less than the annual deficit of the 
governmental marine. If, however, the shipping com- 
panies pare down their subsidy demands, their offer might 
be accepted. But in any event there is no intention of 
interfering with the passenger service now conducted by 
the State-owned ‘‘ Lady ”’ boats to the West Indies, as 
Canada is obliged by the terms of her trade agreement 
with the British West Indies and the Colonies to maintain 
it until 1938. 


There are some remnants of the grain harvest to be 
cleaned up in Alberta, as threshing operations have been 





delayed by rain, but throughout the rest of the Dominion 
the crops have been safely gathered. On the whole the 
crops of Eastern Canada are fairly satisfactory, with at 
least an average yield in most lines, and the fruit crops 
have been exceptionally good. In the West all the pessi- 
mistic forecasts have been fulfilled; but, fortunately, there 
has been an abundance of moisture in recent months, and 
the fodder situation there has been greatly ameliorated. 


There is, however, no sign of any real improvement in 


business, and wholesale houses report that merchants are 
just buying from hand to mouth and placing very small 
orders. Retailers, too, state that, in spite of the stimula- 
tion of low-priced sales, their volume of business is sub- 
stantially lower than it was a year ago. 
weather has not yet arrived to give a stimulus to the 
sale of furs and warm winter clothing. However, the car- 
loading figure for the week ending October 10th, placed at 
58,158 cars, shows for the second week in succession an 
increase (2,125 cars) over its predecessor, but it is still 
18,093 cars below the figure for the corresponding week 
of 1930. Unemployment remains a very serious problem 
in all the larger centres, but the public works programme 
which the Government and municipalities are undertaking 
is getting under way, and single unemployed men are 
being drafted out to construction camps in Northern 
Ontario. 


Really cold 


During the past fortnight the financial world has been 


somewhat disturbed by the failure of a series of brokerage 
houses, including MacDougalls and Cowans and Green- 
shields, both of Montreal. Their failure is attributed to 
the calling of funds by American tender; but, although the 


liabilities are heavy, the aggregate loss to clients will 


probably not be severe. 


The trade returns for September, as shown below, are 
again disappointing :— 


September, September, 
1931. 1930. 
$ $ 
RONG isn ccscccesens 48,991,385 81,046,227 
OSG co.cc caccessense 45,372,057 87,900,201 


The principal item of export was wheat (14,335,637 
bushels), but it was little more than half the 27,817,053 
bushels exported in September, 1930. 


For the first half of the fiseal year (i.e., to Septem- 
ber 30th) the comparative trade figures are as follows :— 


1931. — 
$ 
Exports .......-000e 295,516,898 433,451,938 
TORS ...0<-sse0 318,214,678 514,848,067 


The federal revenues also continue to show a discon- 
certing shrinkage. Collections for the Department of 
Revenue for the month of September totalled $18,413,732, 
a decrease of $2,633,547 as compared with September, 
1930; while an increase of $2,744,000 in excise taxes was 
more than offset by declines of $3,801,782 in customs 
duties and $155,099 in excise duties. 





Letters to the Coditor. 


THE LEAGUE AND HUNGARY. 
TO THE EDITOR OF THE ECONOMIST. 


Srr,—I should not normally think it the function of any 
particular member of the League of Nations’ financial com- 
mittee to take upon himself the duty of commenting on views 
expressed by the committee as a whole, but as I happen to be 
the only English member of the committee who was able to 
attend the recent discussions in Budapest, I do not think I 
can let the last paragraph of your article on “‘ The League and 
Hungary ” pass without a mild protest. I do not know why 
you attribute to the committee the view “that the problem 
of liquidating international indebtedness can be furthered by 
any and every country pursuing with sufficient vigour the 
self-contradictory aim of exports without imports.” If you 
look again at what the committee’s report actually said, you 
will not find anything to suggest that my colleagues hold any 
such views. The duty of the committee was to consider not 
economic generalities but an individual practical problem, 
though the committee were fully conscious (and, indeed, say 
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as much) that that problem can only receive a complete 
solution in connection with much wider world issues to which 
Hungary itself can contribute little. What Hungary and 
those who advise her have, as it seems to me, to consider is 
not a world policy of general application but precisely what 
is that little which Hungary herself can contribute. In so 
doing, it is impossible to overlook the fact that a substantial 
part of Hungary’s normal imports, which her exports must 
balance, takes the economic form of foreign debt service. 
If Hungary is to hope for such conditions as will maintain 
and increase the export surplus which the last two or three 
months of Hungary’s balance of trade have shown, she must 
at least see that her merchandise imports are not excessive, 
as they undoubtedly were when in the years 1927 to 1929 they 
were artificially increased by entirely excessive foreign 
borrowing.— Yours faithfully, 
Orto NIEMEYER. 
8 Addison Crescent, W.14. 
November 11, 1931. 


[We regret that Sir Otto should consider that the Economist 
did the Hungarian Report less than justice. In our comment 
we made it clear that the financial committee expressly stated 
that the difficulties of Hungary were only part of a larger 
problem; but we adhere to our opinion that the Report 
failed adequately to recognise that contraction of trade is a 
process which must tend of itself to aggravate the difficulty 
of paying external debts.—Ep. Econ. } 





AN EASTERN LOCARNO. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The official Memorandum on Disarmament issued by 
the French Government this summer makes it clear that our 
late allies and the national States set up at the Peace 
Conference are prepared to reduce their armaments only upon 
certain conditions. They will probably ask us next February 
to guarantee to them the present frontiers for a further period 
of years. They require some treaty of mutual assistance 
similar to the Geneva Protocol which we rejected seven years 
ago. They want an “ Eastern Locarno,” and, realising our 
great desire for some measure of general disarmament, they 
hope that we may be persuaded to meet their wishes. 

At Locarno we were satisfied that Germany’s western 
frontier was equitable enough to warrant our undertaking to 
defend it against aggression by either party, even at the risk 
of war. Wisely or unwisely, we took this risk in the interests 
of European security. If Germany’s eastern frontier similarly 
satisfies the ethnical, cultural, geographic, economic and 
political requirements in a reasonable measure there is no 
particular reason why we should not guarantee it in return 
for genuine disarmament on the part of the nations concerned. 

What, then, are the essential facts about this frontier ? 
A cursory glance at the map is disconcerting. The impression 
conveyed by the political frontiers is that of a wedge or stake 
driven into Eastern Germany so as to sever East Prussia from 
the Reich, and to chip off altogether the City of Danzig 
The Corridor has been described as a gaping wound in the 
body of the Reich; it is, perhaps, not surprising that the 
political and economic health of Germany remains so unsatis- 
factory while the foreign body of this Polish peninsula remains 
an situ ! 

Apart from the Corridor, the German-Polish frontier is 
astonishing. Its tortuosity and its capacity for defiance of all 
natural boundaries are phenomenal. Its length is about 
1,650 miles. The province of Silesia alone has a frontier of 
730 miles. German Upper Silesia projects as a narrow tongue 
of land between Poland and Czechoslovakia. All new frontiers 
inevitably cause some inconvenience and dislocation of trade 
and traffic, but the achievement of this frontier surely con- 
stitutes a record. In Upper Silesia it has cut across 68 railway 
lines, 144 main roads and 722 traffic roads. On 60 miles of 
busy frontier, 61 customs stations have been erected. 

The ethnographical picture is scarcely less strange: 
40 per cent. of all Polish subjects to-day are not Poles, but 
comprise more or less disaffected minorities. So far from 
being inhabited by a population “indisputably Polish,” the 
Corridor as a whole, including the City of Danzig, according 
to the German census of 1910, had a population in which 
Germans outnumbered all other races by about 30 per cent. 
The Kachoubes, who inhabit the northern part of the Corridor, 
are neither Poles nor Germans; they were handed over to 
Poland without a plebiscite being taken. In Upper Silesia 
a plebiscite was indeed taken; an absolute majority of votes 
were cast in favour of Germany; as in Alice in Wonderland, 
the richer parts of Upper Silesia were thereupon given to 
Poland, who had, in fact, anticipated this decision by a 
coup d'état! As a result of this partition of Upper Silesia 
without regard to its economic integrity, Germany lost all the 
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the coal. Incidentally, over four million individuals were 
removed from the German State by this award. 

The origin of the Corridor was the promise to provide for 
Poland ‘ free and secure access to the sea.’ Poland has never 
been a seafaring nation. Her industries are less highly 
developed than those of Czechoslovakia. Yet, Czechoslovakia’s 
access to the sea consists of special areas put at her disposal 
at the port of Hamburg, to which her commerce is conveyed 
by ships sailing down the Elbe under their own national flag. 
It is at least arguable whether Czechoslovakia’s free access to 
the sea, based as it is upon reciprocal goodwill and the absence 
of provocation, is not more “ secure”’ than that of Poland, 
reliant upon the strategic base of Gdynia and the renewal of 
the military alliance with France. Free navigation of the 
rivers and the establishment of “ free ports ” at Stettin, Danzig 
and Koenigsberg would have satisfied all Poland’s legitimate 
economic needs. Her relations with Germany might then 
have developed along lines altogether advantageous to herself. 
As it is, the hatred felt by the German nationalists for Poland 
and everything Polish constitutes a real source of danger to 
the very existence of the Polish State. 

Although under legal obligation to utilise the port of Danzig 
to its fullest capacity, Poland now aims at transferring the 
Free City’s more remunerative business to her own new port 
of Gdynia. From being a commercial port, Danzig has now 
become chiefly a carrier port for the cheaper Polish exports. 
The Free City faces the prospect of a lingering death by 
throttling. 

East Prussia has lost its trade with Russia, and also its 
natural markets in Posen and West Prussia. Isolated from the 
rest of Germany, and thrown back upon its own inadequate 
resources, the whole province is more or less in a state of 
bankruptcy. 

Pomerania has similarly suffered as a result of the territorial 
mutilation. 

Such are the essential material facts. The political reaction 
to them on the part of those nations which desire to preserve 
the status quo is illuminating. France has contributed to the 
situation the new railway between Polish Upper Silesia and 
Gdynia; economically, it will ruin the German interests in 
Silesia; strategically, it will serve to join up Poland’s western 
frontier; politically, it has crystallised the status quo. Poland, 
however, regards the Corridor as a makeshift. To fling back 
the German nation behind the Oder, and to swallow up East 
Prussia, are her final aims. In the meantime, she pursues two 
policies—degermanisation and polonisation—both within and 
without her boundaries. Bribery, intimidation, wholesale 
confiscations and intensive methods of penetration, are all 
exploited to the full. Time is on the side of Poland. 
A bankrupt and hopeless people cannot stand up against the 
unscrupulous poloniser. Since 1919, already 800,000 Germans 
have been forced to leave Posen and West Prussia. From 
Fast Prussia 165,000 inhabitants have emigrated. 

To Germany the sentimental associations of the German 
East are very sacred. From the days of the Teutonic Order 
to the time of the Confederation under Prussia, the Eastern 
Provinces have been regarded as bulwarks of German civilisa- 
tion. From them came Kant and Schopenhauer. The present 
situation is intolerable. 

One does not need to be endowed with an abnormally vivid 
imagination in order to foresee that for us to guarantee 
Germany’s eastern frontier would be an act of sheer criminal 
lunacy. Until the Vistula Corridor is altogether eliminated, 
an ** Eastern Locarno” is unthinkable. Great Britain hasnot 
the remotest interest in the preservation of the sources of 
future war. If Poland must have a seaport of her own and 
a Polish territory leading to it, one might suggest that Memel 
would be quite suitable for this purpose, and that at the same 
time some equitable settlement might be made with Lithuania. 
—Yours faithfully, 

R. G. WALMSLEY. 

Mossley Hill, 

Liverpool. 
November 7th. 


(‘This letter is referred to in a Note of the Week.—Eb., Econ.] 


Books and Publications. 


ECONOMICS FOR ALL.* 
Mr Wirtuers has, indeed, meddled with everybody's 
business. He begins by exhorting the typist who buys a 
cup of tea tor twopence in a teashop to understand and to 
admire the marvellous co-operation of thousands of brains 
and hands all the world over which alone enables her to 
have the tea there in the cup just when and where she 








iron ore, 85 per cent. of the zinc and lead, and 80 per cent. of | * ‘“* Everybody’s Business.”” By Hartley Withers. Cape. 10s. 6d. 
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wants it; and he ends by delivering practical advice to 
a supposed benevolent despot as to the right way to set 
about getting us out of the present economic mess. In 
the course of this extensive journey Mr Withers touches 
nearly every part of the subject-matter of economics. He 
discusses the relation between work and reward: he 
attemps to evaluate the activities of bankers, financiers, 
speculators, middlemen, and, in fact, all those classes of 
whom hard things are commonly said; he argues the case 
for and against Free Trade; he unravels the mysteries of 
“the gold muddle ’’; and he traces the growth of taxation 
in this country of recent years, bidding us pause to con- 
sider whether grave damage may not be inflicted by it 
upon our industry. 

Throughout, Mr Withers writes with that gift for reduc- 
ing complicated abstractions to simple concrete images 
which has made his name so justly famous among the 
unhappily small number of those who can make economic 
truths intelligible. In this respect his chapters on the gold 
question are particularly masterly. Mr Withers has ex- 
plained with remarkable lucidity just what Central Banks 
do. what they are widely blamed for having lately done 
wrong, and what, in his judgment, are the factors which 
explain their not having always succeeded in doing right. 
In particular, he stresses the extent to which the banker 
(even the American or French banker) is powerless either 
to compel people to borrow when they do not want to do 
so, or to ensure that credit once created goes into industry 
and not into Stock Exchange gambling. 

It is not necessary to accept all Mr Withers’s conclu- 
sions. Many will lament his departure from the path of 
strict Free Trade. And very many of those whom he is 
most anxious to convince will feel that his defence of the 
capitalist system frequently proves too much. One can- 
not simultaneously believe both that the rich are no 
happier for their riches, and also that, without the pro- 
spect of great wealth, they would not find the job, for 
which this wealth is the reward, worth doing—unless 
indeed, they are deluded beyond all imagining. But we 
must respect Mr Withers’s plea (even though its reitera- 
tion may at times be irritating) that toleration and good 
temper are the prime necessities of all social progress. Mr. 
Withers wishes his benevolent despot to introduce 
moderate protection, to remove anomalies in the admini- 
stration of unemployment insurance, to promote public 
works (if necessary out of a national loan for the purpose) 
on a large scale and to stabilise, if not to reduce, direct 
taxation; but liis last word is a reminder that ‘‘ nothing 
will bring us contentment unless we make it for 
ourselves.” 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


(It would be a convenience to our readers if publishers would 
make a point of notifying us of the prices of books sent for 
inclusion in this column.) u 


The International Gold Problem. (London) Oxford 
University Press, Warwick Square. 12s. 6d. net. 
A record of material collected and discussions held by a study 
group of the Royal Institute of International Affairs. It includes 
an introductory survey of the international functions of gold by 
Sir Josiah Stamp, and papers, some of them followed by discus- 
sions, on ‘Gold Production,’’ by Joseph Kitchen; ‘‘ How to 
conomise Gold,’ by Sir Otto Micmeyer; ‘‘ Some Problems of 
International Banking Policy,’’ by Dr. M. Palyi; ‘‘ Central Bank 
Reserves,” by C. H. Kisch; ‘‘ For What Objects do Central Banks 
Hold Gold? ”’ by the Hon. R. H. Brand; and ‘‘ The International 
Vonsequences of the Present Distribution of Gold Holdings,’’ by 
M. Charles Rist. 


The Cuban Situation and the Treaty Relations. By 
Philip G. Wright. (Washington) The Brookings 
Institute. $2.50. 


An account of the growth and present collapse of the Cuban 
Sugar industry, with special reference to American treaty relations 
and tariff policy. 


Japan. By Harold G. Moulton. With the collaboration 
of Juniche Ko. (Washington) The Brookings 
Institute. $4.00. 


A most interesting account of Japan’s economic development, 
‘oncluding with a judicial consideration, based on a mass of 
Statistical material, of her future prospects and potentialities. 
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The Gold Standard. By R. G. Hawtrey. Second 


edition. (London) Longmans, Green & Company, 
39, Paternoster Row. 3s. 6d. net. 
A revised edition of the short exposition of the ‘‘ Theory of 

Currency and Credit,’’ published in 1927. 

This Tariff Question. 3y Collin Brooks. (London) 
Edward Arnold and Company, 41 and 43, Maddox 
Street. 7s. 6d. net. 

An attempt to supply the urgent need for an impartial account 


for the layman of the facts upon which the tariff question depends 
and the arguments on both sides. 


The A BC of Foreign Exchanges. By George Clare and 
Norman Crump. (London) Macmillan and Company, 

St. Martin’s Street. 4s. 6d. net. 
The ninth edition of this standard text-book brings the history 


of the principal foreign exchanges up to date, and includes a 
chapter on the German crisis up to the end of July, 1931. 


The Land of Ireland. By D. Coghlan. (Dublin) Veritas 
Company, Ltd., 7 and 8, Lower Abbey Street. 10s. 


An interesting study from the earliest times to the present day 
of the occupancy, laws and customs of the land in Ireland. 


The Imperial Gazetteer of India. Vol. XXVI. Atlas. 
Revised edition. (London) Oxford University Press, 
Warwick Square. 17s. 6d. net. 

This compact atlas contains sixty-six plates showing general maps 
of India, indicating economic_as well as geographical and metero- 
logical features, maps of the Provinces and plans of several of the 
more important towns, 

Am Tage nach dem Zusammen-bruch. By Dr. Heinrich 
Rittershausen. (Berlin) Verlag von Georg Stilke, 
Dorotheenstrasse, 65. 

A discussion of the causes of the present crisis in Germany. 


L’ Organisation Scientifique du Travail Agricole en 
Europe. (Rome) Bestetti and Tumminelli 8.A., 

Via Michelangelo Caetani, 32. 
An account, published by the International Institute of Agricul- 
ture, of scientific management as applied in European agriculture. 


Economic Conditions in Denmark after 1922. By Jorgen 
Pedersen. (Copenhagen) Institute of Economics and 
History. 


A concise and useful memorandum. 


Income Tax and the Business Men. By K. Adlard Coles. 
(London) Crosby, Lockwood and Son, Stationers’ 
Hall Court, Ludgate Hill. 2s. 6d. 

A guide to income-tax assessments and reliefs, incorporating the 
provisions of the 1931 Emergency Budget. 

Building and Loan Associations in New Jersey. 
Howard 8S. Piquet. With a foreword by Howard R. 
Heydon. (London) Oxford University Press, War- 
wick Square. 16s. net. 

An interesting theoretical account of building finance in the 

United States. 


By 


International Labour Review, October, 1931. (London) 
George Allen and Unwin, Ltd., 40, Museum Street. 
2s. 6d. net. 


This issue contains an article on ‘‘ Woman Labour in India.’’ 


World Peace and Armaments. By A. J. Jacobs. (London) 
Hutchinson and Company (Publishers), Limited, 
34, Paternoster Row. 5s. net. 

A re-statement of a thesis orginally put forward by the author 
in 1917 in an essay entitled ‘‘ Neutrality versus Justice.”’ 
International Revicw of Agriculture, September, 1981. 

(Rome) Bestelli and Tumminelli, 32, Via Michel- 
angelo Caetani. 


Lo Zoljo. By Cesare Vannutelli. (Milan) ‘‘ L’Industria 
Lombarda.”’ Via Meravigli, 9. 
A study of conditions in the world sulphur markets. 


Merseyside Employments for Boys and Girls. 
pool) (Liverpool Education Committee. 
This little booklet gives an interesting account of the various 
commercial activities open to young people in the Mersey district. 
The Canada Year Book, 1931. 
of Statistics. 
This year book gives statistical information on all aspects of the 
Dominion’s economic life. 


(Liver- 


(Ottawa) Dominion Bureau 
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THE RESPONSIBILITIES OF DIRECTORS. 


Ir may be hoped that the Kylsant cause célébre, in 
addition to encouraging more careful prospectus drafting, 
will provoke much healthy searching of heart among the 
Duke of Plaza-Toro’s descendants, the army of guinea-pig 
directors. Among the more disquieting facts dragged into 
the limelight by the trial was the effective subjection of the 
interests of a shipping combine controlling an aggregate 
share and debenture capital of £90,000,000 and a tonnage 
of no less than 3,000,000 to the will of one individual. 
The Royal Mail Steam Packet Company had six directors, 
but only one voice. Lord Kylsant, an able and successful 
shipowner at the outset, attempted to administer an ultra- 
large and topheavy combine in magnificent isolation, 
failed disastrously in a task which would have overtaxed 
the wisest of men, and fell (as his cross-examination at 
the Old Bailey showed quite clearly) with the firm convic- 
tion that he was less a wrongdoer than a victim of 
circumstances. 

The real issue, in short, which the Kylsant conviction 
raises for investors is not the amount of non-disclosure 
likely to bring the author of a prospectus within the 
Larceny Act, but the extent of potential abuses of a 
system which permits of a virtually complete divorce 
between ownership and control of capital. The Com- 
panies’ Acts, which made limited liability available for 
the asking, were founded on the assumption that pro- 
prietors would enforce their will through the machinery 
of a representative democracy. The rise of great industrial 
units has brought the validity of this conception seriously 
into question. To-day, for example, Imperial Chemical 
Industries has 125,000 shareholders, Imperial Tobacco 
95,000, Courtaulds 58,000, and Dunlop Rubber 53,000. In 
most large-scale public companies about two-thirds of the 
total voting proprietors hold less than 200 shares each. 
The responsibility of directors has thus increased more 
than in proportion to the size of the average company, 
since shareholders, as a body, have become progressively 
less cohesive and coherent as their numbers have 
expanded. 

Having regard to the decisive position of directors in 
the industrial system, it is remarkable how little is known 
by the outside world of their identity, remuneration, 
duties or qualifications for office. Most investors have 
heard of a few dominating or picturesque personalities like 
Mr Sam Courtauld, Sir Harry McGowan and Sir Hugo 
Hirst, but how many shareholders could name, off-hand, 
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Profits, | 


the remaining directors of Courtaulds, Imperial Chemica] 
Industries, or the General Electric Company? It may be 
of interest, therefore, to set out various relevant facts in 
this connection, as has been done, in the table at the foot 
of this page, in the case of fifteen large and representative 
concerns, whose shares are among the most active on the 
Stock Exchange. 


The first impression given by the figures is the large 
size of many boards, which appears to bear little direct 
relation to the amount of paid-up capital. Lloyds Bank, 
with under £16,000,000 of paid-up capital, has thirty-four 
directors, while the Great Western Railway, with 
£147,000,000 of capital, has a board of twenty-five. 
Imperial Tobacco, with £50,000,000 of capital, has thirty- 
four directors, and Imperial Chemical Industries, with 
50 per cent. more capital, less than half as many. Clearly, 
some forms of business may require more detailed control 
“at the top ’’ than others, or may be scattered over a 
greater number of ‘‘ key ’’ trading points, but other 
factors would appear to enter into the matter. It would 
seem that, in some cases, the size of boards has been 
determined by past history rather than present expedi- 
ency, so that amalgamations tend to have more directors 
per £1,000,000 of capital than ‘‘unitary ’’ companies. 
Secondly, some companies allot fewer administrative 
duties than do other companies to their boards, as such, 
and leave more responsibility with particular individuals, 
or with the ‘‘ Permanent Civil Service ’’ of managers and 
departmental heads. 


Broadly, the larger boards may be presumed to be 
much more “ routine’ bodies than the smaller boards. 
Prima facie, a directorial board of ten is an executive body 
and a board of over thirty a debating body. In the first 
case, directorial division of labour may lead, as regards 
specialised branches of business, to government by 
individuals, and in the second case to government by sub- 
committees. Economic factors may decide which of the 
two is the more advantageous, but it is difficult to discover 
convincing evidence, in our table, that such considerations 
have been decisive in every case. 


A second feature revealed by the table is the astonish- 
ing diversity between the remuneration of directors in 
different companies. The average varies from £104 per 
director in Unilever and £250 in Marks and Spencer to 
£2,224 in Courtaulds and £3,370 in Imperial Chemical. 








Minimum Proportion 
Total ; Amount of Total of 
iaebanl t Muatem last | Directors Capital issued, Total 
Number '¥ Re 9 complete Fees as | Directors’ |represented| Ordinary Capital 
Company. of ae we year er cent. | Qualifica- by Preference | represented 
— : (last tion per ° P ; hs I 
Directors. | balance | Director.* (before of tion. Directors’ and by 
| sheet).* : Debenture Profits. Qualifica- | Debenture | minimum 
ain Interest). | tion Capital. Directors’ 
| | | Shares. Holdings. 
| 
£ £ £ £ £ | £ % 
Great Western Railway . 25 25,000 1,000 7,136,634 0°35 2,000 50,000 (147,377,111 0-03 
Imperial Chemical .....-... 16 53,919+ 3,370 | 4,473,392 1-21 1,000 16,000 | 76,671,829 0-02 
Imperial Tobacco ......... 34 10,000 294 | 10,177,046 0:10 10,000 340,000 | 50,350,561 0-67 
Shell Transport ............ 15 20.000 1,333 5,027,118 0-40 500 7,500 $6,121,361 0-02 
NT 11 24,462 2,224 2,274,409 1-08 2,000 22,000 32,000,000 0-07 
| ee 15 11,666 778 1,809,852 0-64 1,000 | 15,000 | 20,250,000 0-07 
SCTE. coruvseesnsesys 34 57,944 1,704 1,929,515 3:00 5,000 170,000 | 15,810,252 1:07 
Unilever, Limited ......... 29 3,000 104 1,798,856 0-17 500 14,500 | 14,014,865 0-10 
SIL cs cschenesybinereoones 12 9,030 752 218,601 4-13 2,000 24,000 | 12,070,261 0-20 
General Electric ........... 17 4,575 269 841,446 0-54 1,000 17,000 | 10,233,885 0°11 
ee 11 5,000 454 2,380,356 0:21 2,000 22,000 9,500,000 0-25 
SED cxi neh ervesniesensens 8 | 12,500 1,562 752,482 1-66 500 4,000 6,215,194 0-06 
i oe cucnsbneos 7 6,000 857 686,966 0-88 2,000 14,000 5,750,000 0-24 
Babcock and Wilcox ..... 7 7,307 1,044 590,706 1-24 2,000 14,000 | 4,578,712 0:31 
Marks and Spencer ....... 6 1,500 250 422,002 0-36 500 3,000 | 3,148,600 0-10 
| 


* Apart from managing directors’ remuneration. 





+ Chargeable to subsidiary companies. 
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The average for the whole fifteen companies is £1,020 per 
annum. ‘These figures do not tell the whole story, since 
under the Companies Act of 1929 annual accounts are not 
required to show the amounts paid to managing directors, 
or to directors in salaried employment, other than their 
receipts by way of directors’ fees. On the whole, however, 
the presumption is, or ought to be, that more time, trouble 
and skill is expected from, say, a director of Courtaulds 
than his opposite number in J. and P. Coats, and that the 
duties of a member of the board of Harrods are six times 
as onerous as those of a director of Marks and Spencer. 

When directors’ fees are compared with profits, the 
most striking conclusion which emerges is not so much 
the ‘‘ spread ’’ of the figures (as shown, for example, by 
the fact that directors’ fees last year represented a per- 
centage of total profits nearly nine times as high in the 
case of Lloyds Bank as in that of the Great Western 
Railway) as the low ratio of total fees to total profits in 
the great majority of cases. Though the profit figures 
cover a period of industrial depression, when earnings were 
below normal, only in three cases were directors’ fees, as 
revealed in published accounts, equal to more than 1} 
per cent. of net earnings. In six instances the ratio was 
less than 4 of 1 per cent. The inclusion of managing 
directors’ fees and ‘‘ salaried remuneration ’’ would prob- 
ably raise the percentages, though not very considerably. 
Instances are on record of directors receiving a fixed pro- 
portion of profits. The case of Lord Kylsant, who was 
entitled to a percentage of total turnover when the Royal 
Mail Company paid an ordinary dividend of 5 per cent. or 
over, Was a somewhat extreme example. These arrange- 
ments, however, are less numerous than is generally sup- 
posed. Directors are certainly entitled to claim that if (to 
take the average figures for the fifteen concerns in our 
table) they are prepared to produce £1 of profits for ap- 
proximately 13d. of remuneration, to shoulder innumerable 
legal and administrative worries, and to place specialised 
knowledge at a company’s service on such terms, they 
have a case to make against the charge of ‘‘ profiteering in 
fees.”’ 

It is true that shareholders, on the whole, obtain the 
services of good directors fairly cheaply. A single year’s 
fluctuation in the profits of a successful company may be 
many times as large as its total directors’ fees. A bad 
director, conversely, may bring losses on a company 
greatly exceeding his ostensible “‘ cost,’’ and the fact 
that in the past, when things have gone wrong, so many 
shareholders have been placated by a mere reduction of 
directors fees, is melancholy evidence of imperfect appre- 
ciation of this truth. Unfortunately, the remaining figures 
in our table suggest that the legal stake of some boards of 
directors in their company’s capital may be even less than 
their stake in earning power. Certain directors may be 
large shareholders in the companies they control, but 
the articles of association of many of the largest concerns 
would appear to lay down a minimum qualification which 
is negligible in proportion to the millions of paid-up capital 
in issue. Only in two of the fifteen examples shown are 
minimum directors’ holdings equal to more than 4 of 1 
per cent. of the total paid-up share and debenture capital. 
The proportion for the whole fifteen companies is no more 
than 0.17 per cent., and the nominal value of directors’ 
qualification shares, at par, is no more than three years’ 
fees. 

Our analyses go far to suggest that a relatively small 
minority of directors, with a special personal interest and 
a heavy financial stake in their companies, may attain 
the position of dictators without undue difficulty under 
the present dispensation, partly because their ultimate 
constituents are an unorganised army of small share- 
holders, and partly because their fellow-directors are 
‘ part-time ’’ men, with many other interests, between 
whom and the companies concerned the effective nerus 
is an annual fee rather than a real community of interest. 
The ‘* part-time ’’ system, doubtless, has some advan- 
tages. A director may bring to the board room a wealth 
of knowledge of other industries, a ripe experience of 
men and money and a broad vision untrammelled by the 
multiplex details of a single business. It may be con- 
tended, indeed, that directors are most effective when 
they confine themselves to the broadest decisions of 
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policy, leaving actual ‘‘ direction ’’ of affairs to an expert 
and adequately remunerated permanent staff. Money and 
brains, again, are united in any given individual only by 
coincidence, and insistence on large shareholding qualifi- 
cations might deprive some companies of the services of 
men of first-rate ability. A director who opens his mouth 
only to agree with everyone else may be worth thousands 
of pounds a year as a personal link with an important 
source of supply or demand. 

Instances might be multiplied to show that a pluralist 
director is not necessarily a parasite. Nevertheless, the 
figures given in this analysis suggest that the doctrine of 
directorial detachment from the fortunes of individual 
companies may have been carried to somewhat extreme 
lengths in many cases. We have purposely chosen, for our 
purpose, the returns of profitable British concerns, 
whose credit deservedly stands high, and whose posi- 
tion is beyond criticism. With how much greater 
force would our conclusion apply to the host of weaker 
concerns in this country! ‘* Where your treasure is, 
there will your heart be also ’’ remains as profound a truth 
to-day as nineteen hundred years ago. It can scarcely be 
questioned that British industry would benefit con- 
siderably if more directors had a larger financial stake 
in the companies of whose interests they were the nominal 
trustees. It avails little to bring to book individual 
offenders against the law, or to urge that shareholders, as 
such, should insist on stricter control. The real problem 
involves not only the creation of a ‘‘ public opinion ’’ in 
favour of fewer and better directors, but the provision of 


legal and economic machinery for making that opinion 
effective. 





AMERICAN RAILROAD CONSOLIDATION. 


AMERICAN investors and speculators have been so largely 
preoccupied with the probable consequences of the refusal 
by the Interstate Commerce Commission of the applica- 
tion of the American railways to increase freight 
rates by 15 per cent., that an even more important 
development has passed largely unnoticed. As on 
October Ist last, the four large Eastern railway groups 
otiicially approached the Interstate Commerce Commis- 
sion with regard to consolidation. There is, in fact, a 
close connection between the two events. Trade depres- 
sion and resultant loss of traffic have been a potent force 
in bringing about the present agreement between the 
New York Central, the Baltimore and Ohio, the Pennsy]- 
vania and the Nickel Plate groups. 

Present conditions might have been very different if 
effect had been given to the recommendations as to con- 
solidation made in the Transportation Act of 1920. The 
credit of the stronger lines would then, in times like the 
present, have been available to sustain the weaker com- 
panies and preserve their credit, as in Great Britain under 
the amalgamations brought about by the Railways Act of 
1921. In default of any large-scale scheme of amalgama- 
tion, the Interstate Commerce Commission, by its recent 
decision, itself granted certain rate increases, conditional 
on the formation of a common fund to assist the credit of 
the weaker lines. 

The present consolidation plan, as presented by the 
four big Eastern groups, follows the main outline of the 
proposals previously explained in the Economist. The 
main essentials may be briefly summarised. The plan, as 
formulated by the Commission on December 9, 1929, pro- 
vided for five large groups between New York and 
Chicago. By the beginning of 1931, however, the un- 
wieldy Wabash-Seaboard Air Line system had fallen out 
of the picture completely. The remaining four large 
systems were practically in agreement as to the general 
outline of their scheme, as was shown by their communi- 
cation to the Interstate Commerce Commission of January 
2, 1931. 

During the last ten months many of the minor diffi- 
culties have been eliminated and the ‘‘ Four-System 
Plan ’’ is now practically complete. The Plan, as it 
stands, leaves the position of the purely New England 
systems, such as the Boston and Maine, undisturbed, 
though the Boston and Albany, being part of the New 
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York Central system, retains its parentage. The four 
systems will be composed as follows :— 

The New York Central System will absorb the Pittsburg 
and Lake Erie, the Delaware, Lackawanna and Western, 
the New York, Ontario and Western, and many small 
lines of local importance. 

The Pennsylvania System will include the Long Island, 
the Norfolk and Western, the Wabash, the “Detroit, 
Toledo and Ironton, and many lines of lesser importance. 

The Baltimore and Ohio System will be rounded out 
by the Reading, the Central of New Jersey, the Western 
Maryland, together with the Chicago and Alton, and the 
Buffalo, Rochester and Pittsburg (which it already con- 
trols), and many smaller lines. 

The Chesapeake and Ohio—Nickel Plate Group will 
include the Erie, the Pere Marquette, the New York 
Chicago and St. Louis (all of which are now within the 
group), the Lehigh Vallev, the Wheeling and Lake Erie, 
the Bessemer and Lake Erie, certain important lines in 
the Pittsburg industrial area, and various minor lines of 
local importance. 

The most important feature of the whole scheme is the 
running powers granted extensively to each of the four 
groups. Thus, the Pennsylvania is to have important 
running powers over the Lehigh Valley, the New York 
Central over sections of the Reading, and the Pere 
Marquette, and the Baltimore and Ohio over the New 
York Central in Ohio. Another interesting development 
is the proposal that the Delaware and Hudson should be 
jointly owned by all four systems. This is a curious 
commentary on ‘the criticism so frequently levelled at 
the joint ownership of lines in Great Britain. 

If the proposed plan goes through in its present form, 
approximately 66 per cent. of all coal handled by rail will 
originate from mines served by one or more of these 
systems. On the basis of the 1929 figures, the tonnage 
of bituminous coal transport may be put as follows :— 


Tons. 
STOR io 5 icusbctcbbbnsabocnseucs (nearly) 30,000,000 
it seas wsuhiboscebendesnbess (nearly) 121,000,000 
Baltimore and Ohio................... cnet (about) 60,000,000 
Chesapeake and Ohio—Nickel Plate ..... (nearly) 98,000,000 
BEA othr reeseescinscnscsvvieesasboors (approx.) 309,000,000 


The consummation of the present plans will obviously 
be of the greatest possible significance, both to railroad 
investors and traders in the Eastern States. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 

TICKET. | 
November 17. November 19. 


Tne ** House ’’ was divided between distrust of the 
international situation and anxiety to do justice to trade 
prospects at home. The improvement in the gold price 
of some commodities helped a number of the more specu- 
lative issues, but the tone as a whole was irregular. The 
Committee's announcement regarding the repeal of the 
“cash dealings *’ rule (discussed on page 922) was not 
reflected in any increase of business. The Government’s 
reserved attitude to the tariff question gave speculators 
in industrial shares little to go for. Later in the week, 
anxiety regarding Germany’s debt position and the 
European situation as a whole increased perceptibly. 

Gilt-edged stocks were out of favour, the early weak- 
ness of sterling preventing any wide extension of demand. 
War Loan Fives came on offer, and quotations of other 
leading issues slowly declined. India loans opened firm 
but subsequently fell away in sympathy with British 
Government stocks. Australians were a strong feature on 
the more encouraging Commonwealth revenue statement 
for October and the improved wool clearances. 

Argentine loans again led the advance in foreign bonds, 
broken later by profit taking on reports of rust 
in the wheat belts. German bonds were a poor market, 
though a rally occurred in mid-week, following the post- 
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ing in the ‘‘ House ”’ of a notice alleging an agreement 
between Germany and France. Potash bonds developed 
weakness with the completion of the sinking fund opera. 
tions. Japanese bonds slowly fell back on the continued 
deadlock in Manchuria, though little stock was pressed 
on the market. 

Foreign rails were not particularly active, though some 
interest was taken in the prior charges, especially of the 
Argentine lines. Home rails continued to attract inter. 
mittent attention, but the publication of a further dis- 
appointing batch of traffic returns left the market in two 
minds. ‘The London passenger group was firmer, the 
memorandum ot the Metropolitan Railway (discussed in 
a Note on page 922) and the Prime Minister’s speech leay- 
ing a net impression that the Transport Bill would 
ultimately become law. 

The steady tone of the Industrial market on Monday 
was not wholly maintained. Wall Street opened strongly, 
but fell away in mid-week, and the Continental bourses 
followed much the same course. International Nickel 
was active on the initial firmness of copper, but enthu- 
siasm was checked by a disappointing third quarter’s 
earnings statement. Among shipping shares, Royal Mail 
came unexpectedly into demand, the idea being widely 
held that the report of the ‘* Voting Trustees ”’ would in- 
augurate radical changes in the affairs of the group. 
Lautaro were sold on the uncertainty regarding the future 
of Cosach (referred to on page 925). Siemens were steady, 
in the electrical equipment list, on the maintenance of 
the interim dividend. Dennis, among motors, were un- 
affected by the cut in dividend, which had been antici- 
pated. Tate and Lyle were a good feature on the expecta- 
tion of a satisfactory report. J. Lyons were firm, the 
interim dividend being fully mainte ained. 

Oil shares had an improved appearance at the outset, 
but business remained restricted, occasional liquida- 
tion of the leaders coming from the Continent. Rubber 
shares were a little harder with the commodity, following 
a decline in United Kingdom stocks, but indications of a 
practical outcome of the “‘ restriction ’’ conversations 
appeared as far off as ever. Anglo-Dutch and Malayalam 
hardened, and Kuala Lumpur advanced on the issue of a 
fairly satisfactory report. Tea quotations made slightly 
more headway, the market having an appreciably bevter 
undertone. 

Mining shares tended to become increasingly active 
on Monday, under the stimulus of improving metal prices. 
Business, however, subsequently fell away. Apart from 4 
discriminating inquiry for Kaffirs, demand was irregular 
und half-hearted. ‘* Chartered ’’ continued to decline, 
among Rhodesians, and Rhokana led a_ recessionary 
tendency among the Northern issues. Tin shares fell back 
with the metal in mid-week, and copper shares reacted 
on pessimistic reports of the fate of the American con- 
ference and the possible break-up of Copper Exporters, 
Incorporated. 


** FINANCIAL NEWS” DAILY BarRGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 



































Nor. 5, | Nov. 6, | Nov. 7, | Nov. 9, | Nov. 10,! Nov. 11,| Nov.f12, 
1931. 1931. 1931. 1931. 1931. 1931. 1931. 
Government and 
Municipal Loans | 1,337 1,396 701 1,368 1,339 1,480 1,391 
Transport, Com- 
munications, and 
Public Utilities... 968 935 505 1,031 1,219 1,054 967 
Commercial and 
Industrial® ...... 2,062 1,881 892 2,187 2,342 1,861 1,854 
Banks, Insurance 
and Financial ... 459 447 225 491 544 490 455 
Mines § (including 
Nitrate) ......... 438 700 442 889 764 556 526 
ee 186 135 67 133 107 lll 71 
Rubber, Tea and 
Coffee ........+++. 80 61 50 125 181 227 99 
a 5,530 5,555 2,882 6,224 6,496 5,779 5,363 


* Including iron and steel and breweries. 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 





Highest | Lowest | 

Nov. 5,| Nov. 6, | Nov. 7, | Nov. 9, |Nov. 10, lov. 11,' Nov. 12, 
of 1931. | of 1931. ’ , ’ 
(Jan. 5.) (Sept. 19) 1931. 1931. 1931. 1931. 1931. | 1931. | 1931. 























72-3 | 53-1 | 69-7 | 69-5 | 69 5 | 70-4 | 69-8 | 69-0 | "9-2 


EE <<< 


8) 


o- 
~~ ow, 


¢ 


a, ee ee ee. ee ee ee ee ee eee ee ee ee ee ee ee = Be Be oe ot — Ft) 


— 


=o os bet A OS be Be fe Pe p~e PF) OF) bet beet Ot ee oS 


~ Ss 


_ _ Caee 


~~ 


ild 


ay 
ly, 
308 
kel 
ie 
r’s 
ail 
ely 
in- 
up. 
ure 
dy, 

of 
an- 
ici- 
ta- 
the 


et, 
da- 
ber 
ing 
fa 
ons 
lam 
of a 
tly 
ter 


tive 
ces. 
m a 
ular 
ine, 
lary 
yack 
oted 
con- 
ers, 


»vF12, 
931. 


391 


,854 
455 


526 
71 


| s 


), 363 


November 14, 1931.] 


— 


FOREIGN 


STOCK EXCHANGES. 
NEW YORK. 


The stock market showed signs of increasing optimisrfi 
at the end of last week, 2,000,000 share transactions being 
recorded on Saturday, November 7th—the highest total 
for a short session for many weeks. ‘The underlying cause 
of the improvement in values was the firmness of com- 
modity prices, particularly of wheat and silver. This 
affected not only industrial shares, but a number of 
foreign bonds, including Argentines, which showed a par- 
ticularly sharp advance. Hopes of a 10 per cent. reduc- 
tion in railroad wages continued to run high, and railroad 
issues further recovered on Monday when the Investment 
Bankers’ Association Convention issued a statement de- 
claring that wage cuts were an economic necessity if the 
soundness of carrier securities was to be maintained. 
Estimates were current in the market that the net operat- 
ing income of the national railways would be increased 
by $250 millions annually if a wage reduction 
synchronised with the increased rates recommended by 
the Interstate Commerce Commission. The undertone of 
the markets, however, became easier as the week pro- 
gressed. Liquidation was not extensive, but prices 
declined all round. Rumours were persistent as to the 
break-up of the International Copper Conference. The 
rise in commodity prices, simultaneously, suffered a check. 
The resignation of the President of the New York Central 
Railroad was regarded as a bear point. The earnings 
figures of that system turned out to be much lower than 
was expected, and other third-quarter statements made a 
disappointing showing. On Thursday markets generally 


displayed an increasingly weak tendency. Trade 
reports had a_ slightly more optimistic tenor, but 


evidence of concrete improvement was hard to discern. 
Freight car loadings for the week ended October 31st, 
at 740,460, were 4 per cent. lower than in the 
preceding week, while the New York Times business 
index for the same period was 65.4 against 66.2. The U.S. 
Steel Corporation’s unfilled orders declined during 
October by 25,401 tons to 3,119,432 tons, but the reduc- 
tion was rather less than had been expected. Automobile 
output last month showed its customary seasonal con- 
traction, and at 86,328 units was 72,614 units below the 
figure for October, 1930. The figures of General Motors, 
however, made a better comparison, October sales to 
dealers totalling 25,975, against 28,253 a vear earlier. 









Oct. Nov. Nov. Oct. Nov. Nov. 
29, 5, 12, 29, 5, 12, 
1931. 1931. 1931. 1931. 1931. 1931. 
U.S. 33% T. Bds... 98% 100% 1014| Natl. Biscuit ........ 47248 504 
Lb. La. 34% '32-47 98 100 1004| Phelps Dodge ...... 8 8 98 
Do. 44% °32-47 101 10lfe 1014$) Pullman............... 25 26 26¢ 
Do. 44% °33-38 1003 1014 1014§| Sears-Roebuck..... 41 46 45 
Studebaker........... 1lj 13 15 
Atchison ..,........+ - 107 109 116} | Un. Fruit............. 31 32 32 
Ohes. & Ohio 30% 312 32$| U.S.Leather........ 34 3f 48 
tieceies 12 123 +=: 128 | U.S. Rubber } nn ; 
Illinois Central ... 20 20 214 | U.S. Steel ...... 65 688 70§ 
N.Y. Central ... 504 50 49 Westinghouse 45 47 47% 
Pennsylvania . 34 30 313 | Woolworth ... 54 5. 53 
Southern Pacifi 482 49 t 
Southern Rly........ 153 17 Am. Tel. & Tig 1348 «81384 =61423 
Union Pacific......... 103 110} | Interboro R.T. 10 113 104 
Int. Tel. Teleg. ..... 163 17$ 174 
OUI, ectsincntinesin - 80 8lt 834 | Radio Corpn. ...... 12% Bi 1l+ 
Amer. Smelting..... 23 272 32) | UtilitieeP.&L.... 12 13 13} 
RED ‘ccccccccvece 15 164 16§ | W. Union Tig. ...... 774 754 72 
Bethlehem Steel.... 23% 28 30; 
Chrysler Motor...... 15% 168 174 | Associated Gas ‘‘A” 6 64 7 
Corn Produce Rf... 454 52 55 | Pan. Amer. B....... 22 234 23 
Eastman Kodak..... 104} 107 112 GREE necccvescccoccecece 10 10 13 
Gen. Electric (New) 29 312 21; | Shell Union ......... 4 5 5 
Gen. Motors ......... 25 27+ 29$| Sinclair Oil.......... a 3% 7 
Int. Harv ecccce «=D 34} Std. California ...... 31 34} 35 
Montg. Ward......... lf 134 124! Do. NW. we 31 35h 0354 


By courtesy of the Standard Statistics Company, Inc 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 =100) :— 














1929. 1930. 1931. 
Be- Nov. Nov. 
Loweat. | Highest.) Lowest. | Highest.) ginning “4 . “a 
of Year. ‘ a 
337 Industrials ... 134-5 | 218-9 98-2 174-1 99-6 69-7 71:3 
33 Rails ...... saseee 127-8 173-5 89-1 145-6 92-0 48-7 51-5 
% Utilities......... 177-6 330-4 153-2 | 267-4 158-1 116-9 120-7 
Total, 404 stocks... 140-3 | 228-1 105-5 184-2 107-6 74-1 76-1 
Average of 
50 Industrial 
Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 7:00% | 6-86% 
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DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


my a Nov. 4, | ov. 5, | Nov. 6, | Nov. 7,| Nov. 9, |Nov. 10,| Nov. 11, 
Feb. 24). | (Oct-5) | 2931- | 1931. | 1931." | 1931.°} 1931. "| 1931. | 1931. 





























140-2 | 67-8 | 84-8 | 83-9 | 86-6 | 88-9 89-9 | 87-5 | 85-9 


TOTAL DEALINGS IN NEW YORK. 

















{ 
Nov. 5, | Nov. 6,| Nov. 7,| Nov. 9, | Nov. 10,! Nov. 11,, Nov. 12, 
1931. | 1931 | 1931. | 1931 | 1931. | 1931. | 1931. 
' * ; 
Stock Exchange— | 
Shares (Thous.) | 1,500] 2,300} 2,000] 3,000} 1,800} 1,500} 1,400 
Bonds (Value 
Thous. $) 13,800 | 13,917 | 8,607] 14,352 | 15,195 | 8,004] 9,677 
Curb— 
Shares (Thous.) 300 | = 330 287 400 270 230 250 


® 2-hour session. 


PARIS. 

The Paris Bourse opened the week with a fairly firm 
tone, but unsettled conditions supervened, following the 
unloading of stock by tired bulls, and the continuation of 
indifferent news regarding affairs in Central Europe and 
in the Far East. Bank of France showed some improve- 
ment, while Royal Dutch and De Beers also advanced. 
Further profit-taking ensued on the eve of Armistice Day, 
which was a public holiday. Some international counters 
gained ground, but “* Kaffir’’ shares were liquidated. 
Movements in the speculative issues on Thursday were 
mostly against holders. 


Nov. Nov. Nov. Nov. Nov. Nov. 

5, 9, 12, 5, 9, 12, 

1931. 1931. 193L 1931. 1931. 1931. 
Banque de France 12,730 12,770 12,710 | Wagons Lits......... 101 109 103 
Orédit Lyonnais... 1,665 1.890 1,875 | Mexican Eagle ... 31 31 31 


Suez Canal ......... 13,350 13,230 13,100 | ‘** Chartered ”’ — 92 93 92 
Chargeurs Réunis 255 262 255 | Ford - 142 137 132 





Rio Tinto ........ 1,714 1,760 1,690 | De Beers . 312 345 = 337 
Royal Dutch ...... 14,350 14,400 14,500 ! “ Johnnies ”......... 112, 118 ~—s120 
AMSTERDAM. 


Considerable activity marked the opening of the 
Amsterdam [ourse, prices rising steadily all round. 
Philips’ Lamps were active and rubber shares in demand. 
A reaction set in towards the close on Monday, but on the 
following day the upward trend was resumed, with Philips’ 
Lamps buoyant on rumours of an agreement with Tele- 
funken, in Germany. Royal Dutch were marked up and 
sugar shares were firm, but unfavourablé news from New 
York subsequently produced an easier tone everywhere. 


Nov. Nov. Nov. Nov. Nov. Nov. 

5, 9, 12, 5, 9, 12, 
1931. 1931. 1931. 1931. 1931. 1931. 
54% German ...... 42 393 414 | Steel Common...... 70 74k 734 
Unewe NV. ... 128 51 330) As Ke Us «.......0.. 478 504 548 
Philips’ Lamps ... 754 994 1024] Ford Motor ......... 214% 220 2184 
Netherlands Ship Deli Batavia ...... 160 174 170 
SIMIOI ss cmconsscss 844 884 87 | Royal Dutch ...... 139 142% 1414 

Java Cultuur ...... 1664 170 173 


OTHER CENTRES. 

The minor European Bourses made a mixed showing, 
the general trend being irregular. Brussels made progress 
before being attacked by profit-taking, but recovered again 
in mid-week. Copenhagen opened firmly, but became ir- 
regular, and Stockholm turned reactionary in the later 
sessions. Unofficial quotations in Berlin reflected a slightly 
less depressed attitude regarding the outcome of the debt 
negotiations. Dye Trust was done at 95.75 (against 94.50 
a week ago), Siemens at 118.75 (against 118), A.E.G. at 
34.25 (against 33.50), and Reichsbank at 91.50 (against 
92.50). 


SECURITY FIRST 


Total Funds: 
£41,373,928 


ALL CLASSES OF 

INSURANCE 

TRANSACTED 
Limrteo Head Offices: 
LIVERPOOL and LONDON. 








920 


THE ECONOMIST. 


[November 14, 1931. 





LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 
































































































terest accrued last payment. Where stocks are definitely redeemable at a certain 
= apni Se = —— eee aan a = the final oo divides nebd by _— w ae ase 
rofit or loes on rede: the ends company during 
dat in Yi cde ate when the quotation above par. ee 7 : 
SINT a | j Prices j | 
ices Year 1951 || Prine | Price | pie | | — |r I Bree | Pree a 
ear } | i an. “ ° 
Year | Jans} to | Now. | Now. | *e | | oe | 1980. || ‘Nov. li Name of Security, || Npv- | Nov-) | ide 
1930. Nov. ll Name of Security. 4 1, | poy | Meld. |} | Gnclusive). | 1941. | =) 
(inclusive). 1931. | 1931 a Tow  High- | Low- i| | | 
High-| Low. | High- | Low- Lesal est. | est. 5% ¢ 
est. | est, est. | est. es ; 
Se Ss | oat . 
| 493 9 $32 In. Ry. O. Am. No par || $6 $6 r ses 
59} 528) GOH) 4 416 5 ie) Ord. 8tk.... || 16 | 17 | +3 | Ni 
(8 97 | 77 414 8 Do. 5$% Cum. Prt. Stk. || 254 | 326| +7 | Mu 
83a. 744 | it 67 520 & | | as 15, ee De | 7 | 22/ = 6 2 = ; 
ite | ar | Or | Se era ao 65/- | 70/- | rg Salvador Ord. (£10) ... | 7o/- | 10/-| ... Nu 
9h, 85} 978 | 78 $9 oll se |ap San Paulo Ord. Stk. ... || 1024 | 100) | —2 | 118 9 
1028 | 1 93 5 8 9 || Bo/- | 65/- a 20/- || Taltal Rly. Ord. £5 ... || 20/- | 25/- | +5/-| 10 0 OF 
1 ‘4 103} | 93 469) 268 MG | ook | Sh) 8 | 2h) OM 
ott | seat | ape | 903 ~ | 5 5 8| ae 
* 61 1 57 % — .e | 17/7, 14/3 16/9 5/9 || Anglo-French (£))...... 10/6 = —3/6 oR 0 
49 4 46 294 a 610 5 12/6 | 10/6 | 11/6 | 8/9 || Internatl. (£1)... -| | ... 
ale) alf| ea——| 4] eRe ts! | nel ak [eGo aes tld 
pt > | 96/~ 13/9 || American . -x 17/-x, +2/- 
Sor | tee sek) 55 | Do. ah@ issecea. || 7 Boi tel oa 9 | sey | ate | 33/9 41/3 || Bonk of N. i So/- | 55/- | +5/-| 5 4 0 
106 | 100% 1064 | 94 tine 5% 1942-67 || 102 ii 54 Sian ioe | ate | 250. || Bank of Eng. Stx....... || 248 | 251 | +3 | $15 1 
109} | 104) | 110 | 90 | Sodan tater ae n» || 1058 | 10 “i | 419 6) s6/D 53/9 | 58/3 44/6 || Barclay B. (81) ......... 50/- | 52/-|+42/-| 5 8 0 
99 «87H «998 | BT | Ulater 4$% 1945-75 ... =~ ETE ee ee ere eee eed tam | et |u| ite 28 Of 
| 19 i] ; 6! Bk. U8 | 
| Dom. & Colonial Govis. | iin 53/6 7 31 aor! set | os) | 4? || Bk’ of Montreal ($100) || £49} sit | ted | 430 
953 | 76 83 | 58 || Australia 5% —_ || 763 + 419 0 28 26 | 189 || Bk. of N.S.W. (£20) ... 1 £24 £25 | +61 | 716 0 
95 Bat —— ) SB Ee | “Sy 34 || British Overseas A 85 || 4) 4) | 613 § 
1O6E | 102F || OSE | or | Orc amiss. || ga" | ga" | | 8's 71] a6) asty| andl a0f || cued: of indie ces) | ae Fal te 
98 | ‘| 101 873 Gold Coast 44% 1956... = = | - | 5 5 7|| 26/8 14/- | 14/9 ee SS oo - ie bale +1/3 ces 
105 | \j 10! 90 enya = 97% | 97 si § 5 4 68/- 56/3 66/68 4/9 | District o7 40 | eee $e0 
108, | 101 || Lote | 93, | Nigeria 6% t9see0 | S71 S| os | $F oi See 37/38 42/6 | 38/3 | Do. B El fully paid. |) 40/40) 
NS. : ust£5,63pd)) 44 44,43) 5 6 9% 
Sal | 70 | 774 | 46h | NH. Wales 6% Sess... || 9p | fee) +7 | 7 2 oy 4a | 4h | © ap | ing. Soot dea if 
85 N. Zealand 5% 1946... | | | Hambros £10 63 6B ei 6 3 
344 | Toh | 80 | 48 Quesnstand OF, 00-00 | woh | tet | re 1 S75 oll asst | | nsf ss | H -and 8. ee 1024 $109 | +Esj) 6 8 
| 0 82 8. Africa see oe od | 38/- | Lilo £5, | » se 
. 33 100 | 85; Strts. Set. 44% 35-45 || 90 | 8 | +35 | 5 810) he . | 6 * 4 Marna 30, £24 pd. cat | oul =A ; : 4 
| 1 | sa/- | 73/- | 90/6 | 60/6 | Midland £1, “ - 
| Recta... || 62 a lon 750) S| 3 | OS | Woe | Nat of Mgrpt 616... 224 | +3) 38 8 
288, | wags Se iat te) dee SG a Rite oad bs Td) Te 
54 | 54 vs | 1227 0 |) 14h) 12g | . | daa | tes 
98) | 52 | 295 ‘al Bk. of Scotland || 335 1+ 
ay 5} 56 | 29% en ioe sth Vr ilisas TS! 134 | “lak | 10g | St, of 8.Az. £20, £5 pa. dni ani ttl Sud 
11 108 11 4 ~~ It | 494 } ee | 15 3 0 | 80/6 | 74/9 | 80/105) 47 Westminster £4, £1 pd. || 66/6 +2/- 
a | ez) | Th | 4 aia ian’ i _ Fala 
| 79 | 28 | 1) ww || 4 | 4 = 4 | | 168 | Alliance £1, fully pd.... || 188 18f| ... | 8 1 0 
Sob | 79 | 94 | 20 | Cail 6% 1829) 0 (at | $3 | a Jonas 3) Bh) GP) By) USP | dates Sie pe. | Sei~- se) 3 eo 
io t oel $s | ge | 0 }-b] 870 Sip] 34) | 26, || Qom. Un, 630, fo ge] 20 =| 22 
69 | 70 | 55 ty 300i] ict 15, | 11yh| Gen. Accident £5, £1 13g 3 | — $ | 5 70 
115 | 109 1134 | 83 emule ein 1s Sol 2 | 20} || Lon. & Lane. £5, £2 24h 24h] | 41 8 
82 | 78) | 70 | ‘ae initiseas 37 | | 344| 25$ || N.Brit, a Mer.£5, 61 pal) Six Six] 2. | 34 0 
ss ee Tx Tax| si | 8 8 1] aml Seb | deel lap || Northern $10, sl paw || lex iste -#)/ 619 
a) a | aa | ae SE |e Sg] a ab BP prema | a ge 
100 | sig) o2¢| 71 | dt | ger) 8] Sas 6 dey) aE) 1 GRE | Prodenuarara |] at , a} | 49 oF 
ay ish Sih) 204 iat | ab) =] eae a) ai) 36 or “| | Royal irobang (2) “h ie 1 +15 0 
; Th} 69 | —2] 10 2 9) 5H) i oF tx — 410 0 
on; 9 | tes | SS 51g 50p | —1 | 1017 9) ay) Th) BQ, Royal $1, 10s. “|| Thx 2.3% 
90 | 68  § 8lp| 37% 4 | 75¢| 418/800) § 3%  3%|, Sea Insur., £1 fally 3 3 | 86s 
3%) 6868 CD. 64 | 88x. 9lix, —3 7113 0} 4 3m 34) 2 | Sun Insur., Slwi - pd 3k | —?t 
|| 2042| 80 | a ‘SunLifeAssur.,Slfy.pd.|| 5,  5St| .. | 3 2 
1s | "oa | 103%| ig wae 100 -_ % 2 5 | 1s | 12 | ot 11 #}) Yorkshire £1, tully pd. |! 124) 124] 32 | 3:16 a 
}1n : | Investment Trasts. || 
10 | 98 834 yi miss). hae lee les lee “Anglo-American, Deb... (233 | 2376] +43 | 6 6 4 
ad ba Bh TE it oka Tt Bs Sty | Acces | too ak) HS a a 
|| 29/- | 20/- || | 11/6 |) » £C. Bl... 4 = 
Def tah sea | st | | 6 | én | +i] t0 7 3 | 37/68) 23/9 | 28/9 | 19/1 Bit. sot Trust |) 346 | 22/6 |. | ¢3u 
} | ! | Deben' Corp. | i a 
107 | 101. | 104g | 95 eel & ical Sa tt toma | ans’ li aaa | ape For. Amer., dic, Det. | 458. gop | —4 | 1B 3 
89 j | | } | ! Grange Trust ............ | 7. eee 
% | cit | 7 | 39 af at oT A 211” 1a7t | lee’ | 155 | Guardian investment... | 60° | 1585 | -14 | 6 18 & 
19) 7) ; = | sot 2. | 10S 0} 363 | 320" | $27 | as7 | Indus, & Gen. Ord. =. || 259 | 468 | +78) 7 6 
oe) TE | OS | Omen ee ee...) | | = | 4g | 421 | 427 | 335 | Invest. ea We ie| 2 | 730 
| | | | b ie . || Lake View Invest. 10/- eee 
| ogg | plDrPoration Sto | 2 clae las lat lat laeeens bomen lae | on +i | 610 8 
64 7 Ott | Set | Bragmoe exe aoverss || 200 | 200 $ 0 0 || 267% | 220 || 255 | 210 | Merobante Trust Ord.... a5 dh ied & OE 
1 107 | B'mghem | Metropelitan Trust ... || ‘ 
106 | | 10Tt | 96 | Brlatal $% b48-88.... | 100 | 100 | ... | § 9 0 | 119 | “954 | “sa | “Sa | Nineteen Tweaty-ight || 60 “524 “iy | on § 
1 87 9 = i | Nineteen Twenty-nine —2$ | 
log | 96) aol | 87 |B. London 5% 1960-70 | 97 ai ~ | $4 9! 105, | st PAF Si *-- 7 aa! tl oar 9 
| cel mn | (LOGS eel eats ese| —ia| 43s s 20 2254 || 2254 8 Scottish Mortgage, &c. || 186 18> "| 6 4 0 
See eeeeeeeeeee | \ | ers v ecco ' | ° 
70 | é 73 | 57} | Met. Wat. Bd. B3%... | 65 | | ~ | $32 41 age 108, | S| 8 Se | 2 eit Lage 
105} | 107, | 94 | i te ae 3960-10) wet | Re ~leitilieaioialis Trustees Oorp. Ord. | 1883 181 i=] 8 8 0 
9S | ts) TH! | 52 | Sydney S4% 19582. | ls | esx | $7 | 837 0) Bee Ban | 4s | Jas | “Vinsnalal Fras, ete 
} | | | | } 
| @1/- | | ome. Argentine Land, cs | 17/6x 25/-x' +7/6, 3 
| 55 55 lo 0 0} Se he * | f Australian Estates, &c. || 20 30 | +10 | 
it | af 7] 2p ees Bieta Det. Stk. | ie | 17 | +1 | 110 © j¢a/iop 26/- | 28/6 14/- | Brit. S.Africa Brit. 8-Afrion 18/- pd. IHS | 19/- +6a S33 
ae tah | 5 Do. 5% Pref. 1955... | 724 73 | + #| 7 9 || 27/- 17/6 || 18/10}, 5/- | Charterhouse Bey. di ie ie). +S) 1 6 8 
| 80 | &% 35 | 36h | +1¢ | 1019 3 |/19/10g 16/6 | 17/3 12/9 | O. of London R. Pty. wee 0 St 
a | we rg Dodie and Pret ik | 234 | 810 3 | ae “a | | 4 Dalgety £30, 1 goed: uy} rat Dah! 238 
57 -M.S. - Stk.......... lorestal Land £] ...... 
3 | si § 25h | | 4% Pref. Stk. 1925... | 41, | 43) | +26 | 9 4 0 | 3919 | = | ie s t aeaeier ae, Si... | 30/- | 28y-1/13, NU 
758 | 67} | 68% | 34 | Metropolitan Cons....... | “a ise ies ot tf tS 4 | 2% | Do. 5% Oum. Pret. 5) 38 Sh) Nil : 
19 | 725 || 774 | 57} || Met. Dist. Ord. Stk. ... | 134 | 13 | — 4) 912 3) 35/- | 17/6 | 20/- | 7/6 || Java Invest., &c., 61... || 11/3 12/-| + . 
32g | 21 || Southern Def. Stk, ...... 1/1019 9)| ‘42 |) 48) 1 | Peruvian f Ord, Stk... | 32 44) +1 Ni 
sch | sat | oot | sea | Dose Preface | mt) weti ta | eis 3| seh | oat || as’) ot Gop. bret. ack | 4 | 16h | +25 | 18 3 9 
2 et eewoaaeen” | aye | aif 710 6 || 26/- | 20/6 | 24/3 | 12/9 | Primiséva Holdgs. $1... | 16/6 19/6 | +3/- ee} 
a5 20/104 mii 1/5 U Ord, Gi... | = || 17/3 | 11/3 || 13/9 | 9/9 | Staveley Trust £1 ...... |) U3) 3)... = 
Dom. & Forel | | 73/9 32/6 | 38/1%) 14/6 | Sudan mntotanedi... || 27/6 | 27/6 
19 1 0) |. Breweries, i + 
ss | 38 a 15t || Antofagasta Ord. Stk. | 20%, 21 | + + Te is Alisopps Ord. £1......... | 2i- | 2j-| .. | 8 0 
| Bad bret oa i aanon 23/- || 21/9 | is | Barclay Perkins €i'. || 2a- | a- | “| a0 0 0 
1008 | 64 7h | 27 || B.A. Gr. Sthn, Ord. Stk. | | Sex iits wil || 70/6 | 6o/- | 62/- | 48/- | Base Hatclif Ord. 81... | s6/-| S216 — 6) 7 4 ot 
eS 2) a Gkmcmeor et Bt at) i) wo Be S| Ge Be | Reents seit | S| ae | | 
| |. ° | 1] s } ty of - I~ | oe 
8 | 4 oe | isn Io Pema i atl wmlificne Mi | sa/e'| Gi/3 | Seis | Ousmane Ord gts I ade. | atte | “éa | 19 1 9 
1 | 64 nt és | Gan, Seen ee | 6 6 O|| 71/3 | 56/6 | G1/- 42/9 |, Distillers Co. Ord. £1... || - g2/6 | % 2% 5 
1 | {| > 3 | 9) g0/- iE sseueieeeny i | - | —4/- 
ea Bot Smee et) 7h) Ba Bh ae eer | Br! Hah 
| ‘} | i 3 Nil 40/- | 32/9 | - eux’s Ord. £1 ......... | > | “| -i- 3 
43) 17 | Sh ge See Ont Peet. Oe. | 7 | et i 41/3 | Mitchell & Butlers £1... || 47/6 | 47/6 | ... | 6 6 
at ge SERRE | fle | Sif Ble Be] Bs ae) SR eaea |e | Se “i 
| is — { | = —- WB. El...60- | j= | » . eae 
| My) | Spee Sh) at) 2s | 38 2) 8) | Bae Rae | | |e GH 
| tl St | @.W- of Sraail£10 ..... FF a] “wi || 67s | 81/9 56/3 S5/- | Wtay Combe Del. fi... | 44/3 | 40/6 | a | 
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| Year 1931 | | Pri | venr ae: ! 
Prices | Year » i Price | Price | ces ear 1931. | Price 
» Year | Jan. 1 to | || Nov. | Nov. | | Present Zoos Jan. 1 to eg ee Rise | Present 
1930. | Nov. 11 Name of Security. (“4 11, | gt, | Yield 1930. Noy. 11 Name of Security. ae 1, or Yield 
aln | (inclusive). | 1931. 1931. | Pal | e 4 |_ (inclusive). 4, | dts | Fall. ’ 
te \ Elie Lows | 931. | 1951. | —— =o 1931. | 1931. | 
ar aks Low- | High- ; Low- | High-| Low- 
t > _ & s. d.| est. | est. | est. | eat. ! f« d 
ee l | Coal, Iron and Steel. | | | | OIL. Nl 
7/14! 2/9 | \ 6/42, 2/- | Amal. Anthracite £) .. 5/6 | 5/6) .. Nil || 20/74} 9/9 |, 11/7 5/1 Anglo-Ecuadorian £1... 6/6 8/- | +1/6} 8715 0 
16/- | us | 14/74, 1/- | Do. 7% Cum. Pret. £1 | 13/9 | 14/44, +744) Nil | 53/5) 25/- || 48/6  20/- Anglo-Rgyptian B £1... 25/- | 25/74 +744) 13313 0 
sent 1034! |, 10$¢d '| Armstro! Whit. A 1/- | | 9d Od | we Nil | 95/- | 53/14 | ae — Anglo-Persian £1 ...... 37/6 | 39/3 | +1/9| 712 0 
eld, §3/- | 47/9 || 56/3 |37/10%| Babcock, Wilcor £1..... | 51/3 | 52/6, +1/35, 5 6 9f) 28/9 | 11/- Apex (Trinidad) 5/-..... 8/- | 10/- | +2/-]| 12 10 0 
4/24) 1/9.|| 4/3.| 1/44) Baldwins 4/— .......c00+- | 3/6 | 3/6 | ww | Nil || 40/73) 16/3 | 20 a AIRE Dleciccssesvsnsscens 12/6 | 14/3 | +1/9 Nil 
1y/- | 4/44 _7/1¢} 2/- | Bengal Iron £1 .. 5/- | S/-| w. | | Nil 2/9 | 114d, Brit.Cont.Oila(V.T.Cta) 1/6 1/6 | ... Nil 
. 4, 13/7%| 10/3 || 17/- | 8/9 | Beyer Peacock £1 . 12/6 | 12/6) -. | 1216 0) 95/74 65/i14)| 72/6 | 33/9  Burmah Oil £1 ......... 33/9 | 40/- | + 11 5 0 
3- | Y9)|) 4/6 ‘ ‘Biden Seba Ont 6/- | 3/6| 3/-|—6d| Nil || 14/-| 6/3 || 9/3 4/7} Canadian Eagle,no par 5/3 | 5/3 
3/74 1lgd || 3/4 | Gammell Laird a caps 3/- | 2/9 | —3d Nil || 6/6 | 2/6 || 3/24, 1/1} Kern River Oil lo/-... | 1/9| 1/9 | Nil 
. 10/3 | 5/6 || 9/10$| 2/6 | Consett Iron £1 ......... g/- | 8/9 | —3d Nil || 54/03) 24/44) 30/- , 12/6 Lobitos Oilfields £1 ...  20/- | 21/3 +1/3 | | 9 8 3 
iil 3/3 | 54/6 || 63/14, 44/6 | Cory, William, £1...... | 60/- | 61/3 +1/3| 514 0 | 15/ 6/1¢|| 10/9 5/64 Mexican Eagle (£1/0/6), 6/3 | 6/1} | —l4d) ws 
i 3| 3/44 7/3 2/3 | Dorman, Long 21 ...... 6/- | 5/6 | —6d Nil || 14/14) 6/3 || 8/- | 3/6 Phoenix Oil £1............ 3/9 | 4/74, +10¢d| 18 0 0 
5 0 32/3| 5/- || 9/-| 2/6 |Do.8%Non.Om Pf.0.£1| 7/9) 1/6 | —3d Nil || 35%) 234|| 26$ 9% Royal Dutch (£8}) ...... 144 148 + 4/ 9 6 0 
5 0 1/7}, 6d) 2/6 | 2d | Ebbw Vale Ord. £1..... | 2/3 | 2/3 | ww» | Nil || 99/44) 69/44) 76/3 26/3 Shell £1 w....erececceeeeeee 40/- | 40/74 +740) 812 OF 
1 1/74} 4d || 2/1$) _ 3d E 7% Oum. Pref. a | 1/6) 1/6| .. | Nil || 78/9 | 18/9 || 30/1 10/- | Trinidad Leaseholds £1 || 19/3 21/3 | +2/-| 414 0 
8 OF 36/10}, 23/9 | 24/3 | 10/14| Guest Keen, &c.£1 ... | 20/3 | 19/- | —1/3 | Nil || 62/98) 27/6 || 35/114 16/10} V.O.O. Ord. £1 ......... 20/- | 21/3 +1/3|) 16 9 0 
0 OF 1o/- | 5/- | 8/3 | 3/1 Hadfields £1 ............. 8/- | 8f-| ... Nil | Miscellaneous. 
iil 12/38) 4/10$|| 5/49) 1/10$| Har. & Wit.6% Om. Pf. | 3/6 | 4/6, +1/-| Nil || 21/3 | 16/44|| 20/14, 16/74 Aerated Bread £1 ...... 18/9 | 18/9... 5 6 8 
23/74, 17/3 || 23/14; 12/6 | Horden Collieries £1... | 22/-x 22/6 +6d | 4 9 0 || 62/6 | 28/9 | S35 15/- | Agar Cross £1............. 20/- | 20/- a 1l 5 Of 
39/14, 29/- || 33/- | 20/74) Lambert Bros., £1 ...... 30/-x) 30/-x) ... | 613 3 || 33/9 | 17/3 || 17/9 7/3 | Allied Newspapers £1... 13/9 13/9 -. 315 0 
11 0 9/14, 2/6 || 8/1, 2/6 | Millom& Askamél.... | 8/14 8/ld «=. | Nil || 4/6 | 3/- | 3 2/3 | Amal. Dental Def. 5/- 9} 39] .. | 6S 3 
vil 14/9 | 8/19)! 13/3 | és | Ocean Coal & Wilsons.. | 12/-  12/- | .. | 610 0 || 24/14) 18/6 || 20/- | 11/- Amal. Press (10/-)... 16/3 | 15/- | -1/3 | 10 0 0 
47 4/44} 1/14)! 3/14) $d | Pease and Partners 61 | 2/9} 2/9) .. | Nil || 41/6 | 36/- || 38/6 | 23/9 | Army & Navy loj/-... | 26/3 | 26/3. ... | 810 0 
00 12/9 | 5/6 | 10/14 3/6 | Powell Daffryn £1 ..... 9/- | 8/9) —3d) Nil _ || 35/79) 19/6 || 20/9 | 9/9 | Assocd. Newsprs. Df. 5f- 15/— | 15/-| ... | 13 6 9 
40 23/6 | 17/6 || 28/9 | 8/9 |S. Durham Steel £1.... | 26/3 | 26/3 | .. | 411 5 | 27/6 | 22/- || 27/6 | 18/6 | Assoc. P.Cement£1 ... 26/3 | 26/9, +6d| 518 6 
5 7 Mj- | 4/14) 10/7} 3/3 | Do. B Ord. £1 .......... || LO/— | 1O/- | o Nil || 67/9 62/6 65/- | 52/6 Barker (John) £1 ...... 62/6 | 62/6) ... 6 8 0 
8 0 92/- | 18/6 || 30/- | 16/9 | Staveley Coal, &c. £1... | 28/14 28/14) ... 4 5 O4|| 99/49) 41/103) i 23/14 | Barry & Staines Lino 35/- | 33/9 | —1/3| 4 9 0 
2 0 28/- | 20/49) 22/9 | 10/9 | Stewarts & Lloyds £1. | 18/9 | 19/3 | +6¢| 318 0 | y6/-| 7/3'|| 14/3 _7/- | Borax Deferred £1 ..... | 10/74 10/- —T7id) | Nil 
8 OF m/- | 18/9 || 19/3 | 11/3 | Swan, Hunter £1....... | 16/9 | 17/6 | +94 | 617 0 | 40/9 | 36/3 || 37/6 29/44 Bovril Deferred £1 ...... 35/- | 36/3 | +1/3| 7 3 6 
30 3/14) 1/14) 3/3 | 6d | Thomas(Richard)£1.. | 2/6 | 2/6) ... Nil 48/9 | 31/3 18/9 | British Aluminium £1 |, 31/3 | 31/3, .. | 6 8 0 
16 0 uj-| 5/6 || 8/9 | 2/6 | 64% Om.TaxfreePf£.£l | 8/-| 8/- | « Nil || 27/3 -- 20/3 British Match £1 ....... | 25/-x| 25/-x ... | 416 Of 
3 3 18/9 | 28/14 31/6 | 14/3 ornycroft, John £1 . || 18/9 | 18/9 | ... Nil | || 19/3 94/44 105 65/74 | Brit.-Am.Tobaceo £1... | 82/6 | 82/6) ... | 6 0 OF 
10 139 || 156 18| U. States Steel $100 ... || $ $954} +$5 | 712 3 | 37/6} 21/3 | 24/6 ” Carlton Hotel £1......... | 16/3 | 16/3) ... | 315 0 
06 93 | 6/3 | 11/3 | G6/- | Vickers 6/8 ......s0000-e0: 10/- | 10/- | .. | 5 3 0 || 134 | 4 | 28 | Carreras‘ A” Ord. £1! 4%) 4% | — $/ 1016 0 
19 0 20/- |15/10}|| 23/9 | 14/1}) Weardale Steel ec. Df.£1| 22/6 23/14 +7#d) 5 5 6 | 57/6 | 27/6 | 37/- 25/- | Chinese Eng’g £1 ...... 28/9 | 28/9 | ... 6 5 3 
eo \| Textiles. | 31/7%| 16/6 || 20/6 14/6 | Crittall Manuftg. £1... | 18/9 | 18/9| ... 8 0 0 
6 9 6/3 | 3/1%|) _5/- - |B, Otn. & Wocl Ds. 5e.. | 4/6) 4/- | —6d Nil =| 31/2 | 4/9 || 5/7$ 1/74! Debenhams Sec. (5/-)... | _3/- | 3/6 | +6d Nil 
13 3 a4/- | 14/9 || 18/- | 5/6 | Bleachers £1 ............ | 16/3 | 16/3 | «.. Nil || 46/6 | 28/6 | 39/- 14/9 | Dunlop £1 .....eecceeeees | 17/- | 17/3 | +3d| 7 0 0 
8 6 33/9 | 17/9 || 25/7$| 11/3 Bradford Dyers (£1)..... | 23/9 | 23/9, ».. | 310 0) | 1. || 45/7h 18/9 | Electrie and Musical | 
40 21/68) 6/3 || 10/10}; 3/6 Brit. Celanese Ord.(10)-) 9/3 | 10/- | +9d Nii | Industries Ord. £1... | 32/6 | 30/- | —2/6 a 
23 15/6 | 8/74), 9/104, 4/- Do. 7% lst Om. Pf. £ | 8/6| 9/6) +1/-| Nil || axe] aso || 23/6  17/- | Ever Ready Co. S/-~.... | 22/6 | 23/3| +9d| 7 8 0 
6 9 14/6 | 5/0§|| 9/- | 2/6 Do.7%% 2ndOm.Pt£l | 7/6 8/6) «.. Nil || 96/6 | 66/3 || 71/3 40/6 | Finlay (James) & Co.£1 | 53/9 | 56/3 | +2/6| 5 8 0 
15 0 16/3 | 1/6 || 13/6 | 4/6 Calico Printers £1 ...... | 13/14 12/6 | —7$a) Nil! 12/75 eat | 6/3 2/3. | Frederick Hotels 7/6... || 5/- | 5/-| ... | | Nil 
10 Of 67/- | 52/9 || 55/6 | 34/- | Coats, J. and P.(£1)... | 47/- | 47/-| «+ 6 8 0 || y9/- | 9/1 | 14/6 _7/4%| Gaumont-Brit.(10/-)... | 11/3 | 11/6 |} +3d | 5 5 0 
10 0 $1/2 | 35/- | 45/74! 24/7) Courtaulds £1............. | 42/6 | 41/3 | —1/3| 216 Gt |138/- | 67/6 | 73/9 25/6 | Harrisons & Cros. Def. | 50/- 51/3, +1/3| 418 0 
0 0 45/- | 29/74), 40/74, 19/3 English Swg. Otn, £1... | 38/9 36/3 —2/6; 510 4 ) 7/13} 12/19) 15/3 6/3 Harrods (B.A.) 18/-Ord 8/9 | 9/44 oo Nil 
78 24/- | 16/74) 16/6 | 13/1¢| English Velvet, &.,£1 | 16/3 17/6 +1/3| 617 0 oes | Ste || See 42/6 | Harrods £1 ...........++-. | S5/- | 55/-, .. | 7 6 0 
16 6 29/74! 17/3 || 25/- | 10/- | Fine Cotton Spnrs. a... | 22/6 | 22/6. | | Nil _ |/1 7/109} 11/7} | 15/6 11/3 HometCololaiStorad) 13/6 | 13/6| ... | 6 0 0 
28/9 | 23/9 || 28/9 | 16/6 | Linen Thread (£))... - || 27/6 27/6 | av | 4 7 3f| 30/- | 16/7$| 17/14 11/3 | Imperial Airways £1... | 14/3 | 15/74 +1/44 317 0 
19/9 | 11/3 || 18/3 | 7/6 | Listers (£1)............. | 16/3 | 16/3 | Nil || 29/- | 17/- || 21/3 8/74 | Imperial f Ord. £1... 18/6 | 18/- | —6d | 613 3 
10 26/3 16/3 | 31/104) 17/3 | Patons & Baldwins é1.. | 30/-  30/-| .. | 113 3) 9/1 4/6 1 2/6 | Chemical | Def. L Def. 0/-) |, 6/-| 6/-| .. | | Nil 
8 OF 15/3 6/3 | 8/6 | 5/-  Snia Viscosa Lire 40... | 6/- | 6/6 +6d| | Nil 101/63} 89/43 | 95/112 72/6 | /mperial T 82/6 | 81/3 | —1/3} 515 Ot 
1 0 61/9 | 39/10})| 50/10} 41/1} Whitworth & Mitchell £1, 50/- 50/- ... | 9 0 O | gop | g2 | $4 SH foloummiend aeaiigs. $lt $18 + 8h) ww 
70 Electrical Manuftg. | $45 | $132 | $20 } | Inter. Nickel of Can. ... | $12 $15 +$14 os 
1 8 $2/- | 19/9 || 25/104) 15/- Associated Elec. (£1) ... || 23/~ | 23/9 +94; 5 1 1) ary 17/38 22/- 18/10%/ International Tea 5/-... | 21/3 | 21/6, +3d| 7 1 2 
14 0 80/9  64/- | 67/6 | 47/6 | British Insulated (£1). | 61/3 61/3 | 418 O | 339 | 216 | £278 £54 | Kreuger & Toll (kr. 100) | | £94 | £9 | —} aa 
19 18/9 | 62/- | 63/9 | 46/3 | Callenders (61) .......... | 57/6 | 58/9 +13 5 1 0 || 24/9 | 21/9 | 24/3 20/- | Lever f7% Oum. £1.. 22/6 | 22/6; ... | 6 5 0 
8 Of 25/9 | 19/- || 23/6 | 17/6 | Crompton Parkinan 5/- || 22/6 | 22/6... | 6 13 4 | 25/3 | 21/6 | 23/74 19/3 Bros. 8¢20m."A PLB) 22/6 | 22/6, ... 7 2a 
12 0 20/9 | 9/9 | 11/3 2/9 English Blectric £1...... | 11/3 | 10/- —13) Nil | 58/- | 46/- || 52/- 34/74 | Do.20%0m.Prf.0d. (£1) 46/3 46/3... | 81S 0 
9 of 86/6 | 41/6 | 52/- 34/9, General Electric (81) eee || 46/3 | 47/6} +1/3| 4 4 3 || gay-| 35/3 | 41/- 30/6 | London Brick £1 ...... 37/6 | 38/9 | +1/3| 10 6 6 
17 oH Si. 6y%| 44 Henleys (W.T.) (£1)... | 58 5i¢ + | 5 1 O | 1023/6 | 91/6 |101/3 81/3 | Lyons (J.) £1 ............ 97/6 | 97/6, .. | 412 0 
18 0 40/9 | 33/- | 37/3 | 24/44 Johnson & Phillips £1 | 32/6 | 28/9 —3/9) © 19 2 | 42/6 | 33/6 | 34/3 24/14 Manbre and Garton éi | 32/6 | 32/6} ... | 917 O 
10 0 26/44, 20/- || 25/- | 18/9 | Siemens £1 .............. 23/9 | 23/9 | ... | & 6 3 | 130/- | 85/7} | 95/74 68/1$ Marksand Spencer l0/- | 90/- | 95/- +5/-| 3 1 0 
6 0 | t, &o. | | 5/103) 4/1 4/8t 3/6 | Maypole Dairy 2/-...... || 4@/-| 4-| .. | 815 0 
40 $564 | $208 | $29. $9% ~—- Brazil Trac.,no par... | $144 $15} —$8 | eee | 8/6 | 3/- 5/6 1/6 | Millars Timber £1......) 3/9; 5/- , +1/3 Nil 
2 et 64/6 | 54/- || 62/6 | 54/6 | Bournemouth & Poole 58/9 | 58/9 | .«.. | 5 2 3 | 9/3 I 7/6  2/~ | Platt Brothers £1 6/6 | 7/3, +9d Nil 
16 ad = \ a | 216 | Calontta Blectrio él I = = cia! 2 ; | 52/44) 34/104 | 38/- 20/3 | Pinchin Johnson 10/- | 31/3 | 30/-  —1/3| 7 10 0 
- | / ng Cross Elec. = / | i Potash 8 
6 4 4/9 31/9 || 38/3 | 34/3 | City of London £1...... 35/- | 36/-| ... | 514 35|] 2088 $7, | 1064 | Ghd (dicate os }2% Gd.) 83x Slix —2 | B12 8 
22 39/6 | 33/9 | 35/6 | 28/9 Clyde Valley Elec. £1. | 32/6 32/6 418 6 | 102) 934 | 1028 50 | Germany. | 88%Bds.. 768 | +1 | 
13 £1/3 42/9 49/9 | 40/- | County of London £1... | 45/-.| 45/- - | 418 0 |\g1/103) 75/- || 78/- 73/1}, Reckitt & Sons Ord él | 78/- | 78/- | ... | 4 8 0 
sll $57 | $223 || $314; $10} | Hydro-Elec. Com. Stk.. | $13t $15i) ... re ee 30/74| 24/1}|| 24/44 13/6 | Roneo€l ...... | 16/3 | 15/- | -1/3} 13 6 9 
70 38/- | 2/10$)| 26/- | 20/6 | Lancashire Electric a. | 25/- | B5/- | wee 5 4 0 | 39/9 | 27/6 | 32/6 17/6 | Salt Union £1 27/6 | 27/6; ... | 611 0 
13 3 43/9 | 35/9 || 42/6 | 36/9 | Metro. Electric £1...... | 40/- | 40/-... 5 0 0 || 38/3 | 22/3 || 29/3 15/- | Savoy Hotel £1 ... 20/- | 19/5 -9d|10 6 9 
18 9 31/3 | 25/74), 29/- | 25/- Midland Counties £1... | 27/6 | 27/6 5 0 0 || 38/3 32/44| 33/9 17/9 Schweppes Def. £1 20/- | 22/6 +2/6| 6 4 6 
18 6 ait 21/7$|| 25/9 | 20/6 Houcsstio-on- Tyne 61 we || 25/- | 25/-| .«.. 416 0 || 31/6 | 19/9 || 21/9 16/14) Sears (J.) Ord. 5/-...... 20/73} 21/- +44a@ 5 4 0 
6 1 49/74) 44/- 49/3 | 41/- | North Metropolitan £1. 42/6x 42/6x ... 414 0) 27/9 35 27/- | 24/- | Slaters and ega £1 25/-4 25/- |... 9 6 0 
16 0 31/- | 27/- || 30/6 | 25/4%) Scottish Power £1....... | 28/— | 28/- | a. 513 6 || 26/7 1 0}|| 33/9 | 22/3 | Spillers Ord. $1 ......... | 32/6 | 33/- +64 | 6 1 6 
9 0 35/- | 30/9 || 34/6 | 28/6 Yorkshire Electric £1... | 32/6 | 32/6 | 418 6 | 17h | 12% || 13h 44 | Swed. Match, B(kr.100)| £6¢ | £64... ws 
10 8 Gas. || 44/- | 32/- || 41/4 31/3 | Tate and Lyle £1 ...... 39/3 | 41/3 | +2/6| 417 0 
13 0 20/14) 17/- | 20/9 | 18/1} Gas Light & Coke £1... | 19/3 | 19/3 | ee | 515 0 || 105/- | 90/- ||117/6 | 61/3 | Tilling, Thos., £1 ...... | 71/3 | 65/-  —6/3| 711 0 
3 0 418 | 329 || 375 290 | Imp. Continental Stk... || 355x) 350x' —5 514 3 || 34/3 26/- || 28/- 18/9 | Tube Investments £1... | 25/74, 27/6 +1/103} 7 6 9 
10 6 16/9 15/6 | 18/4} 15/0 | Newc.-on-Tyne £1...... | 15/6 | 15/6... | 618 6 | 86/3 31. 41/3 21/9 | Turner & Newall £1... | 33/9 | 31/3, —2/6| 7 4 0 
18 5 1054 | 97 || 108 | 94 8S. Metropolitan Stk... | 100$ | 100 — | 519 0 | 76/3 | 31/ Of 44/4% 20/74 Unilever £1 .......s004- 30/6 | 31/3 | +94} 6 8 O 
17 9 T &. -, || 33/6 | 30/-|| 37/- 28/9 | United Dairies £1 ...... 36/- | S7/- | +1/-| 518 6 
40 wii 28§ | 9 || Cables A Ord. Stk... || 26 | 27 +1 | Nil |/123/- | 14/14)| 16/3 5/14) Untted Molasses £1... 9/3 | lo/j-| +94, Nil 
99 3 17%); 5 | B Ord. Stk... | 16 | 16 | .. | Nil | 21/93 14/9 | 15/3 6/3 | Do. 6% Cum. Pref. £1 | 8/9 | 10/- '+1/3) _ Nil 
a9 64 78 3 | Wereless 53% Cm.Pref..| 6 66 | +# | 8 6 8 es/e 71/3 || 82/6 70/- | Utd. Tob. (South) £1... | 77/6 | 77/6 516 Of 
8 0 3 28 || 30¢/| 1 Great Northern £10..... | 244 | 244) ... | 8 3 3/16/1039) 6/1%|| 9/14 2/6 | Vocalion Gram. (10)... | 5/74) 6/3 ipa Nil 
0 0 678 | $223 || $3 | $20 || International T vee || 23h | $234) + | 0 ee | || 49/6 | 28/— || 34/44 19/6 | Wallpaper Mfrs. Def.£1 | 32/6 | 28/9 —3d 619 2 
48/14) 32/- || 40/ 27/6 | Marconi Marine a 36/5 | 36/ ee | 8 5 6 || 28/13] 3/44/) 6/1 1/10}| Waring & Gillow Or.10/-| 2/6 | 2/6 Nil 
4 0 Motors and Cycles. © | | 18/9 | 6/3 || 11/44 3/9 | Do. 6% Cum. Pref.£1 | 3/9| 5S/- | 41/3 Nil 
Nil * 22/9 | 41/3 | 28/3 | | Austin 56. ...... 31f3 | 31/3} «. {16 0 OO} ... wee || 27/14) 19/6 | Wiggins, Teape Ord. £1) 25/- | 25/- ... | 8 0 0 
Nil 10/103) 7/6 || 9/9 | 5/7} Birm.Sml. Arms€1... | 8/9 | 8/9, .. (11 9 0 Mines 
12 0 52/6 | 33/- || 36/- | 16/3 | Dennis 1/- ....... 21/3 | 21/3! .. | 8 4 9 || 30/6 | 10/1§|| 18/9 8/9 | Anglo-Am. of 8.4.10/- | 10/- 1l0o/- ... | _ Nil 
0 0 93/14) 56/9 || 80/- | 34/- | Ferd Motors £1 . 43/6 | 42/6 a) 414 0 || 37/6 | 25/3 || 48/53 24/6 | Ashanti Goldfields(4/-) 36/- 36/3 +3d > 512 0 
6 8 22/6 | 8/- || 9/-| 2/- | Guy Motors (10/- Sf- | Sf | we | Nie} 23/9 | 11/3 || 12/6 7/6 Broken Hill Prop. 8/- | 11/3 | 12/6 41/3 Nil 
10 3t 15/- | 58/9 || 71/3 | 48/9 | Laces J.) 61 saasnee 66/3 | 68/9 | +2/6| 5 16 O || 16/3 808) 10/9 5/24| Burma Corp.(Rs.10)... | 9/- | 10/3 41/3 eas 
8 0 15/- | 47/6 || 57/- | 30/- | 40/- | 40/-| ... | 10 0 O || 23/9 | 5/10$|| 7/14 2/10$ Bwana M’Kubwa,5/-fp 4/-| 4/- ... Nil 
Nil 22/9 | 19/7§|| 23/13) 17/9 | 22/- | 21/6 | —6d| 7 1 2/| 18 1l | 12 5 Central Mining £8 ...... £54 | £53) + 3 Nil 
Nil U3} B/6 || 9/3 | 5/- 7/6; 6/3 | —1/3| 12 0 0} 4e- 19/44|| 32/6 11/3 | Cons, Glds. of 8. Af. £1 | 14/3 | 16/3 +2/- Nil 
6 9 50/- | 38/5%'| 40/9 | 25/9 | Rel 35/- | 35/—| ... | 515 O |/18/103} 7/- | 11/6 4/74 Cons. Mines Selectionl0/| 6/6 | 7/- | +6d Mil 
Nil 35/6 | 15/- || 18/14) 8/- 12/6 | 12/6) ... | Nil || 75/- | 62/- | 102/6 | 74/02) Crown Mines 10/- ...... 100/- | 102/6| 42/6; 612 0 
39 . 12%} 4 24 | De Beers Def. £2}...... a) +s Nil 
9 0 5/14} 15/73) 16/- | 7/6 | 10/6 | 10/6; ... | Nil |} 75/-| 61/3 || 95/— 71/10} | Geduld £1 ...........000 | 86/3 | 86/3} .. | 7 4 O 
Nil 36/9 | 30/6 || 30/6 | 22/- | 27/6 | 27/- | —6d | 511 O |} 13/3} 6/- || 7/1 6/1} Idris Hyd. Tin 5/- ... 6/6; 6/6) ... 8 0 0 
Nil 53/- a a 37/- 19/6 28/- | 30/- | +2/-| 4 0 Of| 46/3 | 24/3 |) 31/3 | 19/44 Johan. Cons, £1........ | 24/- | 25/- | +1/-| 6 0 0 
36 11 | Nil | Royal Mail Ord. oe. 3¢) 98) +6 =| «Nils | :13/- | 5/6 || 12/1) 7/74) Lake View and Star4/- | 7/9 8/9 | +1/- Nil 
0 0 2 10 153 4 | Do. 5$% Prf. Stk... 44/15 +103) Nil |) 6/3 | 1/6 || 2/7% 9d | Loangwa 5/- ........000 |} 1/9} 2/6; +9a Nil 
a) 4/6) 6/- || 6/6 | 2/- | White Star % Pref... | 3/- | 5/- +2/-| Nil 28/9 | 7/6 || 16/- | 8/- London Tin 10/- ...... 10/74, 12/- | +1/44 __ Nil 
4 9t 1 Tea and Rubber. | 28/9 | 14/9 || 20/6 14/3. Malayan Tin 5/- ...... 17/- | 17/6 | +64 | 1315 0 
10 0 HY 7/9 || 10/- | _5/- || Allied Sumatra ai .. seaee 6/9 | 7/6| +94} Nil || 16/3 | 11/9} 14/- | 9/1$| Modder B 5/-_ ......44 1l/- | 11/6 | +64 | 35 0 O 
Nil seis 19/- || 23/3 | 10/9 | Anglo-Dutch £1 ... | 12/3 | 12/9; +6d | Nil || 36/3 | 15/- || 19/1$ 11/3 | Mount Lyell £1 ......... 16/3 | 17/6 #+1/3| 11 6 0 
11 0 Sole 24/6 || 27/6 | 12/- | Assam Co BL....... seseee | 16/3 | 15/-| —1/3| 10 0 O | 10/6| 6/6/|| 7/6 | 3/10 Pahang Consolid. 5/-...| 5/3 | 5/3 = 
12 3 /44) 12/6 iss [5 | | Bab Lias £1 ..... assis 8/9 | 10/- +1/3| Nil | 35/6 | 1l/- || 13/14; 6/3 | RhodsnAnglo-Am.10/-| 8/1}, 8/6 +4 
2 0 it 164 || 1 a en eae 9 | 9 . | 215 0} 23 | 8 | 3 | Rhokana Corp. £1 ...... 44 4 +9] 
6 0 sat 10/— || 11/103; _4/4$| Grand Ol. (Ceylon) £1 6/3 | 6/3 | | Nil 47 27 31% 124 Rio Tinto $5 ............ 174 17% | 5 18 0 
8 6f ro 38/- | 43/6 | 22/6 | Jhanzie Tea £1........... 32/6 | 32/6! ... | 6 3 O | 34/3} 12/9 |) 20° 5/9 Roan Antelope Cpr. 5/-  11/- | 12/6 +1/6| ‘Nil 
6 3t tee 55/6 || 59/- | 26/3 | Jorehaut — 36/3 | 36/3) ... | 510 4 27/- | 13/54) 14/ oF 6/10 &.FranciscoofMexl0/- 8/6 | 10/6 | +2/-| 9 8 0 
14 0 ne 48/9 | 49/6 | 19/3 | Jokai (Assam) £1....... | 35/— | 33/9 | —1/3! 2 7 6 | 13/-| 6/9} 9/1 4/9 Siamese Tin 5/-......++ 7/9 | 8/9) +1/-| 811 0 
12 Of a 12/3 || 13/9 oo) eae: £1. | 9/43 9/44 ... Nil 68/9 | 55/3 || 73/9 56/10} Springs Mines £1 ...... 70/- | 71/3 | +1/3| 1010 0 
14 0 is 2/44) 2/9 | 15 on Asiatic 2/- .. 2/- i Nil 44/6 | 24/44}| 36/62 15/- Tanganyika £1 ......... 18/9 | 20/- | +1/3| Nil 
6 0 Soon | = 18/3 | 6/3 | Malacca Rubber £1.... | 10/- | 10/- | | Nil 22/6 _ | 15/9 | 9/9  Tronob Mines 5/- ...... 12/6 | 13/- | +6d| 419 0 
a toe eat) 19/ 19/6 || 23/3 | 11/3 | Rubber Trust 6) 0. | 14/- | 15/6 +1/6) ‘Nil 75/—- 63/14 41/3 | Union Corp. (12/6 fypd) | 55/- | 56/3 | +1/3, 514 0 
aa 6 | 208 2/84! 1/4} | United Serdang 2/- .. 1/9 | 1/10 +144 5 6 9 |! 40/- | 1Sha! 25/9 11/3 | Zime Corporation 10/- || 22/6  25/- | +2/6' 3 0 0 


¢ Free of Income Tax. 
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NEW ISSUE PRICES. 

















Issue | Amt. Price, Price, 
a eGaaee. price. | paid. | Nov. 4, 1931.| Nov. 11, 1931. 
Central Electricity Board 5% A Stk.... 964-974 97-98 
Fife County Council 44% 1951-61 ...... eos eee 94-95 94-95 
Great Universal Stores Ord. (5/-) ....... £1 fy. pd. 19/6—20/6 19/3-20/3 
Great Universal Stores Pref. .............. £1 | fy. pd. 18/9-19/9 19/3-20/3 
Jones (Peter) 6% deb. .......sceceeereceees 97% | fy. pd. 88-93 89-94 
London and Thames Haven Oil New 
Rin shphergeenseenensiossocnnenesepesncescecs 50/- 30/- | 14/—15/- pm |14/- = pm 
Middlesex 4}% 1950-70 ...... 101 |fy.pd.| 954-964 954-964 
Savory and Moore 74% Deb. . me 20 $-2+ 14-2} pm 
Tanganyika 4% Guar. 1951-71.......-.-.- ty. pd. 85-88 843-854 
Walsall Corp. 44% 1950-60 .......0...+00+ 100 | fy. pd. 92-93 95-94 





INVESTMENT NOTES. 





Stock Exchange Restrictions —On Monday last the 
Stock Exchange Committee for General Purposes 
announced that, as and from November 16th, dealings 
for the Account would again be permitted, but that the 
ban on option business and the carrying-over of bargains 
from one account to another would remain. The decision 
to relax the ‘‘ cash dealings ’’-rule, which had been in 
force from September 26th, was not unexpected, and was 
generally welcomed for reasons we have fully discussed 
in recent issues. Though the partial nature of the con- 
cession provoked no considerable hostile criticism among 
members, who were inclined to regard the Committee’s 
action as a half-way house to the complete restoration of 
normal facilities, it would appear that the Glasgow Stock 
Exchange Committee regarded the decision as unduly 
timorous. This latter body decided, on Tuesday, not to 
fall into line with other provincial Stock Exchanges (which 
had followed London both as regards the ‘‘ cash rule ’’ and 
its partial abolition), but to resume continuation and 
option business in the ordinary way next Monday. The 
Glasgow Committee’s announcement appears to have 
been based partly on the feeling that the London ruling 
did not prevent continuation business, but merely made it 
inconvenient and dear for the client (who was quite at 
liberty to instruct his broker to sell for an old account 
and simultaneously buy back for a new account), and 
partly the feeling that the continued prohibition of option 
dealing was damaging to the market. However this may 
be, the incident had an unexpected sequel on Thursday, 
when the Glasgow Stock Exchange Committee announced 
that it had rescinded its previous decision to allow the 
transaction of continuation and option business ‘‘ at the 
special request of the Treasury.’’ This let the cat out of 
the bag in unexpected fashion. It had previously been 
believed that though the London Committee might have 
received a hint from high quarters, its actual decision to 
impose the original ban on Account Dealing was taken on 
its own initiative. The Treasury’s attitude was much 
criticised in the market, which has seen nothing in the 
behaviour of prices during the last few weeks to suggest 
the necessity for any form of restriction on purely market 
grounds. It is difficult, in any case, to see why it should 
appear perfectly safe, to Whitehall, to allow a man to be 
a bull or a bear for a fortnight, but not for a month. 


Metropolitan Railway and the Transport Bill.—Though 
we have endorsed the principles of the London Passenger 
Transport Bill, we have consistently declared that the 
Metropolitan Railway has a grievance in that the whole of 
its equity, including country estates in ‘‘ Metroland ’’ and 
a block of flats over Baker Street Station, is to be taken 
over by a board appointed to manage passenger transport 
in the London area. The directors of the Metropolitan 
Railway have now issued a circular of protest to their 
stockholders. It is to be regretted that the directors have 
given political bias to their memorandum by declaring 
that the Bill is a Socialist measure tending towards a 
policy of confiscation of property. They are on firm 
ground, however, when they point out that the Metro- 
politan Railway is quite distinct from the Tube and 
Underground undertakings, since it projects into the 


a 
ee 


country for considerable distances beyond the London 
Passenger Transport Area set up under the Bill, 
and carries a considerable mineral and goods traffic, 
amounting in 1930 to no less than 3,000,000 tons, in addi. 
tion to parcels and mails. further, they are justified in 
the criticism (which the Economist has already made) that 
‘‘ although the Bill casts the duty upon the Transport 
Board of so conducting their undertaking and of fixing 
such fares and charges as to secure that their revenues 
shall be sufficient to defray all charges required by the 
Bill to be defrayed out of revenue, including the interest 
payable on the senior stocks and interest on the “‘ ©” 
stock at a standard rate, yet economic forces may prevent 
the carrying of these intentions into effect, and future 
results must depend upon the wisdom and skill with which 
the vast combined undertaking created under the Bill is 
managed and the economies which can be effected by 
reason of the amalgamation.’’ The directors of the Metro- 
politan appreciate that the co-ordination of London 
passenger transport is a sound object of policy, but they 
suggest that the arrangements for co-ordination which are 
found suitable and sufficient in the case of the suburban 
passenger traffic of the main line traffic companies are 
equally suitable and sufficient for the Metropolitan. They 
consider, therefore, that the inclusion of the Metropolitan 
Railway in the arrangements with the other main line 
companies, preserving its separate identity, would be 
the best solution. Before the dissolution of the last 
Parliament the London Passenger Transport Bill had been 
remitted to a committee of the whole House, having pre- 
viously been considered by a joint committee of both 
Houses, which by a majority of one vote had decided that 
the Bill should proceed in its present form. Proceedings 
on the Bill may be resumed in the new Parliament at the 
stage at which they were discontinued, on the passing of 
a motion to that effect. In the House of Commons this 
week the Prime Minister declared that the Bill was still 
under consideration with the promoters and those chiefly 
concerned. Though it was, he admitted, ‘‘ not exactly a 
Government measure,’’ he was anxious to secure its pas- 
sage, either in its present or an amended form, without 
the sacrifice of any of its essential provisions. It would 
appear unlikely, however, that Parliamentary time will be 
given to the Bill before next year. 





Commercial Motor Shares.—Reference is made in a 
Note of the Week on page 903 to important engineering 
developments at this week’s Commercial Motor Show 
at Olympia. Share prices have advanced, in many cases, 
since the middle of September. Though the abandon- 
ment of the gold standard had no immediate effect on the 
industry, which relies on advance orders and sales to 4 
large extent, the prospect of increased exports has stimu- 
lated market dealings. In the table below details are given 
of profits, dividends and prices for various companies 
which have a prime or important subsidiary interest in 
the manufacture of commercial vehicles. It will be 
noticed that the older companies have suffered rather 
severely from the depression, while the figures for Ford 
and Morris (which, together with the Chevrolet company, 
absorb a large proportion of the market for the lighter class 
of lorry) are complicated by the companies’ other interests. 
Dennis Brothers have just announced a dividend of 175 
per cent., compared with 2834 per cent. for 1929-30. 


. Net Net Price, Price, 
mumeet Profit, | O°: | profit, | OT Isept. 19,] Nov. 10, | Presa 
Company. 1929. | 1930. | Piv- | y931. | 193i. |} 
£ % £ % % 
Albion Motors, ord. 
tl eiiciattiiemaieeeinne 63,061 124 | 45,195 7h ls 1 7 
Dennis Bros., ord 
et doce 336,585 | 350 | 286,805 | 2834 | 17/6 21/3 8S 
Ford Motor Co., ord 
i Te 713,994*| 10 | 790,353 | 10 1l# 2% 4% 
Leyland Motors, ord 
beeceaeommebainmeiet 559,374 | Nil | 366,245 | 20 lj 2h 9% 
Morris Motors, 74% 
SA IEE: iesennisivany 1,039,118 | 10 }|955.402} 10 14* ly T* 
John I. Thornycroft, 3 
BOP EEE sovncnescousbes 90,876+| 13 4,850t] Nil 3 tt Nil 


a ee ee 


* Period to December 31, 1929. 

+ Year to July 31, 1930. 

Tt Year to July 31, 1931. 

§ Calculated on basis of 1930-31 dividend of 175 per cent. 
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The serious effect on commercial vehicle sales of the 
world-wide depression was emphasised by Sir John 
Thornycroft on Wednesday. Sir John declared, however, 
that his company now had models equipped with entirely 
new designs of six-cylinder engines, embodying all the im- 
rovements which could be made with present knowledge ; 
while the six-wheeled vehicles which they had produced 
for service in undeveloped countries continued to give 
excellent results. Profit figures, in general, can hardly be 
said to give an accurate picture of current prospects. 
Available statistics of commercial vehicle sales for the 
year to September 30th last suggest that the decline will 
barely exceed 14 per cent., compared with a probable de- 
cline in the sales of hackney vehicles of something over 
10 per cent. Ina year of industrial depression such results 
cannot be regarded as unsatisfactory. There is no reason 
why British vehicles should not improve their export 
position if and when international trade revives. 


Industrial Profits.—During the month of October, the 
accounts of 170 companies were received, and, as will be 
seen from the table below, the percentage decline in net 
profits constituted a new ‘‘ record ’’ since our monthly 
statistics began last April! The number of reports re- 
ceived, and the percentage declines shown, month by 
month, have been as follows :— 


Variation 
in Net Profits 


Reports No. of (1931 compared 
Published in Companies. with 1930). 
Boise sensascaxtnsaptaes 217 — 10-49 
ud cnse0ssoecenscnaraene 211 — 22-3 
DIED Seicocssevsncancieeeer 192 — 21-93 
SN aici se ctevarichascxecdne 185 — 39-46 
PINES osccnscecdccuveseses 55 — 19-59 
September............+00+ 74 — 44-02 
MII Svcs veacscaeccvnnsas 170 — 58-26 


We next set out the figures for various industrial groups, 
according to reports received during the last month. 


INDUSTRIAL PRroFits—MontTH OF OcToBER, 1931. 





y Net Profit (after Payment 

No. of of Debenture Interest). Tncrease 

Group. Com- Reports received durin = 
panies. "Zee. 1931. & Decrease. 

1929-30. 1930-31. 

£ £ % 
EO OD 10 279,184 200,314 — 28-25 
Canals and Docks ......... 1 27,536 Dr. 15,383 — 155-86 

Financial Land and Invest- 

PT cicumbisethebdaserensses 2 617,600 192,498 — 68-84 
Hotels, restaurants, «c. ... 6 119,234 64,236 — 46:14 
Iron, coal and steel ...... 1l 898,811 230,194 — 174-05 

3 287,872 268,026 _ 6°89 
43 287,819 Dr. 28,340 — 109-84 
5 122,211 | Dr. 492,290 — 502-82 
6 116,391 69,134 — 40-60 

1 Dr. 8,408 12,450 oo 
2 432,560 |Dr. 249,642 — 157-71 
1 24,180 26,831 + 10°96 
18 1,066,908 720,774 — 32-44 
51 3,013,611 2,041,877 — 32:24 
170 7,285,509 3,040,679 — 58-26 








Nearly all important groups contributed their quota to 
the general decline, shipping and textiles making a par- 
ticularly poor showing. Motors, on the other hand, with 
a decline of only 6.99 per cent., were a relatively good 
feature. Lamport and Holt, which suffered a loss of 
£544,342, was mainly responsible for the shipping de- 
cline, while British Celanese, with a debit balance of 
£274,626 instead of a profit of £385,901, accounted in 
great measure for the poor textile figures. United Dairies, 
in the miscellaneous group, recorded a noteworthy gain of 
nearly £30,000 in profits. 


Independent Investment Company.—This company 
(whose directors are Messrs. O. T. Falk, J. M. Keynes 
and I. Macpherson) has issued a statement declaring that, 
aithough the income for the half-year to September 30th 
last amounted to £14,095, against £16,462 for the corre- 
sponding period of 1930, and covered the preference divi- 
dend requirements approximately twice over, it has been 
decided not to pay an interim dividend on the ordinary 
stock. An explanation of the decision may doubtless be 
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found in a further statement to the effect that a valuation 
of the investments at September 30th showed that, after 
deducting the preference dividend, the break-up value of 
the net assets was £248,642 below the value of the paid- 
up capital of £420,000. Though there is much in the 
directors’ contention that it would be dangerous to accept 
such an estimate as a sound valuation of the assets, in 
view of the wide and unreliable nature of quotations for 
many securities in New York and elsewhere, the extent 
of actual depreciation is serious. The company was 
formed in 1924 to take advantage, from the invest- 
ment point of view, of short-term changes in the monetary 
and trade cycle. That the depreciation in its assets is no 
less—if it is not actually greater—than that shown by 
other recently formed investment trusts, run on more 
orthodox lines, does not necessarily show that the com- 
pany’s original conception was unsound. It does, how- 
ever, suggest that the practical difficulties in the way of 
its application have been much greater than the directors 
realised. The broad lines of the company’s recent policy 
may be inferred from the following table, which shows 
how the distribution of investments has changed over the 
last year and a-half :— 


DISTRIBUTION OF INVESTMENTS. 


March 31, Sept. 30, 


1930. 1931. 
% % 

MI asc addasddsnncccuceucs 40-0 19°3 
DB cca sinouinxentidiacits 48-8 71-9 
POI secrecncsenvennevonmnens 11-2 8-8 
a ac acne acenes 100-0 100-0 
Bonds and debentures ..... 10:7 9-5 
RIOR. -scvaccccuqetegsncs 34°5 60-6 
RNIN. Sdcccaccacdnesacscves 54-8 29-9 
nn OE eS 100-0 100-0 


Clearly, the company has a heavy stake in the restoration 
of American prosperity. Many of its American invest- 
ments have been acquired on a falling market, and consist, 
to an appreciable extent, of preference and preferred 
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stocks. Presumably, as American trade revives and Wall 
Street becomes more active, the company will make a 
partial change-over into equity securities. It may then 
recoup some of its book losses, though whether this pro- 
cess will go sufficiently far to enable it te recover more 
than a part of its capital, within a moderate period, is 
another question. So far, it has succeeded in maintaining 
its income reasonably well, but at a heavy cost on the 
capital side. 


Textile Machinery Merger Details.—The introduction of 
a measure of rationalisation into the manufacture of 
textile machinery was brought a step nearer this week, 
when the shareholders of Howard and Bullough agreed 
at specially convened meetings to a merger scheme on 
the lines referred to in last week’s Economist. Four of 
the seven companies concerned—Asa Lees and Company, 
J. Hetherington and Sons, Platt Brothers, and Howard 
and Bullough—have now accepted. Brooks and Doxey, 
and Dobson and Barlow are expected to accept, but 
Tweedales and Smalley have turned down the scheme. 
Each company will sell its works to ‘‘ Textile Machinery 


Makers, Limited,’’ which in turn will re-sell the 
assets which it buys, without a profit, to sub- 
sidiary companies bearing similar names to those 


of the constituent companies, in order that the con- 
siderable goodwill attaching thereto may not be lost. 
Present information gives the capital of the new merger 
company as 1,835,000 6 per cent. non-cumulative pre- 
ferred shares of £1 and 1,615,000 ordinary shares of £1. 
Of these, Brooks and Doxey will receive 73,800 ordinary 
shares and 53,000 preference, Howard and Bullough 
550,000 ordinary and 327,000 preference, J. Hethering- 
ton and Son 92,000 ordinary and 67,000 preference, and 
Platt Brothers 610,000 ordinary and 981,000 preference. 
Platt Brothers will thus own about 53 per cent. of the pre- 
ference capital and 38 per cent. of the ordinary capital, 
while Howard and Bullough, the next most important 
partner, will take 18 per cent. of the preference and 34 
per cent. of the ordinary shares of the new company. 
Platt Brothers will keep their two collieries, cash, 
£1,000,000 of investments, £600,000 of book debts and 
some other property, while Sir George Bullough made it 
clear, at this week’s meetings, that Howard and 
Bullough would retain its considerable reserve funds, in- 
vestments and cash assets. All the contracting com- 
panies appear confident that the merger, by pooling re- 
search activities, technique, and organisation abroad, 
will effect considerable savings and quickly reach a profit- 
earning basis. 


Thomas Tilling’s Capital Issue.—In order to meet 
liabilities which have been incurred during the current 
year, Thomas Tilling are making an issue of two new 
shares at 30s. per share for every three held. This will 
increase the ordinary capital by 527,350 shares to a total 
of £1,318,375. In March this year, the company acquired 
the National Omnibus and Transport Company. This 
operation involved a payment of approximately £440,000, 
which the directors declared could be financed out of the 
existing resources of the company. In April the company 
acquired a controlling interest in United Counties Omnibus 
and Road Transport Company (which had an issued 
capital of £150,000), on the basis of 38s. 6d. for each 
ordinary share, 26s. 3d. for each 6 per cent. participating 
preference share, and 23s. for each 7 per cent. preference 
share. The directors of Thomas Tilling now declare that 
the purchase of these interests and expenditure in the 
renewal of omnibus fleets, motor coaches, ete., have in- 
volved an outlay since January Ist last in excess of 
£1,250,000, which has been provided out of the general 
resources of the business and by loans from bankers. The 
proceeds of the present issue will amount to £791,025, 
which, together with the gilt-edged investments still held 
by the company, will be sufficient to repay the bank loan 
and leave a surplus for further development. With regard 
to the dividend prospect, last year the company paid 25 per 
cent. on its old capital, which has subsequently been 
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increased by a bonus of 50 per cent. The directors state 
that, so far as can be ascertained from the preliminary ac. 
counts for the expired portion of the current year, the 
profits up to date are satisfactory, and, subject to any un. 
foreseen contingency, it is anticipated that the dividend 
for the year will be at the rate of 20 per cent. An interim 
dividend of 10 per cent. has already been paid. The shares 
reacted sharply in the market on this announcement, 
Having been 3g they are now quoted at 24 ex rights and 
dividend, and the new shares at 18s. 74d. premium. 


Horden Collieries.—Though this company is among the 
strongest in the trade, both as regards production and 
finance, it has suffered recently from decreased industria] 
demand at home and unsettled conditions abroad, parti- 
cularly in Europe. Its output has also been affected by 
the operation of the restrictive clauses of the Coal Mines 
Bill of 1930. The Shotton Colliery was idle throughout 
the year to September 30th last. The total profit from 
coal, coke and by-products dropped by £84,960 to £69,086. 
Other income totalled £82,418, against £87,816, and, 
after a reduction in the depreciation allowance and in 
directors’ fees, the net profit was £69,411 lower at 
£71,257. The dividend was reduced from 73 per cent. to 
5 per cent. 

Year ended September 30, 


1929. 1930. 1931, 
£ £ £ 
PIII Siccadebsoneseevsiccsvavevecas 129,241 140,668 71,257 
Dividend : 
a a 112,500 112,500 75,000 
NID -uskobshepencheeecskesteneseses 862% 9-38% 4-75% 
A et 74% 74% 5% 
General reserve .......cccccccesceccecs vies 5,000 — 
Inc. or dec. in carry-forward ..... +16,741 +23,168 —3,743 


The company’s collieries have been written down during 
the year by a net figure of £39,088, and now stand at 
£1,688,774. Debtors declined by £46,307. Investments 
dropped by £22,301 and stocks by £11,920, while creditors 
rose by £79,031. The £1 shares yield £4 13s. per cent. at 
their present price of 22s. 6d. 


Aurochs Investment Company: A Strange Position.— 
An unusual state of affairs is shown by the balance sheet 
of the Aurochs Investment Company, Limited, as at 
June Ist last. ‘This company, which was registered in 
March, 1920, has an authorised and issued capital of 
£2,100,000 in ordinary stock, together with £300,000 of 
5 per cent. debenture stock, issued privately in 1926 at 
75. The chief item on the assets side of the balance sheet 
is £2,000,000, representing the consideration for the 
assignment of a charter party, discharged by the issue 
of fully-paid shares. For some years past the balance 
sheet has contained a note stating that as the charter 
party has been cancelled, the assignment is of no value. 
The assets also include an investment item of £374,818, 
which is shown by the auditors’ report to be made up of 
£239,212 book value of investments and £135,601 
realised losses on investments. The balance sheet states 
that depreciation has substantially increased since 
June 1, 1930, and present values are largely unascertain- 
able, while the auditors rightly protest against the merging 
of investmentdepreciation with theinvestment total. Apart 
from ‘‘ assets ’’ representing merely past losses, such 48 
£75,000 discount on debentures and £37,453 debit to 
revenue account, the only other assets are £225 owed by 4 
debtor and £2 in cash. Thus it would appear that, against 
a total share and debenture capital of £2,400,000 and 
other loan and interest obligations totalling £87,494, the 
company’s only valuable assets are £239,212 book value 
of investments, whose real value the directors are unable 
to ascertain, and a small loan to an outside debtor. What 
is the nature of the company’s business, or what its 
present raison d’étre, one cannot readily perceive. It 
would appear that the original issue of shares was made 
over to the assignors of the charter party, which has sub- 
sequently been proved to be valueless. The original value 
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placed upon this asset would seem to have been surpris- 
ingly high, even at the 1920 scale of values. In 1926 the 
company made an issue of 99,593 £1 shares at par (subse- 
quently converted into stock), in which Stock Exchange 
dealings were allowed. The capital apparently now has 
a fairly wide ownership, the Somerset House register, 
dated August 9th last, showing approximately 75 holders 
of £1,000 or more of stock. Eighteen holdings exceed 
£10,000, the largest being in the name of Bishopsgate 
Nominees, Limited (£458,500), while the chairman, Mr. 
Martin Coles Harman, is shown as holding £200,100, and 
Mr. 8. T. Harman £150,000. The ordinary stock was last 
quoted on October 1, 1929, at 254, and the debenture stock 
on October 2, 1929, at 55. 


Cosach’s Position in Chile.—Six weeks ago (see the 
Economist, October 3rd, page 626) we dealt with a pro- 
test made by the English and French shareholders of the 
Lautaro Nitrate Company against the alleged unfavour- 
able terms of their company’s merger agreement with 
‘Cosach ’’ (Compania de Salitre de Chile). The latter 
unfortunate company is now called on to meet a for- 
midable attack from quite a different quarter. The 
original agreement between Cosach and the Chilean 
Government was criticised by some people as being over- 
favourable to Chile. Depression intervened, how- 
ever, before the combine’s financial arrangements could 
be carried through. Important modifications were made 
as the price of American and British financial assistance, 
and were duly embodied in a Decree Number 4,945, 
enacted under the régime of the Chilean ‘‘ dictator ”’ 
Ibanez, whose régime was subsequently brought to a 
violent end. In August the Chilean Chamber passed a 
resolution calling for a revision of the Cosach Law, and 
this month a sub-committee, appointed by the special 
official committee which is investigating the events of the 
Ibanez dictatorship, has issued a report frankly recom- 
mending the dissolution of the combine. The tone of the 
report suggests that the sub-committee has regarded 
Cosach developments as an effective stick with which to 
beat the ex-President. Some of the grounds for its ad- 
vocacy of the dissolution of Cosach are controversial, as, 
for instance, the statement that Decree 4,945 was uncon- 
stitutional. Others are technical, including the state- 
ment that the capital was increased by 423 million pesos 
beyond the 3,000 million pesos sanctioned by law. Others, 
again, are concerned less with the possibility of exploit- 
ing Chile’s nitrate resources by the most economic 
methods—a thorny question on which Cosach, at least, 
was prepared to put its own views into practice—than 
with the necessity for securing maximum employment and 
national revenue in Chile itself. The sub-committee 
appears to suggest that concentration of the present re- 
duced output on the labour-saving Guggenheim plants 
should be discontinued, and that ‘‘ all Shank’s plants 
should again light their fires ’’—without reference to con- 
ditions of demand for Chilean nitrate in world markets. 
The sub-committee desires that the greatest possible 
number of workmen should find employment on the 
nitrate pampas, that the northern provinces of Tarapaca 
and Antofagasta should again take large quantities of 
agricultural and manufactured products from Southern 
Chile, and that the national steamers should earn a con- 
siderable revenue once more. How far the committee's 
recommendations will be acted upon is uncertain. The 
acting President of Chile, Senor Trucco, is reported to 
have declared that careful consideration of the position 
by technical experts must precede any action, while the 
President-elect, Senor Montero, is said to have gone 
further and declared that although the combine’s legal 
position was irregular, no practical question of its disin- 
tegration could arise. Many considerations would appear 
to support this latter view. As Cosach has entered into 
contractual relations with its bond and shareholders, for 
800d consideration subscribed in good faith on the basis 
of the company’s agreement with the Chilean Govern- 
ment, the annulment of the combine’s concessions would 
Involve the repudiation by the present Government of the 
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financial engagements of its predecessors 
which international financial opinion has always regarded 
as vicious. It would be regrettable if Chile’s eredit, which 
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has always ranked high among South American States, 
were to be impaired, for many years to come, by hasty 
action by the present régime. In any case, the Guggen- 
heims’ influence in the economic life of Chile has been 
so great, in recent years, that open antagonism with so 
powerful a North American interest might have disas- 
trous internal consequences for Chile. It may be hoped, 
therefore, that counsels of moderation will prevail and a 
modus vivendi will be secured by mutual concessions. 


Sinai Mining.—The directors of this manganese 
concern, whose properties are situated in Egypt, propose 
to return 10s. upon each of the 50,000 preference and 
25,000 ordinary £1 shares. Of the amount 5s. per share 
is to be satisfied in cash and 5s. in redeemable debenture 
stock carrying no interest. Apparently the object is to 
avoid the expense of more than one application to the 
Court. The company has a lengthy dividend record to its 
credit. It may be recalled that at the recent meeting of the 
Cam and Motor Gold Mining Company the announcement 
was made that a return of capital was under consideration 
—apparently out of the proceeds of the gold premium, 
Rhodesia having followed Great Britain’s example in 
changing the basis of her currency. Early this year yet 
another Rhodesian gold concern—the Rezende—having 
accumulated funds in excess of requirements, repaid its 
members 2s. 6d. per share. It is a moot point whether 
mining companies might not more generally follow this 
practice; indeed, whether all distributions should not be 
regarded as return of capital until the outlay on plant and 
development has been refunded. A mine is a wasting 
asset, but shareholders seldom establish a fund for 
amortisation of capital. 
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Witbank Colliery.—In this year’s report, writes our 
mining correspondent, this Transvaal undertaking makes 
a new departure by presenting a profit and loss account. 
There are, however, only two entries on the credit and 
three on the debit side. The former show that the net 
working revenue was supplemented by £91 interest, etc. ; 
the latter, that administration absorbed £38,250 and 
debenture interest £9,010. The surplus now stands at 
£53,960 against £51,670. Capital outlay and taxation 
call for somewhat increased amounts; the dividends total 
10 per cent. in place of 7} per cent. for the year ended 
August 30, 1930, and 5 per cent. in respect of the four 
preceding periods. The slightly reduced amount of 
£80,740 now carried forward is represented by cash or 
cash assets. At 760,670 tons the coal despatched from 
the mines showed a decrease of 73,000 tons, but the 
working costs fell off in a more than corresponding degree. 
The directors report that developments continue to 
expose coal of standard quality and thickness. 





CAPITAL ISSUES. 


ee 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversions, Jan. 1 to Nov. 7, 1931, £97,447,994. 
Total, including conversion, recorded Jan. 1 to Nov. 7, 1931, £108, 324, 979. 


National Savings Certificates. 
Net Receipts, week ended November 7, 1931, Dr. £150,000 
Total net receipts, April 1, 1931, to November 7, 1931, £4,350,000. 


Conver- New 

sions or Money 
Nominal Repay- Cash Sub- First Further 
=. a. scription. Payment. sw. 


£ 
Total offered to the Public ...... Nil Nil Nil Ni Nil 
To Shareholders only. 
San Finx Tin Mines, £10,000 
10% Deb. Stk. at par.......... 10,000 a 10,000 2,500 7,500 





Total offered to Shareholders 
only, week ended Nov. 14, 


EE -stassnsucnsnienbharcsahioues 10,000 oie 10,000 25,00 7,500 
Total Offered for — Total Offered for Subscription— 
Including Excluding Including Excluding 
Conv aaeen Conversions. Conversions. Cuneeiens. 
Jan. 1 to date— Whole year— £ 
RUE nesase 108, 84, 979 97,307,994 BED covccs 454,888,784 267, $00, 700 
BED onsccs SEE 903, 436 230,147,805 1929 nee 488. 764. 940 285, 239, 400 
== 250,114,038 211,788,438 OD Git nat 693,100, ed 369, 058, ,073 
RGD ocom 510,687,191 336,657,460 IE, “hte 355. 165, 970 
REET .ceeces aa 307,087,011 ED aint sbi 230, 782, »600 
ORS ..250. 199,953,490 3988 ...... a 232,214,500 
SD éinete 202,340,376 RE Gains as 209,326,101 
ee 


174,938,525 | 1923 ...... a 271,399,173 
Nature of Borrowing. 








Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. She - s. ae. Total. 
somat 1 to date— £ £ 
SEE eh Alioonessersens’ 73,659,349 6 a1, 859 16, 876, 786 97,307,994 
ls oc centenbin 192,676,858 15, 649,638 21, ,821,309 230,147,805 
Whole year— 
Tl tll mnavphonesebeen 227,658,500 15,548,800 24,593,300 267,800,600 
et 137,670,300 31,543,400 116,025,700 285,239,400 
SE Ti ciececnanenennene 218,817,900 45,062,600 111,177,600 369,058,100 
BEET dtntlcnvsessesncbes 228,958,000 36,836,600 89,371,400 555,156,600 
4k 145,180,000 39,393,200 46,209, 400 230,782,600 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
natoieee od. Began. Involved. 
£ £ 
Amount previously recorded ..........0..:e000.0++ 8, 157 183 dee 8,883,558 
Total for week ended November 14, 1931 ...... Nil os Nil 
ED nn ean bcensouneunbeene 8,757,183 as 8,883,558 
I is 17,302,953 .... 19,003,832 


Grace National Bank 
Hanover Square, New York, U.S.A. 
A thoroughly organized interna- 


tional bank, giving special at- 
tention to the requirements of 
European banking correspondents 


Special Representasive 
148 Leadenhall Se. weneena’ E.C, 3. 


WEEKLY TRAFFIC 
RAILWAYS OF GREAT BRrr = 


Week — Nov. 8, 
(b) Week ended 





Great Western... | 3,761 | 175] 2071 joi! fos! ‘smal Te 
Do. for 1930... | 3,761 | 189] 204] 1171 325 $10 1320 880 id st 
L. & N. Bastn.(c) | 6,349 | 260| 368] 234 602) geal 





















Lay 
. 14 788l10 $47} 5,305) 14 18 
ne ee Seen 230] 419] 247] 666) 961 Isat saa 
eb for 880. Sosetl ass 502) 255) 757 1,147)| 22°32 209041 11 7! M906 dag 
Southern ......... |2.180'| 243) 62| “bs 7 TSF e227 wa a 
Do. for 1930... | 2,179 | 262] 69 2a) 93 3s Ieee el HO) seule 

ccmmmennsiiemeenee! j 4, 824 je 
Total, 1931 ...... 192484]1068/1139] 612/1751/ 28) - = 
9 a 
Do. for 1930... |192454|1179]1219] 51/1870 Sa is SAS, 
wees Gee a 5 $24), 
Metropolitan (c) 59 |29-7| . - | 38 oN ma 
Do. for 1930... | 59 |32-1) “. | 77. | 4-3] Se. slioe | | 1S Ohi 
Undgd. E.R. (c) |... [299.5 °.. | 2. | 2 |299-5! 132708) “2 | | Bhan 
Do. for 1930... |... |3028) . | 7 | 7 302-sisssr3) |) | ~~ A 
Lon. & Sb.Grp(c) “47 a aces 44- tile | : “id me 
< eee . eee aie l ve} ome IQs 
gq Do for 1930... | °-. 145-3} 22. | as-alliognal° =| ~ Nees 
B'ifst&CoD'w(b)| ~ 80 | 1-8} ... 7] 2-Sil jig.q) “| | =: Rey 
Do. for 1930... 80 2-0) ... ° *T] 2-7 124-7) ae } 07 h-} 
*G. Northern(b) | 562 {10-0) ... | ... 11-5 21-5)| 509-3) 2) | “| atl ie 
Do. for 1930... | 562 |10-2| |. 2-4| 22-€l| se0.0 “7 - | O89) 
Gt. Southern (b) | 2,188 |25-0| __. a7 68-7|/1257-0. ee jo S163 
Do. for 1930... | 2,188 |23-9| |. 47-8] 71-7||1278-0) "Thee ‘Ata 
lige 


t Green line not in full operation, 


OVERSEAS RAILWAY RECEIPT. 





Gross Receipts 
Z 6 |__ tr Week for Week. = 
Name. ; i ————_ _ _ 
= 
Ei a 1931. | + or - | 1931, | +0 
' 
INDIAN. 
1931. Rs. Rs. Rs. Ra 
Assam Bengal...... 28 }Oct. 10)1,350} 4,05,300}+ 431 1,01,04 352 51031 
Barsi Lt. Ry. ...... 29 17} 202) 23,300)— 3,500} 11,00,100/- 3 
BengulN. Western 2 17] 2,119] 4,82,389|— 28,130) 11,30,456|- iy 


Bengal-Nagpur ..., | 26 |Sept. 30} 3,199] 19,33,000]—4,65.41} 3,44,98,825| — e2a% 
Bombay,Bar.,&C.I. | 32 |Nov. 7] 3,084] 19,48,000]—3,57,000] 57,387,000|— 33.73.06 


Madras & S. Mahr. | 29 [Oct. 17] 3,230] 14,74,000] +1,21,279) 4,18.30,223 





— 240s 
{Bohilk’d& Kumaon| | 2 17] "546| 84,479] 14895] |" 20870|- ‘Wie 
th Indian ....... 27 17} 2,492) 11,15,008!— 94,522) 3,12,34.198'— 46.70.43 
+ Including Lacknow- Bareilly State Railway, 
CANADIAN. 





Canadian National. 


3 
995, 143 134,571,581 - 4] M. 
Canadian Pacific ... 


3 lOct. siloues 5,825,461 
3,468,0001— 97,0001 122,883,000] 3383" 4 


4 |Nov. 715721 


SOUTH ma 














Antofagasta (Chili 1931. £ 

and Botivia) apeed 45 |Nov. ‘sng 4 ra 
Argentine N.E. .... | 19 25 - 4M 
ArgentineTrans'dn. | 19 32,867|- 3143 
B.A. and Pacific... = A Il 17,001 
B.A. Central ........ 7 eal 
BA. Gt. Sontbers 19 3,203, ‘000! — 292.000 

A. Western ...... 19 ort peat oh mi 
Centra! Argentine. | 19 — 
Central Uruguayan | 19 asia 
C. Urg. (East Ext.) | 19 = 
C. Urg. (N. Ext.) 19 - 
C. Nas. W. Ext.) = 12.00 
Entre Rios .......... | 19 = 
G. Westn. of Brazil | 45 13, ‘i 3 
Leopoldina........... = ia 
Nitrate .....,......... [t10 [Oct am 
Paraguay Central . | 19 |Nov. 7} 274 2 21 
Salvador............. -| 19 7 50329 
San Paulo ........... 44 ii ’ 31088 
United of Havana | 19 ’ 9 , 





OTHER OVERSEAS. . 
eI 221,424) - 1,105, 
Q@t.Southn.of p | 44 jOct. 31) 104|Pes.99,454)— 11,475 wae aa bee 
ten mee | 17 31] 483) $280,600/— 3,600 0o|- 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
£ Bos 
16,163} — 356 3,190,793) - 410,955 








Anglo- i Nov. 4 ao — 22,639 
B. Aires -— ase 13 a ae 10,214]— 2,042 ee = 408 
Liverpool Corp...... | 30 4| 124] 30,207]}+ 487 333779 + 56,165 
Madras Electric ... |t10 |Oct. 31] ... |Rs.46,964|+ 5.882) ss" c's61 
L.C.C. Tramways . {| 31 |Nov. 4] 166] _79,365|— 2,233] +.24%; 


+ Months. 


i ae aes. ___ 


| . 
Receipts for | Receipts to 
4s Ending} Des- Month. Date. 
a? 


crip- | ___—_—— 


1931. ae or —| 1931 — + of 





Oct. 31] Gross 351 7 Agel 


© eeereneeseeceneee 
















sovember 14, 1931.] 
COMPANY MEETINGS, &. 
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. ipxDON MARITIME INVESTMENT COMPANY, 
—~ SHIPPING TRADE DEPRESSION. 

i BOARD'S SOUND FINANCIAL POLICY. 

me 


fourth annual general meeting of the London Maritime 





|: 
































J Nee emai: Limited, was held, on the 11th instant, at 
dae - ter House, Old Broad Street, London, E.C. 
8 - Vernon Thomson, K.B.E, (chairman and managing 
in «tot presided. : ; 
ea Secretary (Mr O. A. Hall) having read the notice convening 
hal per - . 

iia Caan and the report of the auditors, 

hina: E Chairman said : Gentlemen,—The directors’ report, with 
ir - ; h ended September 30, 1931 
(a ement of accounts, for the year e p ™, ’ 
iin: ; been circulated to the stockholders 10 days prior to the 
mt - meeting, they will, I hope, as usual be taken as read. The 
Len; nis, read in conjunction with the directors’ report, set out 
tee: rly the position of the company. 

ro his company, as will be seen by a glance at the summary of its 






1) estments shown in the balance sheet, is largely interested in 
at ipping, and shipowning has, of course, always been an adven- 
tly sys trade. The directors’ report for last year stated that the 


ipping industry was then experiencing the most acute trade de- 
«sion in the history of modern shipowning. In these circum- 
nees it is not surprising that our revenue in respect of that year 
imost £8,000 less than for its predecessor. 
The net profit of the year was £42,877, to which must be added 
» palance of £6,000 odd brought forward, making an available 
- yn of £48,877. Of this the dividend upon the company’s £500,000 
=~ e per cent. cumulative preference stock and the interim divi- 
nd of 2 per cent. upon the £500,000 ordinary stock absorb 









— 6,812 10s., leaving an available balance of £22,064. 

~ LIQUID RESERVE FUND OF £250,000. 

" The investments are stated in the balance sheet at cost price or 
= nder, but a valuation as at September 30, 1931, shows a deprecia- 
x jon of approximately 30 per cent., against which the company has 


reserve fund of £250,000 in liquid assets. To some extent this 
epreciation is attributable to the world financial crisis with which 
he end of the company’s year happens to coincide (Britain having 
spended gold payments on September 21, 1931), but, as stated in 
‘ he directors’ report, this is not wholly so. Much of the deprecia- 
ion may reasonably be expected automatically to disappear with a 
; rade revival, but, as mentioned in the chairman’s speech at the 
: onual meeting in 1929, this company has very large investments 
athe Royal Mail group of shipping companies. These, at present, 
, avour more of loss than of depreciation. In view of this and the 
unsettled outlook the directors deem it more prudent to declare no 
} fixal dividend upon the ordinary stock, although this obviously 
| could have been done, but to conserve the company’s resources by 
applying the balance of the profit for the year, £16,064, towards 
writing down the book value of these investments, and to carry 
forward the same balance of £6,000 1s. This we believe to be the 
lest policy for the company in the circumstances and in the best 
interests of the permanent investor. 

The intense depression experienced by the shipping industry 
during 1930 has, unfortunately, since been more acute owing to the 
turther reduction in the volume of the trade of the world, and 
athough there is within the last few days a feeling that freights 
are hkely to be somewhat better, and the outlook is more hopeful, 
‘tgo shipowning is not yet upon a profitable basis. It is clear 
‘iat our revenue from this source next year—i.e., from the earn- 
“gs of 1931—must show a further shrinkage. 

Holders of the preference stock need not be anxious about their 
dividends; holders of the ordinary stock may have to he patient 
‘lite. The company has no debenture indebtedness. 


FUTURE OF BRITISH SHIPPING. 


Notwithstanding the unprecedented depression in the world’s 


“ernational trade, I believe in the future of British shipping and 
of this company. 
—— aré any questions I shall be happy to try to answer 
I now beg formally to propose : ‘‘ That the report and accounts 
oe be received and adopted, and that the dividend on 
aden —— stock for the year, and the interim dividend on the 
maa paid in April, 1931, be confirmed.” 
The Ch ur A. Baumann seconded the resolution. 
com ‘airman, in reply to a stockholder’s question as to why the 
pany’s reserve fund was invested in British Government securi- 


as 
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ties, said: The reason is that we think it very desirable that in 
these unsettled times we should have liquid assets. It does not 
follow that the reserve fund will always be retained in those par- 
ticular assets. (Hear, hear.) 


The resolution was carried unanimously. 
The retiring director (Mr Arthur A. Baumann) was re-elected, 


and the auditors (Messrs Fookes, Wyatt Williams and Hickman) 
having been reappointed for the ensuing year the proceedings 
terminated. 


ARGENTINE GREAT WESTERN RAILWAY COMPANY, 


LIMITED. 
IMPROVED EXCHANGE POSITION. 


The ordinary general meeting of the Argentine Great Western 


Railway Company, Limited, was held, on the 11th instant, at 
Winchester House, Old Broad Street. London, the Rt. Hon. 


Viscount St. Davids (the chairman) presiding. 
The Chairman, in moving the adoption of the report and 


accounts, said :—Turning to the past year, you would know, even 


before you received the report and accounts, that it was a very 
bad year. In the case of our own particular railway the passenger 
traffic is down by 19 per cent. That is due partly to compe- 
tition from motor omnibuses, but mainly, I am afraid, to general 
depression in the country. The goods traffic is down by 94 per 
cent., which decrease is largely due to reduced wine traffic. 

One bad feature is that motor competition is increasing in our 
district. It is easier for motor competition to develop in the Cuyo 
Provinces than in most parts of the Argentine, because in the Cuyo 
Provinces there is plenty of stone, and people are able to make 
roads. In this connection we have recently added to the board our 
friend Mr Howley. Mr Howley is a very great authority on motor 
transport, and we look to him to be a most useful director. We 
hope to get him to visit Argentina before very long, and we are 
quite sure that his advice on these special problems will be of great 
assistance to us, to the Pacific, and, I venture to think, also to 
other railways. 

As regards general conditions in Argentina, there is no doubt 
that the country has been feeling very poor. The low prices which 
producers are getting has discouraged them badly. Low prices 
have affected exchange, and it is exchange that is the dominant 
factor. The low exchange last year—the year ended June 30, 193] 


DISCOVERY. 


@. Over 400 years ago, Balboa crossed the Isthmus of 
Panama from the Atlantic Coast and discovered the 
Pacific Ocean. 

@. Today, the Isthmus is traversed by the Canal, while 
other vital arteries of modern commerce are provided 
elsewhere by the great railway systems which link the 
two Oceans. 

@, The great and growing trading development of the 
New World is also largely dependent upon eomplete 
international banking facilities, and these are afforded by 


THE ANGLO-SOUTH 
AMERICAN BANK LTD 


117 OLD BROAD ST,LON DON .EC2 
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—made it a very bad year for all Argentine railways, and from 
July Ist to the end of October the exchange position was getting 
steadily worse, so that it looked as if the current year—merely on 
account of exchange and nothing else—must be much worse than 
the past year. I am glad to say that since the beginning of 
November exchange has taken a sudden and dramatic turn. It 
was down to 29d., but I am glad to say that I have heard to-day 
that it is 39d., which is rather above the average price that pre- 
vailed during the whole of last year. If the exchange position 
continues to improve, the futwre will have for us a very much more 
cheerful aspect—but I would only tell you, as I have told you 
before, that the one thing you have to do in connection with 
Argentine railways is to watch exchange. 

The resolution was carried unanimously. 


JOHN I. THORNYCROFT AND COMPANY, LIMITED. 
COMPANY’S VARIED ACTIVITIES, 


The thirtieth annual general meeting of John I. Thornycroft and 
Company, Limited, was held, on the 11th ‘instant, at Winchester 
House, Old Broad Street, London, Sir John E. Thornycroft, 
K.B.E., M.1.C.E. (managing director), presiding. 

The Chairman, after referring in detail to the results of the 
year, said that he reported last year they were then engaged upon 
the British experimental Destroyer ‘‘ Acheron,’’ fitted with special 
high-pressure machinery, and that the two destroyers building for 
the Canadian Navy had been launched. During the present 
calendar year these vessels had been completed and delivered. The 
Admiralty had expressed themselves as more than satisfied with 
the results, and they had heard from Canada that the ‘* Saguenay ”’ 
and the ‘‘ Skeena’’ were regarded as most satisfactory vessels in 
every way. The board felt confident that they would serve to 
maintain the company’s reputation as leading designers and builders 
of vessels of the destroyer class. While referring to the ship- 
building side of the business, he went on to say at the last meeting 
that the depressed state of the industry was well known, and that 
he was afraid, in spite of what was being done to close down some 
of the redundant shipyards, {t would be very difficult to obtain 
orders with a reasonable margin of profit. Following his rer.arks, 
conditions rapidly became worse, and there were many yards in the 
country which had no work at all. The company did succeed, in 
the face of the keenest competition, in securing the order for two 
destroyers for the British Navy. 

Having referred to other activities of the company—repair work, 
motor boats and marine motors, motor vehicles, six-wheeled vehicles 
—he mentioned the important economies which had been made 
throughout the whole of the organisation. Finally, he said that 
the necessity of keeping down costs of production to enable the 
company to compete successfully in foreign markets was fully 
appreciated by the board, and, he hoped, labour would be willing 
to co-operate to reduce the cost of manufacture in this country, 
so that the company be placed in a more favourable position to 
contend with competition from the Continent, where production 
costs in shipbuilding and many other classes of work were very 
much less, mainly owimg to freedom from restrictions in the 
way in which the work was carried out and heavy taxation for 
social and other purposes. 


The report and accounts were unanimously adopted. 








Gobernument Returns, Ke. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended November 7, 
1931, amounted to £11,836,200 against ordinary expenditure of 
£24,489,300. After allocating £325,000 to Sinking Fund and 
having allowed for a decrease in Exchequer Balances of £184,100, 
the operations for the week, as shown below, increased the National 
Debt by £12,794,000 to £7,733,133,000 —_— 





(000’s omitted.) 
Bills +13.566 Pub : 
nolieinaitinedei tics . 1 - 
British Loans Abroad............ $4437 | Nat. Sevines a = 
A lo aa le Rae + ll | Nat. Debt issioners ...... — 290 
TE TPUINEL  ccsecenccnsersamsescoune —- 38 
+ 17,814 — 5,020 


A complete analysis of the National Debt at September 30, 1931, 
was printed in the Hconomist of October 3. 


Ovember 14 


—. 


193], 


Income Tax : ; 
pS ae eovesences + }272,000,000 65,500,000} 71,006 


73,000,000] 17,670,000! 15 
83,000,000] 39,780'000] 43'sagrore] 280000] au, 
20,000,000] 7,790,000] 9'570/099) °8%00) 1 


2,200,000]. 7 | 

800,000] 180,000] 160,000 

+ |#51,000,000}150,920,000)145,486,000| 5,347,900 race 
— — ae 


:000 $087,009 1,05) ) 


Total 
Revised Receipts ito the Babee 
REVENTE. Estimate ‘ 
forthe year| Aprill, | April) Ww d 
1931-32, 1931, to 1930, to on Weng 0 
Nov. 7, | Noy. 8 | x ded ides 
1951.) 1930." | “gy” | Sa - 











131,770,000] 80,666,000] 74,120,000] 3,999 
y v y ’ . 3, 000! 9 can -. 
DEED -souanenuisemsemes 121,230,000] 69,200,000] 74°100'000 ms 2 
’ W917 ONG 


253,000,000] 149,866,000]148,220,000) 4,450.00, 





ae 
Ore, 
398 mh 





deena I 
Motor Vehicle Duties * 
= (Ex | 


0,000} 900.000 
Loans | 15,400,000] 12 ; 
Receipts from Sundry ,229,890] 21,470,144 


pesoosees 83,894) 167 Bs 
42,800,000} 10,554,407] 17,523,512] gy 251) ’ 
"Relief Suspense Account | 4,000,000 3,900,000} 16,000,000 








Total Ordinary Revenue 784,700,000! 320,337,291! 360,633,954 llassnt aucws 
SELF-BALANCIN: 7 
REVENUE. 

Post Of8108 ...-ssesssesssseeesseees 58,232,000] 32,450 700,000 
Motor Vehicle Duties appor- 000} 35,400,000) 700,000 900.0 
tioned to Road Fund ...... | 23,350,000] 7,543,000] 7,734,702| ei.00 terug 
Total Self-Balancing Revenue | 81,582,000] 39,993,000] 41,138,702] 1,081,000 Loaagy 
nee 360,330,2971401,772,656112,917,161 





9.537.2]3 be 





Total Issues out of the Exchequer to 
meet ante. 
Revised nee 
ITU Estimate TS 
EXPEND BB. for the year} April 1, April 1, Week 
1931-32. | 1931,to | 1930,to } ended | ende 
Nov. 7, Nov. 8, Nov. 7, | Nov. 


Week 






1931. 1930. 1931. | 193," 
ORDINARY 
EXPENDITURE. £ | a { 
Interest and Management o B 
National Debt ................ 289,400,000/191,461,085)183,166,301 15,586,754) 3,662,800 
Pa ita to Northern Ireland 
Brchequer.. sesaiiaiaieiemnit 6,350,000} 3,182,835) 3,239,117) 201,786) 202.4 
Other lidated Fund | 
GaEUECED cccoscocccccccccccsccsce 3,000,000} 1,762,973) 1,567,504) 259,719) 31,278 
———S OEE | | 
Total ......... ae 298,750,000/196,406,893| 187,972,922/ 16,048,259 3,896,563 
Total Supply Services (ex- | 
_ eel 451,829,000|255,959,304/255,427,467) 8,441,000) 8,733,000 





Total ordinary expenditare ... |750,579,000|452,366,197 443,400,389124,489.259 12629.43 





58,232,000] 32,450,000] 33,400,000) 700,000; so0.0wi 











23,350,000} 7,543,000] 7,738,702) 381,000; 193,000 
Total Self-Balancing Ex- |—_|————|——_——_, —_—_- ——- 

penditure ............ stitial 81,582,000) 39,993,000) 41,158,702) 1,081,000 1,093,000 
Total Ordinary and Self- 

Balancing Expenditure... |832,161,000/492,359,197/484,539,091)25,570,259 15,722,563 


2 748} 325,000) 615.000 
New Sinking Fund (1928)..... | 32,600,000] 21,379,803) 26,862,748) 525,000 


513,739,0001511,401,839125,895,259 14,337.55 


ee 9x0 v000 7037007007000 er 
The aggregate revenue and expenditure to November 7th, 1%, 
is shown below :— 


Secereescereecesecereseseses 


Foanciat Year, 1931-32, Aprit Ist To NOVEMBER 7TH. 





(000’s omitted. ) 
£ £ - 
mn % 
Expenditure ..........sccccesceeeeees = povenee aseaencass ssiicetilaeiaens “= 
Sinking Fund..........0++++++ ‘ ecreases in ba seovenevatnecs ae 
—_ _ Net amount borrowed............6+ 150,185 
473,746 473,746 


POSITION OF THE FLOATING DEBT. =r"! 


week ended 
Ways and Means Advances Out- Nov. 8, *30. Mar. 31, "31. Nov. 7, "Si. aor. j 3i. 
standing— £ £ £ 





Advances by Bank of England..... eon eee wre a gcc 000 
Advances - Public Departments 33,900,000 24,500,000 43,90:,000 is oo 
Treasury Bills outstanding ......... 673,735,000 569,825,000 626,250,000 — 
—-- ee _ —— a 00 

Total Floating Debt ............+++ 707,635,000 594,325,000 €70.150,000 +9,115,00 


. Pxchequer with 
® Includes £24,000 the proceeds of which were not carried to the Exchequer withiD 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


. ° ed on 

Tenders for £40,000,000 in Treasury Bills were open 

November 6, 1931, and the total amount applied for was 5-40 

Tenders were accepted for bills at three months, — on fall 
to Friday at £98 12s. Od., about 14 per cent., and @ 
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Vovember 14, 1931. ] 


at £99 12s. 4d., and above, in full. The amount 
Stas 140 00,000. 





t Amount Treasury Bille 
Amoun — at 3 Months 
Offered. . Average Rate. 

s £ ase 4d. 
40,000,000 61,480,000 § 10 5-56 
40,000,000 64,010,000 5 7 8-07 
45,000,000 66,305,000 § 5 1-42 
40,000, 55,340,000 510 8-47 





Che Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, November 11, 1931. 
ISSUE DEPARTMENT. 























£ £ 
t 357,195,262 | Government Debt ............... 11,015,100 
It 38,503,130 | Other Government Securities... 243,929,691 
Il Other Securities ................6. 16,001,341 
EINE caccccndtsrnsendecncsces 4,053,868 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 120,698,392 
£395,698,392 £395,698,392 
BANKING DEPARTMENT. 
£ £ 
; het cccecscions 14,553,000 | Government Securities ......... 54,995,906 
allie 3,168,341 | Other Securities— 
~ “ta? 19,143,347 Discounts and 
entero Advances...... £11,677,207 
Se aces £60.461.123 Securities......... 29,555,878 
nee SRT ——— 41,033,085 
—_——— 98,804,300 38,503,130 
‘Jar and other BS ccccccese 1,328 1,138,195 
£135,670,316 £135,670,315 


* [ncla ling Exchequer, Savings Banks, Commissioners of National Debt and 


Dividend Accounts, 


i: 


Inc. or Dee. on 


Both Departments. Last Year. 


Nov. 11, 1931. Last Week. 





Amount, | Inc. or Dec. on 














£ £ £ 
I cicadas 357,195,262 — 1,661,660 + 1,814,343 
OR EEE: 19,143,347 — 733,813 + 2,164,838 
ee Ne 60,461,123 — 475,217 + 139,832 
EEN ees 38,343,177 — 1,865,337 + 5,193,039 
IN ccinssnsinnaionteeraneconse 1,328 _ 272 - 257 
Toral, outside liabilities ............00. 475,144,237 — 4,736,299 + 9,311,795 
Ee ee: 17,721,341 +. 25,788 ao 9,982 
nvernment debt and securities 309,940,697 + 826,851 + 29,154,684 
scounte and @dVANCES .........ccccee 11,677,207 + 926,317 + 7,389,403 
(ther Socuritées ........scoccecccccsccecece 45,357,219 - 6,404,686 + 11,430,713 
silver coin in issue department ...... 4,053,868 - 13,224 _ 409.064 
(oin aud bullion (bank’s reserve) ... 121,836,587 - 72,217 — 38,243,959 
hevrve of notes and coin in banking 
acne ciate 39,641,325 + 1,589,443 — 25,058,302 
Proportion of reserve to outside lia- |———_$__ |__| ___ -—— 
1) Banking department only 
(* proportion ) ........sec 3344 % + 2% % — 248% 
5) Gold stocks to deposits and 
notes ("* reserve ratio")... 258% + +% — 83% 


Ssrerstetseeescesssetenetsens tnt eeepeneneamemesnanitnns“smecammeiamasniamniaaiaases 











(000’s omitted.) 
| Issue Department. 
date | P Banking Department. Goldinor [4 s 
“| Notes | Circula- | Public | Bankers’ | Other nto ola 
Issued. | tion. | Deposits. | Deposits. | Deposits. Bonk. 
1931, £ £ £ £ £ £ % 
Sept.30 | 409,818 | 357,209] 30,089 62,642 52,565 2in 6 
Oc. 7} 410,239 | 359,324 | 10,594 78,859 51,879 Nil 6 
14 410,359 | 356,710 | 14,441 70,099 51,310 Nil 6 
21} 410,674 | 355,231] 19,094 60,515 52,777 Nil 6 
, . 410,677 | 356,031 | 17,254 63,478 52,645 Nil 6 
Sor. 4 | 395,690 | 358,857 | 19.877 60,936 40,209 14,999 out | 6 
11 | 395,698 | 357,195 | 19.143 60,461 38,343 Nil 6 
ustettaleneeienniaensmesiitie’ Mei 
(000’s omitted.) 


Banking Department. 


| Issue Department.} Both Depts. 
eee EE 


Date, Gold Coin 








Govt. | Other * Govt. Other | Reserve & 
Debt and Securi- = = - ~ Securi- Securi- | the ‘“* Pro- 
Securities.| ties, Ratio. ties. ties. portion.” 








ms £ £ |%| « £ £ s |% 
rae oe 24,502 | 136,100 |27| 68,976 | 14,774 | 25,876 | 53,951 |37} 
4 | 248° 4 27,175 | 136,565 |264] 64,126 | 16,898 | 25,715 | 52,240 |36 
21} asi'seg | 2orz87 | 136,744 |278 | 57,626 | 14,078 | 26,775 | 55,034 |40 
28 | d54’spq | 12372 | 137,035 |28s) 55,801 | 10,422 | 29,047 | 56,804 42 
Nov.g| 951° 16,430 | 136,937 |2744| 50,536 | 10,548 | 34,063 | 55,906 |41 
i tone 19,671 | 121,909 25%] 57,826 | 10,751 | 32,090 | 38,052 |31 
1] *,945 | 16,001 | 121,837 |25§)| 54,996 | 11,677 | 29,356 | 39,641 |334 
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BANKERS’ CLEARING RETURNS (000’s omitted). 


929 


eee 





| Town. | metropotitan| Country. | Total. 
1931. £ s s 6 
January 1 to October 28 27,717,976 | 1,394,0 
sessseeeee | 27,717, 25 | 2,280,395 | 31,392,396 
Week ended November 4 7... 493,683 32,300 | * 50,39 576,381 
ended November 11 ......... 446,795 30,749 59,739 537,283 
Total to date, 1931 .................. 28,659,454 | 1,457,074 | 2,390,532 | 32,506,060 
ae to date, 1930... 34,085,054 1,577,782 | 2.584,348 | 38,247,184 
etieienandeanienn’ —5,426,600 | — ‘120/708 | — 193,816 |— 5,741,124 
n 1931... = oe la pee la Tee lo iste 
Total for year, 1930................... 38,782,577 | 1,812,146 | 2,963,631 | 43,558,354 . 
SS... 39,935,924 | 1,881,989 | 3,078,764 | 44,896,677 
Increase or decrease in 1930...... { — 1153.47 | — 69,843 | — 115,135 |— 1,538,323 
= 2:8% | = 3:7% | = 3:7% | 2:9% 


a ccc 


PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 


Week ended 
November 7. 





Month of October. 


Aggregate 


Totals, 
January 1 to 


November 7. 





1931, 


£ 
95,357 
31,998 
49,122 
215,973 
31,493 
37,189 
27,039 
242.492 
398,504 
55,351 
19,433 
32,744 


1930. | 1931. | 1930. | 1931. | TC. °F | 1930. 

Number of working days 27 27 
£ £ € A 0 £ 
BIRMINGHAM ...... 2,720 | 2,749] 9,738 | 9,639 | — 1-1 | 105,045 
BRADFORD ......... 763 | 825} 3,392] 3,549 | + 4-6] 37.876 
BRISTOL ............ 1,155 1,248 4,845 | 4,870 | — 0-51 49,422 
DUBLIN ............... 6,333 | 5,751]... = w. | 214,965 
SI ccnsravscesreees 812| ‘698 | 3,352] 3,162 | —'5-6| 35,058 
LEEDS .............. 905 | 937] 3,749] 3.973] + 5-9] 40,528 
LEICESTER ......... 708 | 7035} 2,958 | 2.727| — 7-8| 30.970 
LIVERPOOL |........ 6,800 } 6,620 | 25,886 | 29,064 | +12-2 | 281,812 
MANCHESTER ...... 11,023 | 10,351 | 41,663 | 41.990 | — 0-7 | 463,278 
NEWCASTLE......... 1,313 | 1353} 5,507 | 5.423] — 1-5] 61,958 
NOTTINGHAM ...... 631 | 560] 2,596 | 2,146 | —17-3| 25.984 
SHEFFIELD ......... 1,105 | 980] 3,457 | 3:207 | — 7-2] 39,280 
iss 34,268 | 32,775 | 107,143 | 109,750] + 2-4 '1,286,17611,236,695 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Portugal 


in the Economist 


appeared 
of August 8; Roumania, Canadian Banks and Finland, in October 31; Ja 
Federal Reserve Member Banks and India in November 7. —_— 


BANK FOR INTERNATIONAL SETTLEMENTS. 
(In Millions of Swiss Francs.) 


ASSETS, 


iis icaincsec 
Sight funds. 
Bills and acceptances :— 
IIR ccc icsccnencdsennssnanosanaddne 
IN I iicacevicessccccececssisesaseconctes 
Time funds :— 
Not exceeding 3 months .............ceeeeees 
Between 3 and 6 months .................008- 
I PPO ence ccccvcccccccsscceccecsece 
Ndi iins cecucindniestinnadonsineteneones 
LIABILITIES. 
I Ceci cincstiincsmcdivnacstdioccineere 
INNS. ctadisuakakatnninpnndanitieguesdcoskediade 
Special deposits :— 
Annuity trust account ............csscecsesees 
German Government deposit fund ......... 
French Government guarantee fund........ 
Time deposits of Central Banks :— 
Between 3 and 6 months: 
By their own account ........sceseeeseeeees 
For account of other............sccsessesees 
Not exceeding 3 months: 
For their own account ............sce00e 
For account of others wit 
Other Gepowits ...cececocccccccsercesocccsccees 
Sight deposits of Central Banks :— 
For their own account ............ceseeeeeeees 
For account of otherS...........cesessseseeeees 
Other Geposits ..cccccceccccccsceccccsccccocecsose 
Miscellaneous items ............sccccsscsessceeees 








July 31, 
1931. 
10:1 
192-8 


389-9 
254°6 


S28 «8 


-_ > 
wokS 8S &. 
wewhDm Nee wry 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Nov. 13, | Oct. 22, 
RESOURCES. 1930. 1931. 
Total gold reserve ............ 3,028,500 | 2,764,120 
Total bills discounted......... 191,660 698,310 
Bills bought in open market 207,340 769,070 
Total U.S. Govt. securities... 601,290 727,000 
Total bills and securities...... 1,006,590 | 2,224,400 
Total resources ..........050++ 4,968,120 | 5,827,100 
LIABILITIES. 

Federal Reserve notes in 

actual circulation ......... 1,371,150 | 2,383,360 
De ts—Memberbank—re- 

= ROBT. .cccccccceccece 2,490,290 | 2,275,510 
Total deposits .............-00+ 2,539,660 | 2,507,260 
Capital paid in and surplus... 447,400 439,300 
Total liabilities .............++ 4,968,120 | 5,827,100 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities : 

I viccnnsinneravceesens 81:2% 59-9%, 


Aug. 31, | Sept. 30, ; Oct. 31, 
1931. 931. 1931. 
15-6 9-1 9-9 

284-7 127:1 168-9 
368-8 359-4 296-9 
237-3 161-4 143-5 
476-2 396-8 254-5 
2-2 ie a 
209-9 208-8 206-8 
11-1 11-0 12:8 
108-5 108-5 108-5 
3-8 3:8 3:8 
154-1 } 153-8 | 153-8 
17-1 76-9 ce) 
68-8 68-6 68-6 
31°3 
333°3 307-6 108-8 
120°1 90-3 31:2 
1-5 1:5 oan 
536-6 316-9 378-3 
152-0 123°5 137-9 
1-7 | 2-0 3-6 
17-0 ! 20-2 21-9 
Oct. 29, | Nov. 5, | Nov. 12, 
1931. 1931. 1931. 
2,738,430 | 2,772,750 | 2,826,650 

716,680 705,220 683,760 

724,680 642,030 596,750 

726,960 727,580 727,460 

2,198,240 | 2,105,030 | 2,039,580 
5,731,550 | 5,664,970 | 5,704,200 
2,383,950 | 2,447,070 | 2,449,960 
2,228,870 | 2,122,140 | 2,098,530 
2,460,069 | 2,319,270 | 2,333,350 
439,290 439,140 439,080 
5,731,550 | 5,664,970 | 5,704,200 
59-9% 61°5% 62 5% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted), 


Nov. 13, Oct. 22, 
1930. eg a 
Total gold reserves .... 1,064,190 | 1,001, 
Total bills discounted......... 32,770 159,030 
Bills bought in open market 64,480 214,150 
Total U.S. Govt. securities 187,340 241,700 
Total bills and securities...... 288,830 629,560 
te—Memberbank—re- 
— BOCOUNE ...00.cccccceee 1,074,390 | 1,029,660 
Ratio of total res. to op oee 
Federal Res. note i- ; 
ties combined ........--+-+++ 83-4% 65°8% 


Oct. 29, Nov. 5, 
1931. 1931. 
1,007,740 967,680 

138,650 124,070 
201,060 177,000 
243,940 241,990 
598,240 557,900 
1,004,310 910,540 
67-1% 68-17% 


Nov. 12, 
1931. 
975,040 
116,200 
163,770 
241,990 
537,140 


903,180 


68-8% 
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SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 
Oct. 17, [Bept. 18, [Sept 25,1 Oct. 2, 
1930. | 1931 | 1931. | 1931. 








ASSETS, ° 

Gold coin and bullion............ 1] 6,925 

Subsidiary coin ............0.00+. 192 382 385 375 380 388 
Bills discounted .............0.+++ 7,092 6,560 6,374 | 5,227 2,401 2,802 
IIE (sc sceccdemenesetennes 1,403 1,776 1,899 | 1,936 1,785 1,609 

LIABILITIES, 

I, cnc nctninnintintncains 1,000 1,000 1,000 | 1,000 1,000 1,000 
SD -iccxiladht tnstaseesasetasll 720 802 802 802 802 802 
Notes in circulation ............ 7,141 6,552 6,852 | 8,263 7,415 6,803 
Government deposits ......... 2,137 1,566 1,694 | 1,236 1,226 1,708 
Bankers 


* deposits ............0++ 4,639 4,830 4,809 | 4,311 4,267 4,271 
to 
48-1% | 50-2%] 52-2% | 60-8% | 55% 





IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Oct. 17, 14; | Sept. 25,]) Oct.2, | Oct. 9, | Ot. le 
fos. 1931. 1931. 1931. | 1931." 








33,52,33 | 33,16,12 | 32,54,85 
i ore cieckaenkh 16,84,19 | 10,06,29 | 13,13,08 | 11,85,76 | 10,32,36 | 9,55,67 
Cash credits ............ 27,08,40 | 26,74,96 | 28,68,44 | 27,63,75 | 26,20,75 | 24,91,02 
Inland bills ............ 1,60,90 | 3,05,31 | 2,68,44 | 3,49,97 | 4,38,92 | 4,50,59 
Poreign bills ............ 29,15 33,86 36,87 36,45 32,58 41,14 
Dead stock .......00000 2,78,39 2,73,30 2,73,37 2,73,42 2,73,48 2,73,58 
Bal. with other banks 13,66 14,74 12,05 12,48 4,42 21,47 
NS NR 26,86,37 | 12,25,87 | 6,45,56 | 9,25,.81 | 8,18,34 | 9,29,08 
ES. 
Capital paid up ...... §,62,50 | §,62,50 | 5,62,50 | §6,62,50 | 5,62,50 | 5,62,50 
issheenseueneeinie 7,50 | 5,42,50 | 5,42,50 | 542,50] 5,42,50 | 5,42,50 
Total deposits ......... 88,52,78 | 77,10,32 | 75,60,46 | 74,37,53 | 70,72,02 | 71,02,06 
The above inclades— £ é & 2 £ é 
Deposits in London 6,815 889 924 935 854 837 
Advances in London 7,359 868 865 883 850 &44 
Cash, &c., at other 
Banks in London... 104 112 93 95 35 163 
BANE OF FRANCE.—In francs (000’s omitted). 
Nov. 8, Oct. 16, Oct. 23, Oct. 30, Nov. 6, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
ee 40,298,109 | 62,154,598 | 63,884,034 | 64,648,226 | 67,580.594 
Foreign asseta— 
= deposits ...... 7,311,576 | 17,078,597 | 15,631,320 | 14,856,575 | 13,374,307 
i, ‘atuekeucsain 19,131,828 | 12,433,769 | 12,703,855 | 12,743,772 se 
Home Bills ............ 6,870,897 | 7,391,846 | 7,966,132 | 8,808,827 
Advances sec. 
To the State......... 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 
= Other advances 2,994,769 2,811,753 2,735,017 2,711,660 2,864,936 
le Bo 
Fund Dept. | 5,304,399 | 5,064,818 | 5,064,818 | 5,064,818 | 5,064,818 
Other assets (exclu- 
ding forward exch.) | 2,847,018 | 5,155,981 | 5,037,928 | 5,227,808 
LI4BILITIES. 


67,099,716 | 81,937,179 | 81,768,790 | 83,638,617 | 82,794,909 
Public deposita ...... 13,484,750 


Notes in circulation... 


7,873,277 | 8,824,841 | 8,227,279 | 8,815,837 
Private deposits ...... 7,202,906 | 22,636,502 | 22,664,839 | 22,415,422 | 20,902,667 
Other liabilities ...... 2,684,408 | 2,844,404 ' 2,964,634 | 2,980,369 ee 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 


Nov. 7, Oct. 23, Oct. 31, Nov. 7, 
ASSETS. 1930. 1931. 1931. 1931. 
DR cepinvecrerennaneenesisenepaseeemernsene 2,180,009 | 1,144,572 | 1,144,539 | 1,101,298 
Of which deposited abroad ............... 221,576 100,454 87,345 66,719 
Reserve in foreign currencies ........... . 219,185 142,886 130,731 160,650 
Bills of exchange and cheques............ 2,178,856 | 3,667,010 | 4,009,5 3,830,121 
Silver and other Coin ...............cessesees 157,726 120,413 61,939 
Notes of other German banks ............ 15,766 11,794 2,572 7, 
I icisccansccnenessdonenemrseweenineencins 101,208 133,288 239,516 112,268 
IIIIIIIIN 1s cicicineetonskontpapneonpscieneh 102,475 102,884 102,884 102,884 
SII necncishunccihionbbsaanonsestensennich 485,257 1994 898,063 870,077 
LIABILITIES, 

BT ITIRE wccactinconcossennsesconsersens 177,212 150,000 150,000 150,000 
PT ccneetessieesecneen poouseveccencoesess 371,139 337,331 337,331 337,331 
Notes in circulation ..............ses-csceee 4,372,863 | 4,372,769 | 4,745,870 | 4,541,599 
Other daily maturing obligations......... 313,658 484,561 518,136 398,903 
CE IID ciccscsesnchabentbonssvnrian’ 260,034 817,180 838,432 850,386 


© Equal to one billion paper marks or one Rentenmark. 


The gold reserve is caiculated in with the new legal prescription of one 
pound of fine gold equals 1,392 Reichamarks. . 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 





Position, : 
— » | Nov. 6, | Oct.. 15, | Oct. 22, | Oct. 29, , 
ASSETS. 1914. 1930. | 1931. 1931. 1931. | 1931. 
Gold aeons ore @) £|1,295,119 |2,557,654 |2,567,947 |2,567,417 |2,557,814 
‘oreign aD 
232,650 | 995.372 

3 


Silver and other coin 4,139 | 30,299 | 32,884] 34.036 | 29.067 
SD locate ee 697,600 | 727,479 | 893,682 | 934,526 | 957,180 | 919,983 

Notes in circulation... | 934,150 13,148,461 [3,598,642 3,579 

z cl on... , , ’ 172 3,60 94 605,960 

Ourrent accounts ...... 112,125 | 100,890 ' '262:106 | ‘308/653 te w 


231,022 
(0) In thousand francs. 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, | Nov. 10,1; Oct. 19, } Oct. 26, ; Nov. 
May 30,1914.) 1930.'| 1931. '| 1931. 1s.” ‘oa 
163,092 | 426,174 | 810,726 | 835,870 | 856,085 





Loans and advances : . 
in current acct.... 168,886 | 117,982 118,461 | 125,918 112,806 
Deposits seven} S016 | “1em5 [Maasass [95288 [2s092665 [1,058,575 


BANK OF JAVA.—In florins (000’s omitted). 


Position, | Nov. 8, | Oct. 17, Oct. 24, | Oct. 31, | Nov. 7 


ASSETS. May30,1914) 1930. | 193), 
eal 22,971 | 138,783 193 "| 93h." | 185." 
tdci cece 29,785 | 34,150 f| 174,800 | 175,800 | 174,700 | 176,700 
eee _ 77,567 | 113,5 
° ovestmente ...... ° 523 84, 

ce ee 900 | 84,600 | 80,900 | 80,100 
eee. 1499 | 263,044 | 243,300 | 238,200 | 238,500 
Deposits and bills 11,250 | 41,534 | 23'200 | “8'700 | -at'eon “267100 


THE ECONOMIST 

















a. [November mber 14, 13), 
SWISS NATIONAL BANK — In trance. (000s om 
Sat 3 TT 
+ | Nov. 7, | Oct. 
Gol isa | Minis | etic ath, |e | HE | 
6 sir 1,926 |2,096,763 Pave 74 asta | by 


6,612 | 108,64) 
22.853 | “go'es9 ‘sas 190.195 | ay 
37,518 | 53.487 | 14,406 | oe 


| gen | 
955,651 [1,417,198 |1 
929,817 


Wael 
202,812 ‘at ee su a 

















BANE OF ITALY.—In lire 





















(000's omitted), 
Oct. 31, | Sept. 30, ) Oacic 
1950. | 193i. "| gyi. *| 2 Ona 
Gold, coln and ballion sovwsveee | 5,292,700] 5,445,400 5,447 S00! glitl | a 
Ea — en 3851.000 2,785,000 si a 
Oe Goat abroad! due by ; 466,500) 256,100) ““aes'sng, “fh 


















1,772,800! 1,772,800) eat 



























3,267,700} 3,592,290! 
Advances. 1 3,527 800) 
Credit with “[natitutio di Liguid. 4463,800) 1,250,200) 1.324 =i 
eoceccecseccoococcoocces: eccces 630,500) 1,408,406/ 1,478, ae anal 
Government securities ......... ee» | 1,161,500) 1,348,100 15760) ie un 
Notes in circulation.........s..sss.. {15,7 
Public deposits .:csceseene D0rb00 nee 14-358,100 Ma 
Other deposits and drafis........ + | 1,690,100 ) 
Batio of reserve to note and - 18.30 134800 1, mao sl bil 
liabilities combined............... 57-44% | §1-23% | 50. 67% | 50-08% 54 - 
Rank 
BANK OF SWEDEN.—In kronor (000’s omitted), Haves 
Nov. 8, | Oct. 17, | Oct. 2, : 
ASSETS. 1930. 1931. | 1931. ‘| “ae |) 18) 
Gold reserve ........cccseseecesceeses 241,747 | 198,547 215451 | 21545 JL. 


Government Securities—Swedish | ~ 91565 | 4°13] 


foreign.. 65,992 
Other Swedish bonds quoted on 


Rati 


413,82 
4131 | 4131 | 43 
as ali 


413) 


foreign bourses: ehasceenessunuheien 8&4 113 103 103 } 
Bills payable in Sweden} ......... 33,780 | 366,504 | 343,953 | 37535 | 3,44 
9 SIE ctcticenesenins 90,253 3993 3% 37) Me 
Balance I ie eae 234,478 33,697 25,847 24.259 3.35 
Advances made on Government |= 
securities and bondst ............ 28,648 36,949 W538 | $0,422 | | 35,089 
LIABILITIES, | . 

Notes in circulation.................. 547,892 | 535,162 | 515,598 | 57 8.535 | | §46,5)0 
Government deposits 4) 


eccccccccecccce 89,2344 94,401 95 398 | 74,9) li 042 
seitieiiielindainiabiinid 16,244 22,408 27,483 23,905 | 4.06 
¢ The sum of the items “ Bills payable in Sweden” and “ Advances made 
Government Securities and Bonds” excludes advances and cash credit which an 

available as cover for the note iesue. 


BANK OF NORWAY.—In kroner (000's omitted). 


Position 


a { 
May 31, | Oct. 30, | Oct. 15, Oct. 22 | Oct. 31, 
yt 1930. 1931. 1931. | 1931. 
Coin and bullion—Goid .. 146,427 | 118,050 | 118,050 | ie 
Balance abroad and foreign ‘bills 28335 35,675 24,025 | 15,540 | 
Norwegian or Govern- 


Private deposits 


10.887 


ment securities ...........ccsseeee 8,816 55,942 37,698 37,698 | Sue 
Discounts and loans ............... 76,911 | 217,323 | 221,771 | 219,871 | 223,772 ( 
LIABILITIES. 

Notes in circulation.................. 113,484 | 312,250 | 292,414 | 289,711 | 24.713 

Deposits at sight ...............-+++- 7,188 | 80,838 97,899 99,49] | 95,75 


® In addition the Bank has at its free disposa! abroad Kr. 53,75,000. 


NATIONAL BANK OF DENMARK.— In kroner (000's omitted). 


Position, Oct. 31, | July 31, ; Aug. 31, | Sept. 30, | Oct, 21, 

ASSETS. May 30,1914.) 1930. 1931. 1931. | 1931. | 1831. 

Coin and bullion 76,644 172,124 | 171, 797 | 171,652 | 164,121 164.1"4 
Loans & discounts 88,470 101,414 | 118,962 | 126,517 | 139,978 127% 
Debtors abroad ... 24,102 87,950 55,703 43,957 | 51,978 | 42.861 
Securities............ 11,988 47,613 40,602 38,881 | 38,226) 3872 
T4ABILITIES alls aoe 

i pee 157 369 741 | 335,810 | 330,469 | 355,579 | 366.252 
— 7 seehonhuet Hy 27,299 37,353 | 29,518 | 36,358) 41.07 


BANK OF SPAIN.—In pesetas (000’s omitted). 


Position Oct. 31, | Oct. 10, 1 Oct.17, | Uct. 24, 3 

SSETS. May 30,1914] 1930. 1931..| 1931 | 1951. | “161. 

Gold ee 801.775  |124476,712 [2,276,796 |2,276,899 |2,246,578 266 é 
DIE aaciccteniine 728,600 | 702.149 | 537,821 | 533,231 | 531,685 | §%, 


2 

: 297,813 3,267,681 |3,223,783 3,304.12 
pret a eats SOAATS 344.475 | 344.475 Mae 
150,000 | 150,000 | 150,000 | 150,000  150,% 


aia 
,550 14,699,305 |5,091,250 |5,080,058 (5,060, 4,295 |5,072,¢11 
277,500 841,958 11,113,156 |1,096,209 11,102,307 1,112,906 


Loans & Discounts 

Spanish 4% stock 344,475 

Advcs, to Treasury 
LIABILITIES. 





AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
ASSETS. Dee BL] Oct. 7, | Oct. 15, | Oct. 35, | Ox. 3h 


Reserve— 1930. 1931. 1931 1331. 1931 
Gold coin and bullion ... 


9,559 
189,539 | 189,539 | 189,539 189.55 : 

aie 112,301 | 111,934 | 111,356 11.24 

498,400 57,088 49,595 | 40,778 ae 

101,602 | 736,171 | 744,260 733,900 were 
101,301 95,647 95,647 95,64 


43,200 43,200 a= 43,200 | om 









10,803 | 10, 
1.035198 Loans | 1 Pr 1,015,282 | 113422) "221 
"109,527 | 110,64 er 929 | 175,426 | _S 

















+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted). 







































Novembe 


ASSETS. £ £ ¢ ¢ 
jcurrency notes and 


in, bank an¢ Bank of Eng- 


palances with the 


ances with and cheques m 
ourse of collection on other 
° 


banks in the 


mills discounted 


vestMENtB .eerrovesseecccserarorsoces 
dvances to customers and other 


$CCOUME. .sesssersesresrescensenserss® 
iabilities of customers for accept- 


Ratio of cash to current, deposit 


(yrent, deposit and other ac- 


Notes in circulation ........ stteeeeees 
Reduction of bank premises ac- 


COUNTED caceececreeceeeeeeecereceseseeees eee eee 229 


MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted). 


.- | 33,170 | 1,499 | 2,860 | 35,133 


United Kingdom 7,996 544 | 1,125 7,163 


ams in transit, .+.+ereeerers eetenes ‘ ite ‘ mt e vin 2.640 
- at call and short notice ... d 811 003 | 27,082 
te ceaaliall sscxsseseesennivenees 54,151 | 1,156] 1,072 | 43.135 


59,759 | 4,049 | 5,626 | 56,729 
172,706 | 9,478 | 13,670 | 175,059 
ox. endorsements, KC. ...+++ 13,421 516 | 2,235 | 35,404 

Se etaleAR ARSED: oneoreceeee 6.492} 380} 695] 7.851 
Investments in affiliated banks... 6,844 eee tee 5,681 
375,567 | 19,433 | 32,286 | 395,877 


and other ACCOUNTS sseceeeeeeeeeee | 9°87 8-86 | 10-13 | 10-49 


LIABILITIES. 
(pital paid up...--.++ siisininiaitn 15,858 } 1,000 | 1,060 | 15,810 
Reserve fUNG......seeeeeeeerereeeeeeees 10,250 | 1,000 530 | 10,000 


css hineiniennnennaenn 336,038 | 16,917 | 28,232 | 334,658 
Acceptances, endorsements, &e.... | 13,421 516 | 2,235 | 35,404 


375,567 | 19,433 | 32,286 | 395,877 
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National West- 


Barclays Glyn, | Iloyds | Martins | Midland | Nati in- Williams 
Average Weekly — Bank, ee Mills | Bank, | Bank, Bank, oo — minster |Deacon’s} Aggre- 
OcroBER, 1931. Limited. ‘| and Co.| Limited.| Limited.| Limited.| Limited.| Bank, | ,B@"* | Bank, | gate. 


Lienited. Limited.| Limited. 


7,451 | 37,813 3,145 | 25,007 | 26,980 5,024 | 176,082 


“a 12,927 178 7,103 7,774 853 47,532 
wi _ wen i “on 3,312 
5,742 | 14,551 2,722 | 14,272 | 19,363 2,807 | 114,381 
6,258 | 58,329 2,446 | 36,115 | 33,680 1,111 | 237,453 
20,016 | 44,352 | 15,923 | 35,719 | 53.725 7,680 | 303,578 


36,371 | 198,198 | 15,276 | 140,980 | 133.448 | 14,521 | 909,707 


3,824 | 22,671 33 | 10,641 | 21,322 896 | 110,963 
2,757 | 10,859 773 6,961 5,574 1,005 43,347 
7,280 ows 2,514 2,992 pan 25,311 


_ | | SS FFF 


84,980 | 406,980 | 40,496 | 279,312 | 304,858 | 31,877 |1,971.666 


10-14 | 10-62 8-68 10:01 | 10-18 | 10-75 10:21 








4,160 | 14,248 1,500 9,479 9,320 1,875 74,310 
3,508 | 14,248 1,485 9,479 9,320 1,000 60,820 


73,472 | 355,813 | 36,205 | 249,713 | 264,882 | 28,106 |1,724,036 


3,824 | 22,671 33 | 10,641 | 21,322 896 | 110,963 
16 on 1,273 oon 14 “ee 1.308 
229 





84,980 | 406,980 | 40,496 | 279,312 304,858 31,877 1,971,666 








NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
Oct. 31, | Oct. 7, | Oct.15, | Oct. 23, ) Oct. 31, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
Oc  aiaeieiaaaiiaal 1,479,773 | 1,553,329 | 1,552,720 | 1,552,053 | 1,551,517 


Balance abroad and foreign 

CUITELCY ssecsssssesesereeeeee | 29544,545 | 1,108,270 | 1,104,794 | 1,123,525 | 1,127,746 
Discounts and advances ... 268,411 | 1,714,426 | 1,597,346 | 1,475,179 | 1,765,277 
State notes debt balance... | 3,509,579 | 3,255,067 | 3,249,082 | 3,243,601 | 3,241,151 
OtDEr ABBETS .....ceccccccesoee 970,269 649,977 633,751 650,179 639,264 


Bank notes in circulation .. 7,144,188 | 6,872,862 | 6,593,929 | 6,412,122 | 7,217,606 


‘beck account balances .... 568,077 544,857 678,079 | 762,821 238,423 
Other liabilities ............00 351,924 352,439 354,774 358,683 358,015 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


Oct. 8, | Oct. 15, Oct. 31, 
1931. 1931. 1931. 1931. 








Oct. 22, 


ASSETS, 

Cash reserve :— 

Gold at home and abroad............ +» | 1,656,771 | 1,656,783 | 1,656,833 | 1,756,674 

Foreign exchange .......sscccssesecceesees 441,300 | 400,730 ‘ 569,315 
Other foreign exchange............00000 oe 95,685 92,379 93,811 87,435 
Bills and advances against security...... 1,933,686 | 1,977,503 | 2,014,164 | 2,087,766 
Government advances + hme re ceenemes come 1,824,395 1,824,394 1,824,394 1,824,530 
Notes in circulation .......0.. mineeniunwa +-- | 5,306,901 | 5,217,509 | 5,171,927 | 5,301,657 
Sight deposits .......0csseee caeietaahetinainsi sia 307,756 307,957 | 1,023,062 870,579 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 


Oct. 23, t. 30. Oct. 7 Oct, 15, Oct. 23, 
ASSETS. 1930 ei *) 4931." 1931. 1931. 
Gold and oer holdings .» | 1,437,306 | 1,509,262 | 1,509,575 | 1,509,668 | 1,509,892 
AEE snnsnnsnen er | 1,072,686 419,799 | 397,297 | 368,359 | 416,171 
ul ts and advances ... 737,336 860,930 847,584 863,999 811,772 

Vances to the Treasury... 3,279,302 3,050,822 | 3,050,822 | 3,075,822 3,029,989 


Cepital paid — 1, 500,000 500,000 | 500,000 2 foninee ; 500,000 
tstteeeeeesseeceeeees »212,061 | 1,184,266 1,184,240 184,531 . a 

= notes in circulation... | 3,686,808 3,334,724 | 3,358,285 | 3,325,962 | 3,286,258 

t liabilities wo... 1,351,248 | 1,233,385 | 1,179,789 | 1,169,030 | 1,150,729 

PEPORIUG ssssesserereeseercere | 280,031 | '252,408 | "252,078 | "251,605 | 251,528 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 



















Nox. 5, | Oct. 5, | Oct. 12, | Oct. 19,| Oct. 26, | Nov. 2, 

Gold bali ASSETS, 1930. | 193). | 1931. | 1931. 931. | 1931. 
Silver oho and coins......... | 24,062 | 28,996 | 28,949 | 28,952 | 31,530 | 31,533 
. 10,474 | 10,378 | 10,200 | 12,858 

14,879 | 15,225 | 13,614 | 13,777 
9,650 | 9,955 | 10,138 | 9,266 
80,243 | 80,640 | 81,206 | 81,272 
59,616 | 59,877 | 59,265 | 59,282 
17,262 | 17,565 | 17,440 | 17,410 
circulation........... | 50,651 | 42,685 | 42,409 | 42,475 | 42,436 | 42,969 
penal paid UP ssssserereveeee | 18,735 | 19,676 | 19,676 | 19,676 | 19,676 | 19,676 
Special reserve eccecocscocs eocece 4,352 4,729 4,129 4,729 4,729 4,729 
Deposits. sovseeeee | 3,500 | 3,500] 3, 3,500 | 3,500 500 
Current gags" eesene cooees | 19,536 | 19,386 | 19,159 | 18,900 | 18,674 18,503 
Gorermment saucers | 52,440 | 60,938 | 64,017 | 65,186 | 66,551 | 66,556 











sssesesssesseee | 10,509 8,312 ' 9,221 | 9,363 


BANK OF GREECE.—In drachmae (000’s omitted). 
Oct. 31, Oct. 7, Oct. 15, | Oct. 23, Oct. 31, 


ASSETS. 1930. 1931. 1931. 1931. 1931, 
IID dicikscianientaamnnnicinies 525.802 490,743 868,181 868,259 868,354 
Gold exchange ............... 3,538,080 | 2,571,705 | 2,385,126 | 2,364,708 | 1,709,828 
Other foreign exchange...... 40,090 1,731 2,707 3,464 3,600 
Bills discounted............... 144,368 158,191 158,087 161,116 160,701 
MIE saisriicensnccnicnienes 173,524 298,080 292,945 285,566 282,481 
Debt to the State ............ 3,388,763 | 3,168,042 | 3,148,042 | 3,148,042 | 3,148,042 
LIABILITIES, 
Capital paid up............... 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 5,055,243 | 4,433,085 | 4,309,885 | 4,239,886 | 4,296,645 


COUDLB oes eeseseeeceeeeeeees 1,666,550 636,314 756,512 837,628 761,668 
Foreign exchange liabilities 691,222 | 1,185,250 873,080 826,704 200,662 





BANK OF POLAND.—In zloty* (000's omitted). 


Oct. 31, Sept. 30, {| Oct. 10, Oct. 20, | Oct. 31, 
1930. 1931. 1931. 1931. {| 1931. 





ASSETS, 





GBB  ncvcccccccccsecosersscesoss 561,982 568,056 575,047 585,009 594,014 
Of which held abroad...... 77,396 81,716 89,685 98,640 107,627 
Foreign currencies............ 434,336 249,955 229,616 213,146 209,850 
Bills discounted............... 710,705 634,468 630,242 621,462 652,147 
Loans against securities ... 86,126 116,538 125,313 126,102 126,787 
Reserve fund securities...... 86,401 93,225 93,121 93,121 93,121 
LIABILITIES. 
Share capital ............-..++ 150,006 150,000 150,000 150,000 150,000 
Reserve funds ............+.- 110,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 1,408,440 | 1,224,793 | 1,187,045 | 1,153,547 | 1,254,025 
Current accounts ............ 206,168 198,039 216,486 236,770 164,606 


® As from October 27, 1927, 8-91 zlotys equals 1 U.S. dollar. 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, | Oct. 31. | Oct. 15, | Oct. 23, | Oct. 31, 
ASSETS. May30,1914./ 1930. 193}. 1931. 1931. 
iiss ccnctanniinannnnnnmnaiandes 35,091 300,744 | 305,936 | 305,659 | 305,448 
Balance abroad and foreign bills 90,379 {1,055,244 | 519,652 |} 572,031 | 580,350 
Finnish and Foreign Govern- 


ment securities ..........-+0+ 21,826 376,882 | 394,829 | 394,432 | 394,432 

Discounts and loans ............ 105,151 761,635 |1,115,338 |1,133,667 |1,157,222 
LIABILITIES. 

Notes in circulation ............ 123,941 41,313,363 {1,257,651 {1,222,364 |1,264,049 

Deposits at notice .............+. 21,225 151,279 69,028 | 140,897 | 103,569 

Eee 


BANK OF DANZIG.—In Danzig gulder (000’s omitted). 


Oct, 31, | Aug. 15,| Aug. 31,|Sept. 15,/Sept. 30, | Oct. 15,) Oct. 31, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 1931. 1931. 


i bul- 
Srio — oseece 3,345 2,434 | 13,324 | 13,930 15,706} 19,559 | 21,784 


eesteesessoncece 3,228 2,304 2,754 3.360 3,285} 3,574 3,385 






















ine. DOES ...0.00.- 17,145 | 26,163 | 9,434 | 5,775 

Bills of exchange... | 18,823 | 18,034 | 21,501 | 21,388 \ 26,067 28,468 | 6,855 
iti ccscunnesnsene 500 495 305 688 268} 795 290 
Foreign exchange.. | 10,208 | 13,100 | 11,605 | 10,893} 11,178) 10,086 | 9,941 
Other bals. ......... 5,005 48 43 43 39 39 36 
Securities .......-. 4406 | 3,993 | 3,993} 3,993| 3,993} 3,993 | 3,993 

Ss. 

PE yo .. | 7,500} 7,500 | 7,500} 7,500} 7,500} 7,500] 7,500 
Netes in'circulation | 38,164 | 37,681 | 40,999 | 37,212 | 42,133] 40,206 | 43,827 
Deposits on demand} 1,601 |__ 4,779 |_3,007 12| 3,556} 87,930 | 5.972 
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Oct. 31, | Oct. 7, | Oct. 15, | Oct. 23; Oct. 31, 
1930. 1931. | 1931. 1931. 1931 
6,552 6,548 6,549 6,549 6,549 
17.635 | 16,417 | 16,508 | 16,359 
1,486 1,627 1,645 1,524 1,617 


ASSETS. 
Gold coin and bullion ... 
Net foreign exchange ... 
Subsidiary Estonian coin. 







Home bills discounted ...... - | 14,111 9,744 | 10,129 | 10,470 | 10,540 

Loans and advances .............. eee | 12,328 | 10,815 | 12,096 | 12,665 | 13,018¢ 

Thereof loans to Government ............ bine 1,700 1,700 2,300 S 
LIABILITIES, 

Notes in circulation .............cccsceseses 34,152 | 33,400 | 36,580 | 39,096 1094 

Sight deposits and current liabilities... | 14,549 | 12,688 | 11,819 580 | 10,735 


. 9, 
Ratio of reserve to current liabilities ... | 49-66%! 49-83%! 47-64%! 47-06%! 46-03% 
® Includes Ekr. 4,555,376-16 guaranteed by the Government, 


BANK OF LITHUANIA.—In It. (000’s omitted). 
Oct. 31, | Aug. 31, | Sept. 15,|Sept. 30,) Oct. 15, | Oct. 31, 


ASSETS. 1930. 1931. 1931. 1931 1931. 1931. 
GOD . ccninnsitescirieennth 37,113 | 39,529 | 39,531 | 39,535 | 44,122 | 47,610 
PU sc ccccseniebhpieinescavecesnias 2,985 2.659 2,523 2,491 2,455 2,415 
State Treasury bonds ......... 1,453 1,340 1,324 1,300 1,296 1,286 
Foreign currency ............+++ 98,659 | 58,470 | 57,664 | 54,896 | 46,984 | 42,494 
Discount and credit............ 97,209 | 112,891 | 112,835 | 118,199 | 123,810 | 123,850 
LIABILITIES. 
ID sc ccccusegnasnieecbencboeds 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
IUD oncctencninreesesvereractin 1,553 1,900 1,900 1,900 1,900 :900 
Banknotes in circulation...... 118,278 | 117,178 | 112,851 | 118,298 | 116,668 | 120,645 
RIED... .icccueieccssenseeninl 104,672 | 85,61° | 89,222 | 86,022 | 88,967 | 83,947 


BANK OF JAPAN.—In yen (000's omitted). 
Position } Oct. 26, } Oct. 3, | Ort.10, ) Oct. 17, | Oct. 24, 


ASSETS. June,1914} 1930. i931 1931. 1931. 1931. 

Gold coin and 

bullion ...... 221,320 834,516 803,464 790,558 760,613 715,920 
Other cain and 

bullion ...... 59,589 66,644 66,826 67,039 67,069 
Discounts ...... 41,740 660,706 633,596 631,517 631,966 632,783 
Advances ...... 70,540 58,257 56,022 56,029 56,022 56,025 

LIABILITIES. 
OS es 362,270 | 1,080,565 | 1,000,077 975,728 979,397 | 1,010,797 


Govt. deposits 87,340 481,195 457,621 457,008 439,866 404,518 
Other deposits 11,440 225,666 126,285 156,579 136,858 91,412 


NATIONAL BANK OF EGYPT.—In £e (000’s omitted). 


Banking Department :— Sept. WO, ; July 31, ; Aug. 31, | Sept. 30, 
LIABILITIFS, 1930. 1931. 1931. 1931. 
Cabal ..cecccoscsccoccscescnsccncsncesosessesees 2,925 2,925 2,925 2,935 
TIIIIINT <ccedencchnsabewsseeteaeeebensaenioun’ 2,876 2,925 2,925 2,925 
Government deposite...............seseesees 5,500 6,024 5,002 4,424 
cada ncaa abaebisaplibie 15,134 14,126 14,932 14,910 
ND sccaticinicesnecstassceninsensse 3,174 3,595 2,956 3,150 
ASSETS. 
Cats  TRGRED cccesnecesccevevcccccnnscncvsenscs 1,417 1,080 1,077 1,236 
en 1,041 1,335 1,378 960 
Money at call and short notice............ 414 1,438 1,346 453 
IIIS an ssncceqnennensenianconesapniineen 15,737 15,284 14,960 14,396 
ID ccemcocescesserocnsecsemenpeenevonsess 7,661 7,200 6,974 7,870 
ERE 1,166 1,080 1,092 1,106 
SOU RIED, occonccceccccescncennsnenccnsse 2,173 2,147 1,915 2,312 
Note Issue Department :— 
LIABILITIES. 
PIED, enctenncinccesecsesaneniennns 22,500 19,200 19,000 20,500 





3,340 3,340 3,340 3,632 
12,785 9,485 9,285 10,785 
4,875 4,875 4,875 4, 


Egyptian Government securities at 
SRRERID REEED cccccccecencvcncesoeenencosees 1,509 1,500 1,500 1,500 


By authority of the Egyptian Government British Treasury Bills were deposited in 
lieu of gold. 





CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 





Oct. 10, | Sept. 18, | Sept. 25,) Oct. 2, | Oct. 9, 
ASSETS. 1930. | 1931. 1931. | 1931. | 1931. 

OE comeictninininiiiie 61,695 | 63,631 | 63,657 | 63,666 | 66,664 

ENR csccsrurnsimnnenininaith 351,520 | 134,786 | 133,676 | 134,424 | 128,338 





34,824 | 107,134 99,936 80,146 94,576 


LIABILITIES. 
Notes of the bank in circulation | 308,356 | 298,302 | 292,040 | 296,477 | 300,448 
Deposits .........ccccrccccecccereseees 62,221 60,719 65,567 77,987 89,180 
I cael 90,832 | 90,832 | 90,832! 90.832 | 90.832 





LONDON RATES. 
















































Nov. 5, lov. 6,| Nov. 7,] Nov. 9,)Nov.10,|Nov.11,]Nov.12, 
1931.| 1931. | 1931. | 1931. | 1931. | 1931. | 1931. 

Bank rate (changed from % % % % % % 

44% Sept. 21, 193])...... r 6 6 6 6 6 6 
Market rates of discount— 

60 days’ bankers’ drafta | 47—5 | 5} 5 5—5e | 58 5%—8| 54-4 

3 months’ do... oo i 58—2 | 5§— i a i 

4 months’ do... o 5i—4 | Sta | 5! 5 5j— 5i—6 

6 months’ do........-...0++. 6t 6—6t | 6—64 | 6—oz | 6—64 | 6—6} | 6—63 
Discount Treasury Bills— 

2 months’ 5 ie—}| 5% Sie 5% 5 1 5} 

3 months’ .......... 54—A&| Sie—t| 5a—d 5 5% 
Loans— Day-to-day . 5 4—t | 4—42 | 44-5 | 44-53) 43-53) 5—55 

ie ann 5 5 . 5 . 5 
Deposit allowances: Bank | 4 4 4 4 4 4 4 
Discount houses at call ... 4 4 4 4 4 4 
AS MTD .200ccccocccescoceeee 44 4 44 44 44 43 4} 

Comparisor with previous week— 

| Bank Bills. Trade Bills. 


Short 


| 
canine lll 
’ 3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 











1931. % | % | % ' % % x %, 
Oct. 22 | 5 — os —63 6}—7 64—7 63—7 
wee st | 5 : é Tis? | 
tS sic | gio | & 6h 7 


THE ECONOMIST. (N 


conqouennpmnntannpat Ovember ] 4, 193) 
BANK OF ESTONIA.—In Est. krones (000's MRRCHECE 20 ress tae 










RATES OF EXCHANGE, 
Londoa on | 


New York..... 
Montreal ...... 






FF 

















Paris ......... T.T, 
Berlin ......... TT. 
Brussels ...... zo 
a seein TT. 
a aeieetitad TT. 
Zarich ......... T.T. 
Oallo ........... T.T, 
Stockholm .... TT. 
Madrid......... TT. 
Lisbon........ TT. 
Vienna......... TT. 
ee oeenne ° =z. 
ot aaa TT. 
Bukarest ..... TT. 
ened TT. on 
Athens......... tT. |"3 ” fr elt 0; | sme 
Constantinople T.T. | 110 + | SST | yes 
Moscow ...... | roubles tol | T.T. | 9-46 (9.432-9-40)/ 7.20. 
Warsaw ...... to T.T. | 43. SA | SH? 805 | 1-3H1-'s 
Helsingtors... | F. marke to £1) T:T. |193-23 | yoai"ist, | Sh35. | BES 
Kovno ......... | lite to £1 T.T. | 48-66 484- st 11-195 | 155.15 
Reval ......... kroon to£1 =| T.T. | 18-159 | 18-20-.27 Eo 
Riga............ | late to £1 T.T. 25-224 25-18--28 ove 13-915 % 
Ale +++ | Plastres to £) om 97 1 %-% a | Me 
Buenoe pence to peso | T.T. 
Rio de Janeiro | pence to mils. | 90 da oa 
Montevideo... | pence to - ake 
Valparaiso ... | pesostoé] | 90de 40 39-95 a 
ees soles to€) | 90days| 17-3 | jse9 | 222 
Calcutta ...... pence T.T. 54-# 80% | 3 
Bombay ...... to { T.T. 18 siti U6 
Madras......... rapee T.T. 54-4 Sh | sy 
Hong Kong... | ster. to dollar | T.T, —  |U3%-1/34 | vagy 
Shanghal...... | eter. to tael T.T. aaa 1/74 1/75 | Wei _ Mbt} 
Singapore ... |ster. to dollar | T:T. | 20.44. | 2/3q-a° | QFE Uns2y 
Kobe ......... ater. to yen T.T. | 24-582d. zit is Werty 
Manila ......... | ster. to peso T.T, | 24-0664.) 2/04 TE way 
Mexico...... --» | pesos to £ T.T, 9°76 | 10-30--50 | 9-49--a9 | g's, 
Siam............ ster.tobabt. | T.T. | 21-82.! 1/95 "| = 
t Nomina!. I Sellers. aS 
OVERSEAS BANK RATES. 
Changed. .. Changed. Frm 1) 
a 
Albania ......... July 1, 1931 8 | Madrid......... Jaly 190 ¢ 
Amsterdam ...... Sept.29,1931 2 3 | Oslo... Oct. 17,1931 7 § 
Athens ........... Oct. 29,1931 12 11 | Paris... Oct. 91931 2 4 
Batavia ......... . Mar. 10, 1930 weoseee Sep22,1931 5 gf 
Belgrade ......... July 20,1931 6§ 74 | Pretoria... Nov.13,191 5 ¢ 
pain. enenine b . 2 13 » a Reval ......... Sept. 11931 7g 
seeee eee y ’ H 
Bucharest......... Mar. 31,1931 9 8 | BiG® ~--.-..0 Oct. 1,199 7 4 
Budapest ....... -- Sept.10,1931 9 8 Rome ........ - Bept.28,1931 5 7 
Calcutta.........0 Sept.22,1931 7 8 | Sofia........... Sept.30, 1931 & 
OCopenhagen...... Sept.26,1931 4) 6 Stockholm ... Oct. 17,1931 7 § 
Danzig ........... Sept. 1,1931 7 6 Swiss 
Helsingfors ...... Oct. 26,1931 9 8 places ...... Jan. 22,1931 2) 2 
a » Oct. 3,1931 7 8 | Tokdo ........ + Nov. 4, 1931 5-8 657 
Lisbon ..........+. Aug. 81931 7) 7 Vienna ........ Nov. 11, 1931 10 i 
New York Fede- Warsaw ...... Oct. 3, 19380 " 
--. Oct. 15,1931 2 3 | Irish........... Sept. 29, 1931 ty 
Central Bank of Chile.— Discount rate for member banks, 9%; discount rate for the 
public, 10%. @ 6% applied to banks and credit institutions. 
6 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORE. 
The Irving Trust Company cable the following money snd 
exchange rates in New York :— 


Nov. 12, Oct. 14, Oct. 21, Oct. 28, Nov. 4, Nor.ll 
1930. 1931. 1931. 1931. 1951. 135, 
oO, / / 




















"e /e % ° 2 
Call money .......eseceseeseseeees a 2 2 2 of a 4 
Time money (90 days’ mixed coll.) 2% 23 z.. 4 3 
Bank acceptances :— —————————felling Ratee——_———— 
Members—eligibie, 90 days...... 2 2 Hi 3+ 3+ 3% 
Non-mem.—eligible, 90 days..... 2 2 3+ 3} 3 
Ineligible, 90 days..............++. - 2 2 4 
Commercial accept. 90 days......... 3 2 4 4 4 4 
Rates of Exchange, Par | Nov. 12,| Oct. 28,| Nov. 4, | Nor. 11 
New York on— Level. 1930. 1931. 1931. | 1331 
“60 days vine 4-834 5-44 | sm | 314 
Cable.........00- Dollars for £1 4- 8666 4-85 3:95} 3 75$ : =e 
Cheques.......... 4-85 3-904 | 3-75h | 3°78 
Paris ........ cheques |Cents for 1 franc 3-918 | 3-92 5-934] 3°35a) 
Brussels ...... » |Cents for 1 Belga 13-90 13-94 13-97 15°95 | 
Switzerland .. ,, |Cente for 1 franc 19-30 19-39: 19-58 toy | 
Selanne »»  |Cents for 1 lire 5-263 | 5-23 | 5-18 | 518 | 
ID cocceccce »» |Cente for 1 mark a eos 23-60 | 23-72 | 
Vienna...........,, |Cts.for Austrn. shig| 14- , sie - | 
Madrid ........ » |Cents for 1 peseta 19-30 11°55 8-92 hs p = 
Amsterdam.... ,, |Cents for 1 guilder | 40-195 | 40- 40-50 0-32 | 


Copenhagen 26-734 | 21-95 | 21-68 | 2 © 
Oslo............ . }|Cente for 1 kroner | 26-804 | 26-73 | 21-9 | 21-30 21-9 
Stockholm..... 5 26-81 22°10 a 12g 
Athens...........,, |Centafor 1 drachma 1-297 1-293 1-28 #) 2 " af is 
Montreal........,, |Can. cents for $1 100 & prem. 9$ dis | > les 
Yohokama ... ,, |Cents for 1 yen 49°85 | 49°60 - o | 25.50 | 28-00 
Hong Kong... ,, |Cents for H.Kong$ oes 31-70 | 24-80 33.50 | 36°5 
Shanghai ..... ,, |Cts.for 1 Shng. tael)  ... 39-00 oo 33.40 | 29-00 
Calcutta ...... »» [Cents for l rupee | 36°50 3-00 =a 1174.00 {251-00 
Buenos Aires ,, |Gold pesos for $100 103-65 134-45 “S S30 6-35 
RiodeJaneiro ,, |Cents for 1 milreis 


11-96 = 
Valparaiso..... » Cents for 1 peso 12-125 | 12-02 vn ove 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 














+ | Godaye’ | dar 
sight. | “ent | sieht. | ett 
cea LA 
— 3} % ais. 
cite ais. | 14% dia | 28% 0% | ehs, pm. 


o 
18}% pm. | 173% pm. | 17% Pm | 
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SELLING RATES PER £100 (STERLING). 
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| Sight. | Telegraphic. 
i ee a 
+ center anaes 0 
He 
fe 
oi 
+ AND SOUTH AMERICAN EXCHANGE RATES. 
t Anglo-South American Bank, Limited, quotes the following 
; raves of exchange :— 
1 — Latest 
a . Quoting. 
a 
3 
. 
a 
OVERSEAS DOMINION RATES. 
_ ComMONWEALTH OF AUSTRALIA AND Dominion OF 
) New ZEALAND. 
' -— ustralia and Australia and New Zealand 
ee on London,® 
Buying. Selling. Buying. Selling. 
———— ss Ss sw 
Aus- New Aus- New Aus- New 
| tall. | zosind. tralia. | zante. tralis, | Zealand.| tralis. | Zealand. 
19 | 1098 | 130 ee iio 
Be" | tag] aiig | 2308 | 220 1294 | 1088 ot | 3 
wéeys | 132 tut = ” 128 108 130 1 
00 days 133 112 coe eee 128 1074 129 109 
sodas | 1338 | 113 a wa | _ 127 107 129 1088 





All rates (Australia and New Zealand) now based on £100—LONDON. 


INDIA: REMITTANCES TO THE HOME TREASURY. 
During the From April 
week ending 1 to Oct. 
Oct. 31,1931. 31, 1931. 

£ £ 


Sterling purchased in India .........sseereee 219,000 219,000 


From paper currency reserve 

Net in Eng sesseeceeseeseeeenees eee ove 
transfer | From gold standard reserve in 
to England against gold trans- 


Home ferred in India from paper 
Treasury.| currency reserve to gold 


standard reserve.........eseeeee ove 23,047,804 
219,000 23,266,804 
Leas sales of sterling .........cecccceccecsevecese eee 14,047,804 


Net remittance to Home Treasury........... 219,000 9,219,000 


India Office, 8.W.1, 
5th November 1931. 


INDIAN GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on October 31, 1931 :— 


In India : £ 
Gold ........ covccocceccocococcconococeoocoscocece 27,798,200 
In England : 
Cash at the Bank of England ............ 2,138 
GOEd nrcccccccccceccvccccescvcceccoscccocceccccccs SL SR SO4 


British Treasury Bills :—Value as on 
October 31, 1931 ....... a 

Other British and Dominion Government 

Securities: — At market value on 
October 31, 1931 ........ccecesceseeseceeeee 2,415,744 
—_———- 12,201,800 


£40,000,000 


SipNEY TURNER, 
Accountant-General. 


India Office, 
November 11, 1931. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended November 12, 1931, are issued by the Statistical Depart- 
ment of H.M. Customs and Excise :— 


Imported into Great Britain and 


. Exported from Great Britain and 
Northern Lreland. 


Northern Ireland. 


From— ; 
Netherlands ................06 162,162 "Sion SS idekioaowontennens 2,200 
British W. Africa ............ 38,492 | Germany.........000.---0-e000-+ 2960 
British 8. Africa ............. 1,327,594 | Netherlands ........00.0-+ 947,889 
British India...............00.. 990,913 | Belgium ...........000-00+00+- 10°790 
Straits Settlements...” BED WINER. a<0.-c.00cececceccenseees 3,164,308 
Australia ........-csesesesscecee 20,000 | Switzerland «............00000++ 28,280 
Dee ald .2..seseceeeeseees BE BIN oo vccnescoesessoovsoneees 8.950 
Oe COUMETEES on... esceene "253 | Czechoslovakia ..............- 43,720 

DE csc oc cconsasecnenssseeee 





een eee eeeeeeee 


ed value of 
— Sali 5,078,655 
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GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 
1931. ARRIVALS. s —. WITHDRAWALS. £ 


Seereeereeressesesesesesessens AYER fF j= — — BD seesevvceseesserecesecsscssses 


Coccccsoccccoccccccccccecsoscs§«6©6SUERhlU§l0 iC Bolte cece cecccceccccccccececses 


srereereersereeees SOAR RUBRR ccc ewww ee enee 


Messrs Samuel Montagu and Company write on November 11th 


as follows :— 
GOLD. 

The Bank of England gold reserve against notes amounted to 
£120,689,749 on the 4th instant, as compared with £135,677,482 
on the previous Wednesday. The decrease is explained by the 
sale of bar gold in part repayment of the £50,000,000 credits granted 
to the Bank of England by the Bank of France and the Federal 
Reserve Bank, to which reference was made in our last letter. 
Offerings of gold in the open market have been only on a small 
scale. Yesterday about £30,000 of West African gold was available 
and was disposed of to the Continent and the trade at 108s. 9d. 
per fine ounce. 


Quotations during the week :— 


Equivalent value 


Per fine ounce. of £ sterling. 


November 5th ..........csesees 110s. 3d 15s. 4-9d. 

on SE Ainasiinunnnhpianson 109s. 4d 15s. 6- 5d. 

- UE veiiitiaistedisieaennien 108s. 10d 15s. 7-3d. 

. Si isinciniinishniciisnn 109s. 3d 15s. 6: 6d. 

os EE Nseeinduminenseumiens 108s. 9d 15s. 7- 5d. 

a BM ntesnatcensvmnane 109s. Od 15s. 7-1d. 
BE icncrtinmaninnennn 109s. 2-8d 15s. 6° 6d. 


The week saw a further rapid advance in prices, which rose from 
194%,d. for cash and 194d. for two months’ delivery on the 5th 
instant, to 214d. and 2lgd. for the respective deliveries quoted 
yesterday; these were the highest quotations since January 2, 1930. 
There was, however, a sharp reaction to-day, advices from China 
being considerably weaker, and, with buyers hesitating, prices were 
fixed #3d. and jd. lower for cash and forward deliveries respectively, 
at 203d. and 20gd. The market again felt the paucity of offerings, 
saled being confined to profit-taking by bulls and moderate offerings 
by China. The Indian Bazaars have bought, but the strength has 
been mainly due to speculative buying, the firmness caused by 
such operations in New York reacting on this market. American 
operators have sent buying orders, being willing on occasion to 
pay over the fixed price in the afternoon. The serious development 
in the situation in Manchuria has also been considered as a con- 
tributory cause of the present strength. Whilst the undertone of 
the market appears to be firm at the moment, the rise has been 
very rapid and the nature of the predominant factors makes for 
a good deal of uncertainty. On the 9th instant the report was 
issued by the Committee of Experts on the Silver Question appointed 
by the International Chamber of Commerce, Paris. The members 
of this committee were our partner, Mr Ernest L. Franklin, chair- 
man; Mr E. D. Van Walree, banker (present liquidator of the 
Amstelbank, former director of the Nederlandsche Handel- 
Maatschappij and of the Twentsche Bank, former Netherlands 
Consul in China); and Mr Marshall W. Tuthill, of Tuthill and 
Company, New York (member of the Copper Exporters’ Board, 
member of the advisory committee en metals of the U.S. Depart- 
ment of Commerce, and former chief of the division of metals of 
the Department of Commerce). The possibilities of giving effect 
to the committee’s suggestions are now being explored by the 
International Chamber of Commerce. 

The following were the United Kingdom imports and exports 
registered from mid-day on the 2nd instant to mid-day on the 
9th instant :-— 

Imports. 


eee eeeeeeeeeeeseeeee 
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wcccccccceseeseese GD PE | SIOCELIICAILY coaseresssesesesese 





DRIER cccccccccecesccces 37,300 
Czechoslovakia ......... 48,300 
a acicelctiaisinani 31,879 
Other countries ......... 11,230 
1,186,734 748,325 


The stocks in Shanghai on the 7th instant consisted of about 
61,400,000 ounces in sycee, 175,000,000 dollars and 100 silver bars, 
as compared with about 63,500,000 ounces in sycee, 173,000,000 
dollars and 60 silver bars on the 3lst ultimo. 

Quotations during the week :— 

In LonpDoN, 
Bar silver per oz. std. 


In New YorE. 





Cash Two Months’ Cents per 
delivery. delivery. Ounce -999, 
November 5th... 194d. 19d. November 4th... 31} 
- 6th... 204d. 20 #d. - 5th... 334 
i 7th... 20d. 193d. os 6th... 35 
ei Oth... 204d. 20 4d. " 7th... 34% 
a 10th... 21d. 214d. os Oth... 36} 
is llth... 203d. 204d. w 10th... 37} 
Average ...-..+++ 20:542d. 20-406d. 


Rate of exchange on New York, November 5th-1lth :— 
Highest, 3-84. Lowest, 3-74}. 
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GOLD AND SILVER PRICES. 


November 14,43 
DIVIDEND ANNOUNCEMENT 





Silver— 
~~ Per Ounce. Date. Silver. 
Ounce. | Cash [Forward Cash 
931. s. d. d. d. d. 
Nov. 6........ | 109 4 | 20% | 204% Nov. 13, 1925] 32% 
99 Teoccceee | 20810 | 20 19} » 12,1926) 25% 
oe Queveeee | 109 3 | 214% | 2H » 11,1927] 26} 
» 10........{ 108 9 | 21%) 21% » 15,1928] 263 
vo LL....0.00 | IF O | 28 208 » 14,1929) 22% 
1 oie 109 3 i 2ly&j{ 21} » 13,1930] 1648 
NOTICES. 


The Midland Bank announces the opening of a new branch at 
418 Ewell Road, Tolworth, near Surbiton, Surrey. Night safe 
banking facilities are available at this branch. A new branch has 
also been opened at Chequer’s Corner, Dagenham, Essex, and 
a new office at St. Andrew's Dock Extension, Hull. Night- 
safe banking facilities will be available at Dagenham. 


Mr Floyd Gilbert Blair has been elected a vice-president of the 
National City Bank of New York. In his new work Mr Blair 
will function in connection with the office of the chairman, 
Mr Charles E. Mitchell, where he will act as a special liaison officer. 
Prior to his association with the National City Bank of New York, 
Mr Blair in 1927 acted as legal adviser to the World War Foreign 
Debt Commission and also to the Secretary of the Treasury on 
foreign financial matters. Mr Blair has been decorated by the 
Governments of Czechoslovakia, Italy and Belgium. 








Companp Neiws. 








SUMMARY OF BALANCE SHEETS. 


HORDEN COLLIERIES, LIMITED. 
September 30, 1931. 








LIABILITIES. Compared ASSETS. Compared 
with Sept. with Sept. 
Amount. 30, 1930. cman. 30, 7 
£ £ 
Ord. shares, £1 ... 1,500,000 sa Properties ......... 2,292,544 — 37,280 
54% red. debs. ... 666,900 — 9,300 | Advances on mort- 
SE cctbcacneae be 37,939 — 6,660 TE. dvetpheranen 83,446 — 3,462 
Debts on open SED iickinvenecesieed 84,030 + 20,091 
accounts ...... 47,010 — 6,954 | Horses, ponies, 
Provisions for in- motors, &c....... 12,825 — 1,864 
come tax, &c.... 111,038 — 52,086 | Investments in 
Wages accrued ... 9,313 — 10,973 Govt. securities 
Royalty rents ... 7,191 — 9,018 and public board 
Debenture sinking stock (at market 
fund account ... 59,000 + 14,000 NED -ntenbetienes 70,025 — 32,987 
General reserve... 200,000 sa In other securities 
Profit and loss ... 113,742 — 22,493 _ | 32,686 + 10,686 
Rents recoverable 4,871 — 439 
Stocks of coal, 
coke, byproducts 
and bricks ...... 15,634 — 438 
Stores, farm stocks 26,947 — 11,484 
Debts due to com- 
pany on open 
account ......... 77,940 — 16,578 
Due by bankers... 51,004 — 29,729 
iti eaktanerestint 181 aan 
ee 2,752,133 — 103,484 RES 2,752,133 — 103,484 


JOSHUA HOYLE AND SONS, LIMITED. 
September 30, 1931. 


LIABILITIES. Compared 
with Sept. 
Amount. 30, _ 


ASSETS. Compared 
with Sept. 


Amount. 30, 1930. 
£ £ 


£ 
% cum. pref., £1 1,000,000 ss Land, buildings, 
Ordinary shares£1 999,950 ae Nepean 2,275,187 — 2,069 
7% deb. stock ... 1,266,623 — 34,179 | Stock-in-trade and 


Interest accrued... 16,625 — 1,017 sundry stores... 428,746 — 125,900 
Renewals and re- Accounts owing to 
serve fund ...... 105,000 — 20,000 company and 
Ordinary loans... 44,831 — 4,987 cash in hand... 158,765 — 62,690 
Accounts owing Investments ...... 252 as 
by company 269,995 — 99,729 | Investments in 


Indebtedness to 


subsidiary co.’s 510,800 
subsidiary com- 


Loans to and trade 





panies ............ 800 oes indebtedness of 
Profit and loss ... 1,132 — 38,309 subsidiary com- 
ee 331,206 — 17,562 
Total ......... 3,704,956 — 198,221 BEE. nisocsnes 5.704.956 — 198,221 


JOHN I. THORNYCROFT AND CO.. LIMITED. 
July 31, 1931, 











LIABILITIES. Compared | ASSETS. Comparep 
with July with July 
Amount. 31, 1930. Amount. 31, 1930 
. £ £ ao ie 
6% cum. pref. £1 200,000 hee ete 33,754 — 43,049 
Pref. shares £1... 250,000 ns Debtors ............ 138,914 — 127,335 
Ord. shares £1... 300,000 — Investments ...... 279,037 + 89,514 
TD,  vsovsesee 160,000 ose SE iietetuicndbics 647,690 — 46,959 
54% debs. ......... 100,000 am Properties and 
Reserve account... 275,000 + 20,000 DD. sastecnenene 475,249 — 19.413 
Special reserve ... 50,000 ose Premiums ......... 72,210 + 2,604 
0S OS eee 252,686 — 80,485 | Goodwill............ 1,000 poe 
Unclaimed divs.... 914 + 123 
Deb. int. accrued 1,146 me 
Profit and loss ... 58,108 — 84,276 
Total ......... 1,647,854 — 144,638 ge ee 1,647,854 — 144,638 


Rate % per An 
nu 
where marked %, > Staee Divi 
a @ Interim di 2 h. a for vend 
Name of Company. 'V. 1 Final diy, Years, 


Interim | Date of 


or 


Final. | ment. 


RAILWAYS. 
Bengal-Nagpur Railway .......... 
Bombay, Baroda an Central 

a 





William Cowan .................00+++ 


M t 10 
Ay- _ od 





Payment. 


Latest Pr 


Year | Vice 
a | Yeap 
| 
4H |. 


Quarterly 
BA} : 
English, Scottish and Australian 
SE ee icibemeiea chee cea. 4% + 
Spanish Bank of the River Plate : Tax free : hw 
INSURANCE. ove es 
Alliance Assurance ................. 8/- p.s.* Le | 
Castle Traders’ Insurance........ oe 8s tax 
TEA AND RUBBER. nee 20 | 
Elmshurst Tea and Rubber....... si . ae 
Highfields Ceylon ............00..... 4%*] Dec. 4 Is | ay 
Limbuguri Tea ..................... 5%"! Nov.17 a 
cehene MINING. : =e 
itn ED satnnenbasonscenecsnensese’ 10 as te 
Mount Lyell Mining................. [eet] Memwtax |. 
South African Coal ........0.0.0000. ss | Sd. ps) 
Wankie Colliery...................... i 5 
an oe. SP ARERS. 12} 
mey Park Cemetery.............. 24%°*| Dec. . 
Andhra Valley Power............... ng | textes | “4 | 
Anglo Scottish Investment........ re a} : 
Archibald Campbell Hope ........ ne ow] 
Asa Lees and Co. ................... 5/-p.s.* , 
Birmingham Aluminium Casting ae 34% 
Bristol United Breweries ......... a ses a 1 | a 
Buenos Aires Southern Dock ... 3%]... wis Fe ie 
Charrington Gardner Locket...... 5%%*| Nov. 14! Less tax 
Chester Northgate Brewery....... 10°,,+] plus bonus of 5%, in 
ma semen scapebiebies 6$%ti ... 5 4) ic 
aily Mail Trust ..................0. ous Tax free Ll ts 
eRe ee oe of 
Dunville and Co. .................08. 7/- p.s.t a s i” 
East Kilbride Dairy Farmers..... | 1/- p.s.*} Nov. 11 oats Pe 
East of Scotland Trust............. 4%, + ios Less tax 7 
East Surrey Water “ . Pe is : ae same tax oe 
” ” ” * F eee “83 tax } 
Enfield Cycle .............. = oe a us 5 | 
Frank Mason and Co................ 24%*) Dec. 1 ; 
Fletcher and Cartwrights.......... ae ei % 
George M. Callender and Co. .... aa ‘ 25 | 3 
Gartsides (Brookside Brewery) .. 5%* fad ta 
Grand Junction ..................+.. 3d. p.s.*] Dec. 1 we 
Hants and Dorset Motor Services 4%*| Nov. 30 a & 
Investors Mortgage Security..... 8% 7 ins ate 15 j 1s 
J. Compton, Sons and Webb .... 10%*} Nov. 16) Less tax op 
J. Lyons and Co., °° A ™ ......000.. 18 p.s.* sae sam ; . 
I I MEE GOD, ccneccncccconscess 33%*} Dee. 1 ies , 
Kelvin Investment Trust ......... eos see Less tax aj 3 
Liverpool and North Wales <i 
ID cccceicbesmuerconpuaseess 1} 
London and Southern Super | 
TIED Wisndaselaclgnsaieesesintws a Less tax 
London General Investment (Def) 8% * | Nov. 29] Less tax 
New Zealand and Australian Land]... te a sa ¢ 
Nitrate Producers’ Steamship ... 5* | Oct. 31} Tax free ce | 
Northampton Brewery ............ ‘ So%t site Tax free 113 | a 
Parsons’ Foreign Patents ...... /3 p.s. 5s a aa 
Portsmouth Water ..............0+. 5* | Dec. 1] Less tax a 
Railway and General Investment 3t i ooo 4 
Realization and Debenture of i 
PII cccacasnnsoppnenbaberebade 8°, ose 774 
Se 24% t i. 
Riley (Coventry)  ......-..-0+--+++ - . } 2 
MS BSS Ea Tht vas : = 
Scottish National Trust ........... 3% Less tax : | ? 
Second Broadmount Trust (def). . oe é | 
Second Industrial Trust............ pe 4 1“ 
Second Investors’ Mortgage... 7% + : 
Second Scottish National Trust.. 24°%ot 12 , 
Securities Trust of Scotland ... 70% ili 
O_O ee 2 Soe jam fox ae 
Spiers and Pond ..............+++++0 3% * 3] 
Stuttaford and Co. ...............+5 24°, * Seen tine 7 ; 
Tata Hydro-Electric .............-. ot , Tax ie ss 
Texas Land and Mortgage ....... 2% Nov. 11| Tax free “5 | 
Third Caledonian Trust............ 23 %t ose as ic. i | 
Third Edinburgh Investment ... 5%07 —s 3 | 
Trans-Mceanic Trust .............++ 1%t Tax free 2/6 ps! 
Unity Ring Mill...................... poe ay 6 | 
W. G. Clarke and Sons (1929).... ne —? te 
W. T. Henley's Telegraph......... 1/6 p.s.®) Dec. io | 
Wall Paper Manufacturers (Def.) 6 ° te aT 
| 


Wm. Cory and Son ..............5+5 


Ct Le 


(a) Tax free. 


(b) Less tax. 


DOMINION-SCOTTISH INVESTMENTS LuwiTED.—The directors 


Scottish Investments saaiies -+~ dodiased ad 
tive redeemable preference stock (par va = 
5 per cent. per annum for the quarter —_ 
November 1, 1931, to shareholders of record a 


JOHNSON AND PHILLIPS, LiwiTep.—The 
reluctantly decided not to declare an interim 


six months the continued depression, which has been 


ividend on the 


jue $50-00) of the compa 


1g October 31, 


of the Dominions 
5 per cent. cumue 
ny at the rate of 
931, payable on 


he close on October 20, 1931 


rectors regret that they have 


di : uring the 
ivi his year. D = 
dividend =F vie. has affected 


past isis in this country has 
this business in common with others. The acute financial crisis in ny of the mote 


P nsion, since the last annual 
rie eee hand, and other now busines = in 
been postponed. Overseas business as & W che 


particularly in Australia and India. Notwi 


r. 
a reasonable net profit has been earned during the yea 


is satisfactory in the circumstances. In coming 


to the a 


meeting, of poo Belo ba 


riously ° ’ 
se adverse influence: 


d the work in progress 
pove decision the Erector 


se 


ricté 


tion with its 


in connecvion 
have in mind the financial | require ot & of ee eee ot dificult trading before 


current contracts, and the 


bility of a furt 
conditions again approach normal. Alth 


the a 
than it appeared a few months ago, it is clear that there is nc 


i roms! 
ough the outlook reot oo sudden 
all these circum- 


revival in industry, but rather a slow and difficult socuvery. to adopt is to pre- 


stances the directors are satisfied that the right 


policy fort 


ear before 
the accounts for the yee idend. 


d to await 
wera the liquid assets of Mnenastion to be made to shareholders as 60 the 
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Net 
Profit A 

Balance | After A mount 
Year from | Payment | “*Y — 
Company. Ending.| Last of co. 
- Account.| Deben- | Distri- 
dame bution. 

Interest. 








: £ £ £ 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Appropriation. 
Dividend. ; 
Carried to 
Prefce. Ordinary. Reserve, 








Amount| Amount.| Rate. | tom, &e. 
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Corresponding 
Period Last 
Year. 


Net 
Profit. 
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Breweries. £ % é % 

yrhibald Campbell — Sept.30} 12,938) 17,489) 30,427 6 

d King eeeeseeeeee pegeeese > ’ ,000 10 14,000 10 
an | United Breweries ... Sept. 30 44,410 84,691; 129,101 55,440} 164 16.000 164 
iis Joseph) and Co. .... | Sept. 30 8,662) 5,225) 13,887 vs cs me 5 

pee Brewery Company Sept.30| 10,541) 60,3221 70,863 35,050] 20 21,000 20t 

: Mercantile, Land 
i magenionnsenet June 30] 17,843} 61,725] 79.568 ” ” 25,000 3h 
A eand CO. ...se-eee-- | June 30] 238,888] 128,470) 367,358 105,000) 7+ | 25,000 Lot 

Xp Zealand and Australian Mar. 31 6.265| Dr. 74 , 

~ Land mesures Mar. , - 74,183] Dr. 67,918 30,000 2 |Dr.130000 4 

an 

oe Steel Works | July 31]  26,884|Dr. 78,9841 7,900 rm ” a 7,900 oe 

Burien Colors is sana Sept. 30 79,985 85,257; 165,242 75,000 5 14,000} 76,242 7h 

r e 

Fabeld Cycle Saale Aug. 31 49,734|Dr. 2,847 46,887] 2.647 8,437 5 35.803 10+ 

Trinidad Leaseholds ........- June 30} 105,730) 122,705) 228,435 65,578 5 132.706] 30.15] 
Rubber, &c. 

».odar Sumatra Rubber ... | July 31 1,321)Dr. 5,102|Dr. 3,781 5.0 

ora oan, > oan June 30|Dr. 5,206|\Dr. £.028|Dr. 91234 ‘ss a a Dr. 9/234 Dr 6 754 

Glen Rubber Co. ....+-+++eee0 June 30 509|Dr. 1,415|Dr. 906 ao — aes Dr. 1,000 94)) Dr.908! 

Kuala Lumpur Rubber ..... | June 30 25,820 836} 26,656/| «. oe a ‘ala 26,656|| 8,331 

Singapore United Rubber... | June 30 5,790) Dr. 4,247 1,543 ~— sl one Dr. 214 1,757\| Dr. 2,020 

Sonosekar Planting Co. ..... —_ = ae i 2,901 420 i wan dee —_ 420)| Dr. 2,368 

Sumatra Para Rubber ...... une > - 1,813 5,910 Dr. 5.162) 11,072 3,350 

Textiles. 

Hoyle es oe ... | Sept. 30 39,440) Dr.58,307|Dr. 18,867\|_... _ ws = |Dr, 20,000 1,133}| 27,540 

Tramways ani mnibuses. 

Buenos Aires Town and 

Docks Tramways ......... June 30 4,029) 26,664 50,693 4,951 1 21,619} 4.123)) 44,404) 34 
Anglo Scottish Investment —" onan nee ‘ 

EE eee sept. ’ J 22,107}| 11.948 3,875 2 5,839}} 22,133 5 
Clydesdale Investment Co... } Sept. 30 33,924 74,911} 108,835}} 20,250 42,750 14 45,835 85,465; 15 
Daily Mail Trust sistteesseeens Sept. 30 51,622) 370,954) 422,576 see 176,269 82+ 246,507|| 367,019) 173+ 
a of Satiane ae ies : Sept. 30 11,108 23,192 34,300) 11,250 10,650 7 12,400) 27,300) 8 

oreign NHalways investmen 

ees Sanpecnees : AAD _. = ss 24,398 49,151 2,906 — ia a 46,245)| 133,381 5 
Second Broadmount Trust pt. 14 148 9,349 11,497 6,862 1,875 5 550 2,210 10,357 5 
Second Industrial Trust..... | Sept. 30 19,781 38,568 58,349} 13,565 18,338 6 6.000} 20,446}; 48,149 74 
Third ee Trust ..... Sept. 30 6,950 23,887 30,837}| 11,250 7.625 5 set 11,962}| 25,443) 6 

er Vompanies. 
Birmingham Aluminium 

COBING...0.0000ssecrsceceseees July 31 24,394 15,488} 39,882 161 10,198 5 5,000} 24,523|| 25,266 7 
British Cyanides Co........... June 30 529 2,928 3,457 1,512 eb as ‘oes 1,945|} 3,684]... 
Callender (George M.) & Co. | June 30 1,520 5,802 7,322 2,393 1,750 35 2,000 1,179 8,614) 35 
Chappell and Company...... June 30 13,230 14,221 27,451)| 11,250 sie tien 2,000; 14,201)} 16,358) ... 
Eastern Chemical... ipenseaase Mar. 31 . 21,874| Dr. 11,625) Dr. 33,499 wae Dr33,499||Dr. 758 . 
Fairfield Shipbuilding, &c. June 30 66,729] Dr. 23,497 43,232 ae a 43,232||Dri1,247| ... 
RR Sept. 30 18,353 18,334 36,687)| 18,658 3,000} 15,029)} 25,843) 5 
Morland and Impey ......... July 31 4,628 2,361 6,989) 6,591 mn 398|} 13,391} 5 
New Darvel Bay (Borneo) 

Tobacco cbiUnebassendedsavened June 30 - 39,503| Dr. 44,020) Dr. 83,523 Dr83,523||Dr22,625| ... 
Rich (E.) and Co. .......006.. June 30 1,142 1,217 2,559 ... wee 2,559} 10,238) 5 

Valparaiso (Chile) Drainage. | Mar. 31 18,788 15,600 34,388]} 4,000 ae . 10.409 — 14,451}... 
I se se a ell 


Tt Free of tax. 


ES: A Neh St a ae eee 


REPORTS AND NOTICES. 


— Henry Alexander Trotter has been elected a director of 
ndustrial and General Trust, Ltd., and of the Second Industrial 


Trust, Ltd., to fill 
Charles William fone ak caused by the death of Colonel 


Pn. ing to pressure of other duties which necessitate prolonged 
to a abroad, Mr Felix V. Schuster has been reluctantly compelled 
Lime from the board of the English and International Trust 
vacancy Mr Harold C. Drayton has been co-opted to fill the 


MISCELLANEOUS. 


dividend of SAFETY GLASS.—The directors have announced a 
193] st per cent., less tax at 5s., for the year ended June 30, 
years, and 1s double the payment made in the two previous 
cent. dist etry with 20 per cent. and a capital bonus of 100 per 
o outs nibuted in the boom year 1928. The company, which has 
for i se — — of £400,000, was founded in - 
factori ses Of manufacturing unsplinterable glass. Its 
ete situated at King’s Norton and Willesden. A half- 
L aoe also held, with Pilkington Bros., in Triplex (Northern), 
£100,000. Deny formed in September, 1929, with a capital of 
work frot a the year it was decided to transfer all contract 
i = the Willesden to the King’s Norton works, in order to 
improveme, the company’s output. As a result of this and further 
2 nts in methods of manufacture, certain surplus machinery 
written off as obsolete. Two service agreements in connec. 


tion with the Willesden works, that were terminated by capital 


payments, have been charged against profits for the year. 


The 


amount of these exceptional charges against profits is £26,896. 
HUDSON’S BAY COMPANY LAND SALES. 


Quarter ended 


October 31, 


Farm lands :— 1930. 
SL iia iciciccinticn naliciamacamananimumantiais 10,123 
SN iis ae sictiniiianeagdnnamimadanabiadncs £22,000 

Town lots :— 

ii: ciienednebensacimmicenumeiins £2,800 

Total receipts (QFOSS) ......-...eeececeeeeeeee 


1931. 
3,295 
£5,300 


£740 


£58,000 £35,600 £ 


Nine months ended 


October 31, 
1930. 1931. 
47,489 9,762 

£98,000 £15,700 
£10,000 £2,470 
183,000 £109,000 


INTERNATIONAL NICKEL COMPANY.—The following table com- 
pares earnings, etc., for the first three quarters of 1931 :— 


March 31, 


1931. 
$ 
Total income...........++. 3,254,381 
Expenses and taxes...... 520,405 
Net operating income... 2,733,977 
RR Gi ccosviccccesiocsns 119,864 
Depreciation, etc.......... 954,475 
Net profit ........:0-+++eee 1,659,638 
Dividends ..........+++000. 2,670,270 
Earned on common ...... 0-08 
Paid on common ......... 0-15 


Surplus end of period ... 19,635,531 


Quarter to 
June 30, Sept. 30, 
1931. 1931. 
3 $ 
3,512,288 2,058,030 
510,789 373,718 
2,810,499 1,684,311 
118,574 115,246 
991,677 923,096 
1,700,249 645,970 
2,670,319 1,941,379 
0-08 0-01 
0-15 0-10 
18,665,460 16,881,605 
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THE MILLOM AND ASKAM HEMATITE IRON COMPANY, LTD.— 
The Millom and Askam Hematite Iron Company, Ltd., have 
acquired the control of all the interests of the North Lonsdale Iron 
and Steel Company, Ltd. The company have paid no cash, having 
arranged to give in exchange for the shares in the North Lonsdale 
Iron and Steel Company, Ltd., preference and ordinary shares in 
the Millom and Askam Hematite Iron Company, Ltd. The exchange 
has been effected on the basis of giving for one-sixth of the North 
Lonsdale shares an equal number of 7 per cent. cumulative and 
participating preference shares in the Millom Company and for the 
remaining five-sixths of North Lonsdale shares, ordinary shares in 
the proportion of three Millom shares for four North Lonsdale 
shares. The interest on the preference shares so issued will only 
commence on the date of the allotment of these shares. Whilst the 
directors consider the above arrangement to be very fair to the 
North Lonsdale shareholders, they are also satisfied that the 
amalgamation of the interests of the two companies is a source of 
increased strength to this company. The benefits to be derived 
from the amalgamation will consist (inter alia) of : (1) The centralisa- 
tion of control, including buying and selling and the elimination of 
unnecessary competition; (2) economies resulting from amalgama- 
tion of interests; (3) a further outlet for ore from the company’s 
Florence and Alquife mines; (4) the combination of shareholdings 
in the Ullcoats Mining Company, Ltd. 








Commercial Reports. 











MARKET SUMMARY. 


Movements in the principal international commodity markets have 
been irregular during the past week. Business in cereals has again 
been active. The outstanding event has been the reaction in wheat 
and maize prices. On the other hand, barley, rye and oats have 
been maintained. New York quotations for coffee, cotton and 
rubber show a slight advance on last week, but cocoa and sugar have 
been cheaper. Among non-ferrous metals, copper has been flat 
owing to the failure of the international conference of copper pro- 
ducers. Tin, lead and spelter, however, have experienced a better 
demand at rising prices. Sterling quotations of commodities which 
lend themselves to international arbitrage have moved in sympathy 
with international values. Among cereals, wheat and maize have 
been cheaper. Rubber, lead, spelter and tin have been quoted at 
higher levels. The demand for tea has been less keen than a week 
ago, and the feature has been the renewed decline in the price of 
foreign beef and mutton. According to various reports from in- 
dustrial centres, the improvement in the coal trade has not yet gone 
far, but iron and steel manufacturers are experiencing an increase in 
the demand for their products. Among the textile industries, the 
recent improvement in the demand for Manchester and Bradford 
goods has been maintained, and jute mills are steadily increasing 
production. 


THE COAL TRADE. 


GLASGOW.—Shipments are now beginning to fall away again after 
the spurt of the previous month or two, when trade was stimulated 
by the fallin the £. The collieries have lost some of the advantages 
resulting from the devaluated pound because of the advance in 
their prices. The licensing policy of some of the Continental 
countriesfis also a drawback to business, and Polish competition has 
become keener again asa result of steps taken by the Polish Govern- 
ment to assist export trade. Washed trebles and doubles remain 
the firm spots of the market, which is steady on the whole, although 
the smaller sizes of nuts have an easier tendency. Current prices 
for the shipping trade are approximately as follows (f.o.b. district 
ports) :—LANARKSHIRE.—Ell, best, 14s. 6d.; splint, best, 15s.- 
5s. 6d.; splint, second, 14s. 3d.; navigation, 15s.; navigation, 
second, l4s. 6d.; Hartley, 15s. 6d.; steam, 13s. 9d.; trebles, 16s. ; 
doubles, 13s.-13s. 6d.; singles, 9s. 6d.; pearls, 9s.; dross, 9s. 
Firr.—Screened navigation, 17s.; first-class steam, 13s. 6d.; 
third-class steam, 12s. 6d.; trebles, 16s. 6d.-18s. 6d.; doubles, 
13s. 6d.-14s. 6d.; singles, 10s.; pearls, 9s. 6d. LorTH1ans.—Prime 
steam, 12s. 6d.; secondary steam, 12s.; trebles, 16s.; doubles, 
13s. 6d.; singles, 10s.; pearls, 9s. 6d. Ayrsurre.—Unscreened 
navigation, 16s.; jewel, 17s.; steam, 13s. 6d.; trebles, 15s.; 
doubles, 14s.; singles, 10s.; pearls, 9s. 3d.; dross, 9s. 7d. 


SHEFFIELD.— There has been a steady export demand for best 
steam coals, with the price firm at 18s. 6d. f.o.b. Increased 
tonnages of small boiler fuel are being taken by the textile in- 
dustries. The demand for house coal is rather below normal for the 
time of year. Best ordinary house is quoted at 21s. 6d. to 22s. 6d. 
at pits. Blast-furnace coke is moving more freely and there is 
less price cutting. The general position of the industry is a little 
better but, has not yet improved very much by the suspension of 
the gold standard. 


CARDIFF.— Business has been very ‘inactive this week on the 
Cardiff coal market, and shipments have been below recent weekly 
averages. Last week, according to the official returns of the Great 
Western Railway Company, the total foreign and coastwise exports 
(cargo and bunkers) were only 361,620 tons, compared with 438,180 
tons the previous week, and 478,070 tons in the corresponding week 
last year. There were one or two new contract inquiries on the 
market for supplies over next year, but it is reported that the Midi 
Railway order for 50,000 tons, which was believed to have been 
placed with a Cardiff firm for South Wales coals, has gone to 
Germany. Quotations are nominally unchanged, and for all except 
one or two of the grades of washed coals they have ruled on the 
hasis of the minimum schedule. The following are the current 
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approximate quotations :—Best Admjrajs: 

seconds, 18s. 9d. to 19s. 44d. ; best ae, 19s. 4 Per top 
Veins, 18s. 3d. to 18s. 6d.; Western "Valleys 7 Yo 19s. Ba 
Eastern Valleys, 17s. 3d. to 17s. 74d. ; best — il "8. 94. Yo ly 
cargo smalls, 11s. 6d. to 12s. 6d. ; coking snelie Steams, Us, gq! 
anthracite best large, 36s. to 38s. 6d. ; Red Vans 6d. to 
27s. 6d.; machine-made cobbles, 40s sia large 


40s. t Wy 
39s. 6d. to 43s. 6d.; French nuts, 40s, to the eat} Stove » 
32s. 6d. to 36s. ; patent fuel, 18s. 6d. to 19s. 6d, . 4 ¥ coke, 
23s. 9d. to 24s. 9d. mee Pilwood, e aby 


TRON AND STEEL. 


MIDDLESBROUGH.—The market , — 

a steady business is being ian ae ion 
through during the past week has not been so la 2 
previous one. The present easing may be meee during 
fact that consumers have now practically covered their - byt 
for this year. The feeling is general that there is not li 
any reduction in the official prices and the fear of ely 4 by 
might cause a further buying movement at any time hee 
the weekly market on Tuesday remained unchanged ae 
6ls.; No. 3, 588. 6d.; No. 4 fou iz No, 


ndry, 57s. 6d.; : 
578., f.0.b. or f.0.t. A fair business was reported ar wot" 
including a few parcels for abroad, which is a very ering 


experience. The hematite trade shows im rove § 
now taking up the small current production ond cme al 
portant reduction in the heavy stocks held at dieu o 
Moderate orders continue to be placed for this year’s dine a 
the basis of 65s. for ordinary mixed numbers, but makers are as - 
premiums for delivery commencing January Which is caus; 
hesitation on the part of consumers. é 


In the steel trade the nosis: 
is better in most departments and work is more regular, ae 


large contracts have recently been’ reported, but manufacturery 
are anticipating important new business. Prices for steel under 
the rebate scheme are unchanged, viz., plates, £8 15s. ; 
£8 7s. 6d.; joists, £8 15s. Other products are : Heavy steel rails, 
£8 10s.; iron crown bars, £10; 24-gauge black sheets, £8 58.; and 
24-gauge galvanised corrugated sheets, £9 10s., all for home use, 
In the ore trade there is still little new buying’ owing to heary 
stocks held by consumers and large arrears of old contracts atill 
on their books. Dealers, in view of the uncertainties of exchange 
and freights, have not been naming very close prices recently, 
but to-day best rubio is nominally 17s. c.i.f. for early delivery, 
and the estimated freight Bilbao/Middlesbrough is 5s. 34. Coks 
is offering at 17s. delivered works for ordinary blast-furnace 
qualities for this year, but 17s. 6d. is asked for delivery over the 
first few months of next year. The number of blast furnaces in 
operation in the district is so far unchanged at 18. 
SHEFFIELD.—Firms engaged in the basic industries report 
quietude. There was a good deal of buying of materials a month 
ago to cover requirements in anticipation of a revival in finished 
materials. This has not materialised yet to any substantial extent, 
but makers are hopeful. The steadiness of prices, especially of 
some of the more important essential materials which have to b 
imported, is the subject of comment. Several alloying metals for 
steel are up 20 per cent., and copper and nickel cost much mor 
than a month ago. The disadvantages incidental to the reduced 
sterling are not yet being felt to any considerable extent. The 
hardware, cutlery and plate trades report more export business aud 
there is a considerable sprinkling of busy works in Sheffield 8 lighter 
industries. Special large contracts for scissors and knives are & 
feature. It is believed that uncertainty regarding the taritt peiicy 
of the Government is holding back a revival of trade. Purchasers 
of hardware goods and special steels from the Continent are taint 
off, but there are considerable stocks of foreign goods in the count). 


GLASGOW.—The outlook in the West of Scotland is brighter a 
most branches of the iron and steel trades this week. ai 
steelmakers are not yet benefiting to any great extent on me 
greater activity at the Clyde shipyards, they are better — 7 
and in view of the amount of new and repair work now a omer 
the shipbuilders’, they anticipate a considerably increase: a a 
at an early date. Engineering firms and machinery - a 
fairly well placed with orders at present and in most of the ' . . 
facturing trades business is decidedly better than ial 
time past. There is a steady demand for both black and ga : i 
sheets for export and the demand from home conn ay 
satisfactory. Some branches of the tube trade are still poor 
employed, and the demand for wrought iron is also poor. 


ay business 

CARDIFF.—On the Swansea metal Exchange on ves i 

in the tinplate trade was reported to be poe ae Se ae 

ments totalled 157,193 boxes, compared with 117, aco eeask tah 

previous week, and 102,324 boxes in the en of ast 

year. Stocks were consequently reduced, and at the ‘od in 1930. 
week were about 22,000 boxes less than at the same peri 


No very 


basis 
Merchant prices are reported to have touched 196 9 oly. works 
box, but makers are quoting between 14s. an . 3d. Welsh 


. 7s. 6d. per ton. 
t. Galvanised sheets are steady at £9 7s. 
ake an anit at £5 per ton, but coin Se = ave 
which have increased considerably during the pe real 
been obtainable at between £4 10s. and £4 15s. de 


OTHER METALS. 


se tal 
TIN.—The past week has witnessed greater activity oe a 
markets, and prices were generally firmer. Tin was 


plies of 


vancing 
at the beginning of the week in New York and eg a ss 
prices. On Wednesday, however, the demand ate 
sellers predominated. A slight reaction _—— a 
In New York the metal was quoted at - ‘ a 
Wednesday, against 22-15 cents per Ib. a wee 


followed. 
r Ib. on 


d 23} 4 


ee eS eee 
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, day’s official closing quotations in London in 
go. Wednes'"andard ” cash, at £132 to £132 5s. per ton, 
of sterling 98 to £128 5s. on the corresponding day last week. 

og with erpool at the end of last week, at 30,703 














yO. 













d Liv 
14 in ene of 942 tons on the week. 
198 ~ It appears that the international conference of copper 
2s. 4 PEL. — di lew York, was unable to evolve an agreed scheme 
Ove ay ycers, — 1 caet of the metal. The New York copper market 
dr We end the slight improvement of last week was not 
again d In London, prices advanced a little on increased 


r the news of the breakdown of the conference the 
On Wednesday ‘* Domestic ” spot has been quoted 
Ib. in New York, against 7 cents a week 


ta . 
ng, but afte 
‘ally at 7 cents per 





frm + - cents a month ago. Wednesday’s official closing price 
a td ' d Baw cash ” in London in terms of sterling, at £36 17s. 6d. 
rine ae ena with £35 13s. 9d. to £35 16s. 3d. a week ago. 





‘nad copper in British official warehouses at the end 
, — 31.608 tons, show a decrease of 330 tons, while 
es ouah copper, at 947 tons, are 50 tons smaller. 













































- 4p.—A spurt in buying drove up the price of this metal in 
TES at don and New York, and the quotation which had been reduced 
No be nor Ib. to 3:85 cents per lb. a fortnight ago, was 
L m 4 cents per | its p . lor 

+ for, anced to 4-05 cents per lb. Wednesday 8 official closing quota- 
ting for“ soft foreign ”” in London in terms of sterling, at £14 6s. 3d. 
“hing ot 17s, 6d. per ton, compares with £13 10s. to £13 Ils. 3d. on 
Ks ay corresponding day last week. 
wg KPELTER.—According to the Metallgesellschaft A.G., the average 
— ‘iy smelter output of spelter during September, at 2,455 metric 
" _ .. shows a reduction of only one ton on the month. In common 
wy h other metals, prices advanced at the beginning of the week 
a New York and London. The quotation in New York, which a 
on night ago had been reduced from 3-25 cents per Ib. to 3-15 cents. 
n ib., was advanced this week to 3-25 cents per lb. _Wednesday’s 
ms K-ial closing quotations in London in terms of sterling for ‘* good 
lea, jinary brands,” at £13 16s. 3d. to £14 5s. per ton, compares 
rails, th £13 3s. 9d. to £13 13s. 3d. on the corresponding day last week. 
and QTHER NON-FERROUS METALS.— Among other non-ferrous metals 
Ue, uminium remained unchanged at £95 per ton, while the quotation 
savy ot nickel was reduced from £225-£230 per ton to £220-£225 per 
aul on, Antimony advanced sharply from £25 10s.—£26 to £27-£27 10s., 
uige t quicksilver was cheaper at £17 10s. per bottle against £18 10s. 


tly, week ago. 


ra TEXTILES. 

ae THE COTTON TRADE.—Manchester.—The tone of the market 
the during the past week has continued firm. A considerable inquiry 
mn as again been experienced and in certain quarters producers have 


cured very fair orders, but there have been indications of rather 
jess activity than a week or two ago. Spinners and manufacturers 
th ar now much stiffer in quotation and for certain goods longer 
delivery terms are wanted so that more difficulties are encountered 
in arranging terms of fresh contracts. A satisfactory feature, 
af however, is that the larger output of the machinery is being well 
absorbed. Inquiry in piece-goods for India has tended to broaden 


: and in small lots the turnover has been rather better. White 
7 shirtings have attracted increased attention for Karachi and 
j Bombay, and quite a useful business has been done in light whites. 
; Rather more demand has been experienced for Calcutta with 
i isolated transactions in dhooties, mulls and jaconets. Fair opera- 
. tions have again taken place for China in standard makes and fancies, 
‘ and trade in many quarters has been helped by the further rise in 


the price of silver. Some reports from Egypt have been rather 
| less encouraging, but in heavy goods some moderate lines have been 
booked for African outlets. Only occasional sales have been 
mentioned for South America, but printed and dyed fabrics continue 
© move off fairly well for the Continent. There have been signs 
of rather less demand in home trade goods. American and 
Egyptian yarns for home use have been stiff in quotation and there 
is still a tendency for spinners to improve their margins. The 
sales have been quite equal to the bigger production. A steady 
business has again been done in yarns suitable for China. 


Cotton Prices. 
1931. "Tan 
Oct. | Oct. | Nov. | Nov. l 
a. | 28. | 4] ue | 1829, | 1950 








|| d d 
Raw Ootton—Mid a Ib d. d. d. d. °. e 
- American ..... le ° 5- 5-07 | 4-98 9°22} 6-02 
” Sakellaridis Pally Good Fair = - | 
Yarne— 32's twat re per Ib. | 7-35 | 7-40 | 7°55 | 7°40 | 14-80} 9-80 
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om WOOL TRADE.—Bradford.—Interest still centres largely 
iio markets, writes our correspondent, and cables from 
materi i. indicate advancing prices for all descriptions of raw 
and — -_ There has been no lessened call for wool during the week, 
trade — tend in sellers’ favour. It is felt that while the home 
of the rp. | benefited very materially since the abandonment 
has allie standard, the increased activity in the West Riding 
on the Co > diminished consumption at all manufacturing centres 
in trade ntinent, hence in the aggregate there is no real improvement 
15 .w_1t appears that in the aggregate there is an increase of 
Per cent. in the running of machinery compared with anything 
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obtaining before September 21st. Wool values continue to harden 
slightly in Overseas markets, and we note some improvement in the 
offering and purchase of larger quantities of wool in South Africa. 
THE JUTE TRADE.—Dundee.—The jute industry continues to 
show improvement, and spinners and manufacturers are steadily 
increasing their production. Orders for fair quantities of both 
yarns and cloth are being placed at gradually hardening prices. 
The raw jute market has been ruling on strong lines, and in the past 
few days an increase of 30s. per ton is recorded. The Indian Jute 
Mills have sold considerable quantities of goods, which led to the 
purchase of the fibre in large volume. Owing to the short crop this 
season, Imports into up-country markets have continued very light, 
which goes to strengthen the hands of sellers and creating great 
reserve on their part. The turn in the tide of depression has now 
definitely come, and, with the great advance in values of raw jute, 
spinners and manufacturers are steadily working themselves into a 
position to command higher rates for their productions. Daisee 
assortment has been sold at up to £22 10s. for the full L.J.A. group, 
and £22 15s. for short group and single marks, with three’s quoted 
now at £22 5s., and four’s at from £21 5s., November-December. 
Tossa assortment was raised to £23 10s., and three’s have been sold 
at up to £23 for full group, and £23 10s. for single marks, while four’s 
rule from £22 5s., same shipment. White jute is not of much 
interest here, and the bulk of the business done has been in Daisee 
and Tossa. Good First Marks are quoted at £25 10s., and Lightnings 
from £23 10s. to £25, according to quality. Green Circle Ram is 
offered at £25, while Hearts rule from £22 10s., November-December. 
Spinners have sold large quantities of hessian yarns at up to 2s. 4d. 
for common 8 lb. cops, and 2s. 5d. for 8 lb. spools, and further small 
business has been concluded at 2s. 43d. for cops, and 2s. 5}d. for 
spools. The lowest prices now quoted are 2s. 5d. for cops, and 2s. 6d. 
for spools, and spinners have every confidence of making these rates 
in the very near future. Twist is firm at from 44d. to 4}d. for 3-ply 
8 lb., and sacking yarns, especially wefts, continue strong. For 
24 lb. weft the usual price is 2{d. to 3d., and 8 lb. chains, which have 
not been so freely sold, are quoted at from 3}d. to 33d. Rove is 
dearer at from £22 for 48 lb. and £19 10s. for 200 lb., while the finer 
yarns, being in some little demand, have been increased to 3s. 2d. 
for second quality 8 lb. Rio warp, 2s. 9d. for third, and 2s. 7d. for 
fourth. Carpet yarns are wanted, and are firm at from 3}d. for 
14 1b. warp. Inquiries for jute cloth are numerous, and quite a fair 
business is resulting, buyers paying steadily advancing prices. The 
rate for 104 oz. 40 in. hessians has been increased to 3$d., and 
for 8 oz. 24d. packed, and the light weight hessians have been in 
most request. Linoleum hessians are quiet, but tending dearer in 
sympathy with the general improvement. Heavy goods have 
experienced quite a moderate trade, and prices of these are also 
higher. The Calcutta goods market has been active and values have 
advanced to 21s. 104d. for 10 oz. 40 in., and 17s. 6d. for 8 oz., 
November-December, and to 22s. Id. and 17s. 9d. for January- 


March. 
THE GRAIN MARKETS. 


WHEAT.—-At the beginning of this week international wheat 
prices stood at a level nearly 40 per cent. higher than at the be- 
ginning of October. Since then there has been the inevitable re- 
action which usually follows a sharp rise in prices. Prices are still 
declining, but so far only a few points of the recent gains have been 
lost. In the absence of large exports from Russia and decreases in 
the acreage sown in Australia, Argentina and the United States, 
the wheat situation is improved, and it is improbable that prices will 
fall back to the low level at which they stood until a few weeks 
ago. Estimates of this year’s crops are now available, and it seems 
certain that requirements will exceed the production. The deficiency 
will have to be made up by inroads into stocks, and the “ carry- 
over ’’ at the end of the current season is expected to show a con- 
siderable decrease on that of July 31, 1930. The crops of Argentina 
and Australia are now about to be harvested, and, so far, reports of 
their condition have been favourable. Quotations in London, Wed- 

1 nesday : No. 1 Northern Manitoba, Atlantic, ex ship, 35s. 9d. per 
496 lbs., as compared with 36s. 9d. a week ago: No. 2 Northern 
Manitoba, Atlantic, ex chip, 33s. 3d., against 34s. 3d.; No. 3 
Northern Manitoba, Atlantic, ex ship, 3ls. 9d., against 33s. 3d. ; 
Russian, on sample, 30s. to 32s., against 28s. 6d. to 31s. ; Australian, 
ex ship, 32s. 6d. to 33s. 6d., against 32s. 9d. a week ago. 

WHEAT FLOUR. — Trading in flour has again been active during 
the past week and shipments from North America have again been 
heavy. North American shipments, at 262,000 sacks, shows an in- 
crease of 14,000 sacks as compared with the previous week. Of this 
total. 100,000 sacks have been consigned to Europe. In this country 
there has been a strong demand for home-milled flour at higher 
prices. Quotations in London, Wednesday : Straight run, delivered 
country, 27s. per sack of 280 lbs., as compared with 26s. 6d. last 
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OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached: 

To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 

8, Bouverie Street, E.C.4. 

In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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week ; delivered London, 26s., against 25s. 6d. Manitoba patents, 
ex store, 28s. to 30s., against 27s. to 30s. ; and Australian, ex store, 
22s. to 23s., against 22s. to 23s. a week ago. 

BARLEY.— The market in barley has been steady, but prices 
began to decline early in the week in view of larger supplies of 
feeding qualities. On Tuesday, ‘*‘ December ’’ futures were quoted 
at 43% cents per bushel in Winnipeg, against 43§ cents per bushel 
a week ago. Quotations in London, Wednesday : ‘‘ English feed- 
ing,’’ f.o.r., per 48 lbs., 25s. to 26s., as compared with 25s. to 26s. ; 
Russian, landed, 24s. 6d. per 400 lbs., against 24s. 9d. a week ago. 

OATS.—— The market ‘in oats has been firm in view of the scarcity 
of supplies. ‘* December ’’ futures, which, week ago, stood at 26% 
cents per bushel in Chicago, sold at 26 cents per bushel on Tuesday 
this week. Quotations in London, Wednesday : ‘‘ River Plate,’’ 
landed, 19s. 6d. per 320 lbs., as compared with 19s. 9d. last week ; 
*‘ River Plate,’ ex ship, 18s. 6d., against 18s. 9d.; ‘‘ Chilean 
White,’ landed, 28s. 6d., against 28s. 6d. a week ago. 

MAIZE.— Quotations for maize continued to advance until the 
end of last week; but the enormous quantities arriving from 
Argentina (last week’s arrivals amounted to 1,500,000 quarters), 
have recently been slightly in excess of demand and since Monday 
values have been declining steadily. Tuesday’s quotation in Chicago 
for “* December ’’ futures at 44% cents shows a rise of 4§ cents per 
bushel on the week. Quotations in London, Wednesday : ‘ Plate,’’ 
landed, 19s. 9d. per 480 Ibs., as compared with 22s. 3d. last week ; 
** Plate,’ ex ship, 18s. 6d., as against 18s. ; ‘* Plate,’” November- 
December, 18s. 6d., as against 21s. Yellow maize meal, ex wharf, 
was quoted at £6 per ton, against £6 10s. a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 


SSS 


| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 
imated 


sales of home-grown 
— 








w Owta. Owta. Owts. 
1 week to November 7 ........ oo 79,191 124,248 216,554 288,752 
10 weeks to November 7 ......... 734,490 | 1,449,432 | 2,940,972 | 3,039,571 
Average price of English wheat per « 4. s d. s. 4d. s. 4d, 
SING. cnencocnenseensornensegnneasbennneen 6 7 6 10 9 5 911 


a eeneaaeeaaeaeaeee aoe eteneenas eae Suet nasees tea rassn nantes eae eetacanmanee teat tana 
The following is a statement showing the Quantities Sold and 

the Average Price of British Corn in the past two weeks, and for 

the corresponding week in each of the years from 1927 to 1930 :— 


rr S 


QUANTITIRe SOLD. AVERAGE PRICE PRR OWT. 





Weeks ended TD 
Wheat. | Barley. | Oata. Wheat. | Barley. | Oate. 
Owta. « d. 6. d. 6. 

Oct. 31, 1931...... | 107,437 449,156 63,157 6 5 9 1 6 6 
Nov. 7, 1931...... 79,191 469,893 46,513 6 7 9 2 6 6 
Nov. 5, 1927...... | 239,070 526,149 87,796 10 5 13 2 9 3 
Nov. 10, 1928...... | 288,752 606,559 85,299 911 10 19 $11 
Nov. 9, 1929...... | 216,554 516,386 54,570 9 5 9 8 7 #7 
Nov. 8, 1930...... | 124,248 526,468 55,204 6 10 9 8 § ll 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1930 :— 
sauadanaebnsianntnienalaphendmaeniaestitmamemtemanaetitmaeettta mentee tie 




















: Jan. 2, | Nov. 12,) Jan. 2, | Oct. 28, | Nov. 4, | Nov. 10, 
NaanasE POTURE. 1930. | 1930. "| 1931." | 1931."| 1931." | 1931. 
Winnipeg (No. 1 Manitoba) 
—Oents per 60 Ib. ......... 1485 658 56 62% 703 673 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ............ 130} 72 798 57§ 644 634 
eee eens Seo © weet RU 


The visible supply of wheat in Canada, at 48,135,000 bushels, 


shows an increase on the week of 2,418,000 bushels. Supplies 


a year ago stood at 69,107,000 bushels. 
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OTHER Foods, : 
SUGAR.—The second estimate of 
: th 
. 1931-32, at 8,370,000 tons, shows a Puropean beet sugar 
rst estimate. The small increase in the Tease of 849. (xy) on 
meetneted. During the past week there ae an : 
raw sugar markets, and the slight improveme auto ch 
ago has been maintained. “ British” refin Nt attained a y 
unchanged in price. “ December ” 
—- at oo cents per lb. on We 
per 1D. a week ago. Wednesday’s sales f “ raws ” : 
a at 6s. 84d. per ewt., against be. Bid ae : is 
ay,” 1932, at 6s. 104d. to 6s. 10}d., against be oy SY aad 2 
sponding day last week. The m Yad. ont 


° Sugar Te . 7 
rere mn New Yo 
nesday, against ie 

















L oveme a OD the come. 
and Liverpool during last week are ata . the take = Loni c 
© Delow - 
Imports. Deliveri oe @ 
1931. 1930. 1931. 1939 13) 
Tons. Tons. Tons. Tongs th 
ponie secesounsencnce 50 1,586 1,053 1,784 6. roa Tons ant 
iverpool eeereccseece 31,985 25,070 12,659 17,330 40.43] ca os 
Total tons ............ 2,035 26,65 3,71: pte a 
ns 32,035 26,656 13,712 19,114 47,089 103,475 tS 
bes 5, Not 
Last week ............ 11,608 19,217 14,047 16,392 ox-m cot “3 
; peve 25,166 95,933 Wo 
COFFEE.—Costa Rica and African varieties experienced +. 
demand at Tuesday's auctions, and other sorts remained ont i 
steady. Last week’s movements of coffee in Londo — ail 
follows : Brazilian, landed, 190; delivered for home - ss 04 
271 bags; exported, 86; stocks, 2,474 bags, against | 173 be , ° 
year. Central American, landed, 1,133 packages ; “deliv od “ Xl 
home consumption, 2,412; exported, 2,390; stocks, 66,835 “ - 7 
against 43,141 a year ago. Other kinds, landed, 3.461 : _ M 
delivered for home consumption, 2,518; exported, 853, Sei : 


53,906 packages, against 59,813 a year ago. —_ 
COCOA.—The sharp rise in cocoa prices a week ago has 
followed by a slight reaction, but “ nies - Senasot rar -4 
at 4.90 cents per lb. in New York on Wednesday, against 4.95 ents 
per lb. a week ago. As compared with the corresponding day les 
week, Wednesday's quotation for Accra, fair fermented, new 
November-January, at 24s. 9d. per cwt. f.o.b. London contract 
shows a fall of 3d. Last week's movements of cocoa in London 
were as follows : Landed, 1,879 bags; delivered for home consump. 
tion, 5,486 bags; exported, 615 bags; stocks, 148,015 bags, « 
against 168,451 last year. 















crop, 


TEA.—The quantities catalogued for this week's auction con. 
prised 54,331 packages of Indian, 15,978 packages of Ceylon, and 
9,912 packages of Java and Sumatra tea. Monday's India 
auctions opened with a strong demand for medium and fine teas, 
Keen competition was maintained at Tuesday's sales of Ceylon 
tea, but on Wednesday the market was easier. Outstanding 
qualities were maintained, but medium and common grades wer 
cheaper. The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account :— 


wert 


- oz 


AVERAGE PRICE PER LB. 


Week ending | “rruie™ “adie | Ceylon. | Java. sama Na” | Tal 














s «dis dis. diss dis dia die @ 

Nov. 6, 1930] 1 2-61] 1 2-00] 1 7-10 | 0 11-46 | 0 11-68] 0 8-92) 1 54 

Oct. 15, 1931] 1 1-73 | 0 11-28 | 1 6-57] O 8-73) 0 7-44) 0 6-67) 1 1% 

Oct.22. ,, | 1 0-91] 0 9-99] 2 6-15] 0 8-87] 0 7-41] 0 6-75)1 ? 

Oct.29 ,, | 1 1:16 | 010-95] 1 6-75] 0 866/0 8-14) Nil E Le 

Nov.5 ww | 1 0°44] 011-28] 1 6-05] 0 9-55) 0 7-45) 0 661)1 0% 
| 
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RICE.—The market in rice has been steady and prices were 
maintained at last week’s level. Wednesday's “ spot " quotation 
for Burma No. 2, cleaned, at 10s. per cwt., shows no change 88 
compared with last week. Movements in London during the past 
week were as follows: Landed, 355 tons; delivered, 70 tons; 
stocks, 1,584 tons, as against 2,643 tons last year. 


POTATOES.—Although supplies of potatoes at the pines 
markets were adequate to meet requirements, prices —_ : 
shade. At the Borough Market “ Best King Edward _ = 
from 8s. 6d. to 9s. per cwt., as compared with 8s. to bs. 00. Pe 
cwt. a week ago. 


SPICES.—The market in spices was steady, but pong 
quiet. Wednesday's quotation for “ Black Singapore of ee 
64d. per lb., shows no change on the week. Mov — a 
in London during the past week were as follows : | a ee 
5 tons; delivered, 8 tons; stocks, 366 tons, against “ eee 
vear. White, landed, 166 tons; delivered, 76 tons; Stocks, *- 
against 158 tons a year ago. 


= ¢ AZO, 

MEAT.— Although supplies have not been as heavy ¥ ne a 
prices did not recover from the low level to — ‘tat Argentine 
ago. English beef and mutton were a little oe Wednesday. 
beef and New Zealand mutton declined further. hea to 4s. 2. 
Argentine beef (chilled, hindquarters) was sold = jing day last 
per 8 Ibs., against 3s. 8d. to 4s. 4d. on the correspon fe Vs. 
week. while New Zealand frozen mutton realised =s. the Smithfield 
as against 3s. to 3s. 6d. a week ago. According 4 amount 
Market official report, supplies of meat during at corresponding 
to 9,391 tons, as compared with 9,304 tons in the tine form 
week last year. Imported beef, principally — a year ag0; 
83-2 per cent. of the supplies, as against -9 Se coat 75 per cent. 
and imported mutton, mainly New Po Daron 
of the total supply, as against 73-6 per cent. tae 
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x4, Drink, - Tobacco— 
5 UE veveeeeeseeseeeeee® 
Gm au for animals...... 


Meat -- is li ving, for food... 








Autiable w-seresrsersrresserrraces 
Other food 
Tobaccd ..serseerseneneereeee® 


Total, Class 1. -.+-se-reeeeee" 
Materials and Articles 
Be ainly Unmanufactured— 


Coal .ss-sersees senseeses 
‘p-metallic mining and 
Other oe roducts and the like 
[ron ore and SCTAP «.s+-seeereees 
) Non-ferrous metalliferous ores 
ald BCTBP...s-seereeeernerrererers 
Wood and timber ....-++-+eeeeeee 
Raw cotton and cotton waste... 
’ Wool, raw and waste, and 
tn qooMleD TAQB...s00ssseesesseeenees 
sifk, raw, knubs and noils....... 
* Other textile materials........... 
Oi seeds, nuts, oils, fate, resins 
gd QUMB.....csereceeeeeeeesveves 
Hides and skins, undressed ... 
Paper-making materials ..... 
. Rubber ....ce-ceeveeeereoerercces eee 
; Miscellaneous raw materials 


and articles mainly upmanu- 





factured ......ssceereeeeeeeers a 

Total, Class IT. .....0.ceeseee 
-Articles Wholly or Mainly 

Manufactured— 


Coke and manufactured fuel... 

'B, Earthenware, glass, abrasives, 
C. Iron and steel and manufac- 
tures thereof .........ceccsreeeee 

D, Non-ferrous metals and manu- 
factures thereof ........sese00e 

f. Cutlery, hardware, implements, 
and instrument, .......ccseceee 

f, Blectrical goods and apparatus 
G. Machinery ...........ccccccscccccces 
E. Manufactures of wood and 
GREE ccccccccoccccocccccoscosce ° 

I. Cotton yarns and manufactures 
J, Woollen and worsted yarns and 
MANUFACCUTES ......ccecesececes 

K. Silk and silk manufactures...... 
L. Manufactures of other textile 
MRUMTIONS ccccoccccsecccvccsccosce 

iD, MARIE cinsccoccnncvevecsccnsentonse 
N. Chemi drugs, dyes and 
TEN ssccipetniinininnmatiinenaitiin 


Q. Paper and cardboard............. 
R, Vehicles(including locomotives, 
ships, and aircraft) ............ 
8. Rubber manufactures............ 
T, Miscellaneous articles, main] 
or wholly manufactured...... 


Total, Class IIT, ........ wee 
~Animals, not for food .........00. 
Pare] Post, non-dutiable articles 


SPOR ee eee ee eeeeeeeeeee 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Markets are only moderately 
ative but generally are steady. A fair business has been done 
in linseed both here and on the Continent. 
tm the Plate and the fact t 
. 'p has been shipped have had a hardening effect on values, and 
p to £10 2s. 6d. has been paid for seed on passage to Hull and £10 


for November shipment. 


oo lated at £9 12s. 6d. A small trade is also passing in 
he seed, current value of Calcutta being around £11 15s. 
a of linseed afloat for E 
whe than last week. A further slight increase in the area 

inseed in Argentina is reported, but without influence on 
The new crop in South America continues to make 
in fair demand, black 
Linseed oil is in better 


the market, 
Satisfactory 


Contraction 
€x Hull mill. 


fering at £22 
Sed oils are qui 


KINGDOM OILSEED CRUSHING.—The imports of oilseeds, 
8 into the United Kingdom in the first nine months 
ceeded a million tons, and were 12-9 per cent. greater 
orresponding period of 1930, having a value of eight 
ng—facts which discount alarmist | Pp 
to the state of the oilseed crushing industry in this 


Duts and kernel 
0! the year ex 
than in the ce 
and three-q 
reports as 


‘over ber 14, 1931.] 


QVERSEAS TRADE RETURNS. 
Iuronts (Value C.I.F.). 


ink, non- 
Other food and drin 18,558,968 


uarter million sterli 











Month ended 
October 31. 


1930. 


£ 
6,878,398 
413,312 
8,156,541 
2,392,227 


5,136,269 
2,565,611 





2,591 


390,835 
332,549 


742,958 
4,554,952 
3,204,104 
1,601,620 

127,666 

455,186 
2,698,113 
1,285,344 


898,240 
740,809 


1,072,037 


1,012,562 
1,989,408 
2,265,501 
708,373 
734,644 
1,498,879 


787,740 
989,552 


1,420,521 
985,457 


1,302,231 
1,835,728 


1,253,822 
3,641,509 


1,483,428 
1,693,468 


609,149 
413,668 





oss progress. Cottonseed 
‘yptian quoting around £7 for shi 
mand from consumers and prices are firmer in view of a possible 
Raw oil f of supplies between now and the end of the year. 
or November and December delivery is quoted £17 3s. 
Cotton oil is dull and neglected, crude Egyptian 
and common edible at £24 10s. ex Hull. Other 
etly steady and oilcakes are in improved demand. 






1,262,076 


is 
pment. 





1931. 


£ 
6,093,408 
529,039 
7,825,510 
2,262,516 


17,947,548 
4,894,667 


2,927 


284,407 
135,547 


500,274 
3,016,293 
1,338,776 
1,148,127 

96,654 

539,558 
1,699,194 
1,163,475 


922,131 
307,336 


752,515 


427 
1,056,649 
1,831,083 
1,971,885 

857,940 
809,273 
1,698,272 


717,044 
1,060,380 


1,559,131 
802,058 


1,545,822 
1,852,127 


1,590,763 
2,721,104 


1,481,350 
1,661,762 


447,097 
395,082 


3,189,466 


er 
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Exports of Propuce and ManvuFracTures of the UniTsp 
Kinepom (Value F.O.B.). 
enero ttseaenneessnsnenesnansnennineiaenensienmeeneneeeeeeereeeeece 


Month ended 
October 31. 






Ten Months ended 
October 31. Ten Months ended 


October 31. 




















1930. 1931. 





1930. 1931. 1930. 1931. 
rr 


























































































£ £ os : 
59,869,478 | 44,980,614 | © a 330,758 | 29¢ - : 

. s 4,101,528 BF + SONG ROU eo... stteeeeeseees le 290,574 3,668,490 2,722,407 
95.810 ,847 78'184°497 = coating etal ter animals ...... 190,996 175,917 | 1,794,704 | 1,734,882 
4,799,223 | 12,840,468 | D, Animale, living, for food 7277 ‘ems | ‘atenl “ieee «eee 

EGF. Oth ’ rd sven , i 65 145,179 
158,021,716 {147,852,860 ze Fe Other food and drink ...... 3,158,301 } 2,354,667 | 25,911,721 | 19,076,675 
47,635,382 42.096 18 esiemenamnennaicasintnneis 547,797 407,471 | 7,236,145 | 4,483,181 

. . . 3d ‘ ee -—- om a italia tiati ti iaamaialies 
Se Total, Claas I. ..........4. 4,380,455 | 3,370,929 | 39,959,184 | 29,161,592 

yoaey 338,725,729 | IT.—Raw Materials and Articles a —— ee 

we i — Unmanufactured— 
iis: I icteieccdieinnaaiiveliaeaaidctenicisiies 5 5 5 65 . 
alin ae ff hereennnrer aye or meager 3,953,745 | 3,235,656 | 38,883,762 | 28,830,676 
oman sanon| & Baeetemeee | ee] “Smt| “akan seem 

4.642657 | 19271472 | Dr Non-ferrous metalliferous ores ” eo 

- , BED eeccsescesesecocesecceos 
E. Wood and timber 21808 ty ee ween 
seaen es 6,001,313 F, Raw cotton and cotton waste ye — eee pon red 
Seraisas | ieeisel | O° Wochgme and wovte cod} | sas | qascus| nenran 
yeves Woolen Page .......eeesessees 386,191 
39,460,200 | 29,100,242 | fi Silk. Taw, Knubs and noils...... 1160} “resi | ““iotees | °S tas 

‘oO »400,242 I. Other textile materials ......... 16,071 2 t 
1,294,658 | 1,017,696 , ae ms : 14,297 242,772 157,981 
nl tee) eee, 

Sih scnesenmiiimmnbecnns 270,597 200,151 | 3,076,910 | 2,027,888 
29,482,668 | 21,171.79 K. Hides and skins, undressed ... 83,781 42,818 | 1,248,480 617,221 

s90d, 171,791 L. Paper-making materials....... 84,78 , "900. "8 
14,170,856 | 9,732,695 M. Rubber - oh ae — 900,191 565,782 
9.990.589 | 7.844.814 | N’ Miscellaneous raw” materials | — a ae 

en , and articles mainly unmanu- 

ia i acctiinitaninnnctanies 197,828 173,870 | 2,400,337 | 1,975,938 

.522.214 | 7,531,305 moan annnemndineanntoensteenlimeenniiern 
ee. ee Total, Clase IT. ............ | 5,346,452 | 4,305,467 | 54,411,014 | 39,004,799 

139,554,511 ea aE Ree aN amma 
~ | 1l.—Articles Wholly or Mainly 
Manufactured— : 
7,353 11,969 A. Coke and manufactured fuel... 341,971 2 

Pi ‘ Earthenware ene. 350,254 | 2,922,155 | 2,378,326 

018, 7,854,529 aan 1,023,290 757, 

C. Iron and steel and manufac- Cae ae) ae 

19,653,665 | 15,332,384 _ tures thereol...........-.cscsseee 4,349,638 | 2,363,954 | 44,858,297 | 25,027,499 

D. Non-ferrous metals and manu- 
25,532,033 | 17,474,545 “ one b tharet pacers 987,118 548,506 | 10,370,919 | 5,855,954 
. 3 i ments, 

6,460,846 | 5,843,631 and instruments ............... 608,813 469,093 | 6,277,854 | 4,432,052 

5,770,048 | 4,687,349 F. Electrical goods and apparatus | 981,537 617,157 | 10,243,342 | 6,416,921 
15,308,188 | 12.315,909 S. Machinery... aan senensss 4,127,796 | 2,791,946 | 40,075,476 | 27,099,571 

. 0) w ab 
7,419,488 | 6,002,109 ST eicihieslindenicmenanes 225,044 158,366 | 1,896,487 | 1,221,016 
8,138,703 | 7,477,555 I. Cotton yarns and mannfactares 6,091,337 | 4,623,485 | 77,443,766 | 47,340,405 
a worsted yarns an 
12,072,448 | 11,436,038 cg mamnfactares .......s-eeees 2,919,146 | 2,024,599 | 32,037,361 | 21,253,836 
9,715,925 | 7,321,765 K. Silk and silk manufactures ic 138,316 84,544 | 1,359,715 895,503 
° ufactures of other texte 

13,114,232 | 12,576,618 ER ciiccpinsisssiniinintaass 1,671,429 | 1,098,319 | 17,113,259 | 10,786,956 

16,638,623 | 17,329,525 M. Apparel. nsouscesrnve: iietiaad , 1,925,509 | 1,432,347 | 17,319,654 | 12,090,800 
° emicals, drugs, dyes, an 

11,572,461 | 10,817,710 . ogan Rae stesesseneennennes 1,941,454 | 1,456,328 | 18,878,166 | 14,269,839 
. lis, fats, and resins, manu- 

41,075,383 | 24,591,182 _ iactured wseneenne roe 513,394 442,638 | 6,360,976 | 4,429,212 
. -ather an manufactures 

12,658,630 | 10,556,382 A ininienniaminniiness 425,400 338,572 | 4,600,941 | 2,757,233 

15,053,473 | 13,112,977 Q. Paper ond cardboard ear 722,184 551,574 | 7,271,298 | 5,211,103 
- Vehicles (including locomotives. 

5,988,920 | 3,734,075 ships and aircraft) ............ "| 3,864,889 | 1,389,589 | 41,714,194 | 25,766,199 

3,343,051 | 2,862,166 8. Rubber manufactures............ 221,024 182,562 | 2,423,443 | 1,833,709 
’. Miscellaneous articles mainly 

23,558,872 | 23,760,932 or wholly manufactured...... 2,836,876 | 2,277,215 | 25,898,902 | 18,887,948 
262,101,321 |215,099,350 Total, Class IIT. ......... 35,916,165 | 23,958,331 |379,364,122 245,025,361 

3,204,642 } 2,974,791 | IV.—Animals, not for food ............ 108,204 98,280 | 1,255,470 858,519 

6,211,082 | 5,621,503 | V.—Parcel Post ............:ccsseeeeeeres 1,170,537 | 1,099,335 | 13,047,354 | 11,172,672 
875,820,233 |701,975,884 a cintaenedininl 46,921,813 | 32,832,342 |488,037,144 |325,222,943 


country. The following table of imports is compiled from the 
returns of the Board of Trade :-— 


Weight in Tons. Value. 
The absence of offers 1930. 1931. 1930. 1931. 

hat practically the whole of the old | January-September— £ £ 
Oilseeds .........-.-0++ 660,047 744,428 7,079,120 5,357,193 
; : : Nuts and kernels 259,189 293,513 4,541,467 3,419,425 

Business in new crop for January ship- 

919,236 1,037,941 11,620,587 8,776,618 
urope is 154,700 tons, or 6,000 | Vegetable oils ...... 184,277 154,400 6,289,170 3,553,627 
Oileakes ............... 343,633 316,056 2,363,252 1,623,834 


A feature is the larger imports of linseed, which are 76 per cent. in 
excess of those in the first nine months of last year. These have 
been drawn mainly from Argentina, but with this exception, and 
that of soya beans, the great bulk of our supplies of oilseeds, &c. 
(60 per cent.) is derived from within the British Empire. 
Coincident with heavier arrivals of seed there have been smaller 
imports of vegetable oils and oilcakes. The former include 
coconut, palm and olive oils to the extent of just on 50 per cent. of 
the total, the other half consisting of seed oils, among them linseed 
oil, the imports of which are under 23,000 tons as compared with 
36,000 tons a year ago. The home production of this commodity 
for the January-September period is over 80,000, tons of which 
11,000 tons has been exported. While the imported linseed oil 
comes in tank steamers mainly from the Continent, a considerable 
roportion of the oilcakes is the product of Egypt and India. The 
exports of vegetable oils (produce or manufacture of the United 
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COMMERCIAL TIMES—WEEKLY PRICES ¢ 


The prices in the following list are revised with the assistance 














LONDON, WEDNESDAY, AnD .. a * a. wooLr— ne 
x Irish OTB... ceceese English Southd. arket 
mma eae... | emtantinn sae "ae *¢ bearyorenneg. kt 
Wheat, No. 2, N. Man. 496 lb..... 33 3 | POTATORS— na » Lincoln hog, washed 8 Best cow’... bs 
Eng. Gas. av., per cwt. ....... a Good English, percwt. 8 6 9 0 Queensland, . super cmbg 22 IN _— Fs 
Barley, Eng. ll deiaicentounen 9 2 | SPICES— ‘8.W. greasy, super 12 DIGO— 0 § 
OO, we th ererscwetseeete 5 | See eee N.Z., gray., halt-bred 50-56 104 Rd. red-vio, 4g 
Maize, La Plata, landed, 4801b.... 19 9 untok, fair White ..... 0 a 0 0 Orossbred 40-44 7 - 
Flour, Lon. ex mill, s. Black Lampong ......... 0 00 T LEATHER— we Sg ‘ 
i ccdercoenendttiedin iat 4 0 | Cinnamon—Isteort,perlb. 0 8 0 0 CLIDOS 70'S vessessesevesesees 27 Sole Bends 8/14 ib. 
Rice, No.2 Burma, perowt. 8 9 0 © | Cloves—Zansibar perlb. 0 8% 0 0 09 BOW crrcccccccccccceee 26 Per ib. : 
P at aati 16 6 | Ginger—per cwt.— Crossbred 48's ............... Bark Tanned Scie” 134 
Sago, Pearl, per 12 le .. 
joca, ome-~- @ @&2&2 2 § BRBBBBER cecccccccoccccesccccs 0 00 ” TEES endanstnenencce ll Shoulders tm Ds Hides 25 3 
ee wu. 17 6 © © | _ Jamaica, ord. to good... 47 6 80 0 MINERALS Do. Eng. or wae © § 
Medium pearl .......... - 20 0 O O | Maop.............000. perlb. 010 1410 COAL~— oe Bellies from Dg 8 9 
aaa. NUtMOge 658 wees sseenee 16 00 Welsh, best Ad’ty...ton19 6 06 | p Eng. or W8 do ee 
Beef 10@8.0. 
teen... 4 4 410 | (uty, Lis. 8d. per owt). ae 6 149 | Re. Bag. Call, 25/30 2 : 3 
Argentine chilled hinds. 3 8 4 2 B. A, sores 18 6 21 3 eld, best house, at Vv ust. Bends... 0 tF j 
Matton 8 Ibs. Java, white, c. & f. India . 21 6 BGETABLE OIL8 i 
Bnglish wethers....... 48 5 8 November-December 8 7} 0 0 | TRON AND STREL”” =* 1, naked, p. ton net 47° 
N.Z. frozen ,, ......... 3.3 6 | Sot 2 » Cleveland No. 3,ton 58 6 0 0 id ; 
Pork, Bnglish, per ibe. 5 4 5 8 ellow Crystals ......... ee M’brough .......... 0 00 | 
Orushed Peer eeerseeeseseecces 2 6 Steel Rails. heavy BO. 170 0 0 0 
snennnocnsesceheoess 2 0 22 Tin Plates, per box... 13 6 140 
+ ney ceevecccccesece +4 it . a METALS ee * oe ; | - 
OMOGTOWD  ...cccceceee Copper, Electrol lc, ton 41/0/0 43/0 re Meet tees eesessenseney 7109 | 
°s eS Sheela (etrongha.c tao 94° ia | 
° 8 ° eos Ib.— s iemi d +n e 36/17/6 37/0/0 Januery-Pebruary ~ . 
0 0 0 | Broken Pekos ............ 0 Gt 2 2 |  “Boeepereige oe 16/510, rgjijs | aleutta—perton— 75 
0 0 0 | Orange Pekoe ............ 7 1 Le | Spelter G.0.B. 7.20.00..7"" 13/16/3  14/5/0 Iles | 
e0e| — 0 6 5 1 | Tin—English ingots ...... 134/0/0 0 6 Turpentine, per ewt....., 47 ! 
a 0 72 2 0, | Standard cash............ 152/0/0 152/50 | perroLecy PRODUCTS a | 
9 0 0 Broken Pekoe ............ © 6 32 | open US. Motor spirit, No. 1, Lon. 
0 108 ; Orange Pekoe ............ 926 | ad. ol tenn ox, a. 8. d. GOD -..-ses0see, pergal. 1 
0 114 Broken Orange ........... 010 2 63 » citric, per Ib. leas 5% 1 0} 1 1 Petroleum, Amer. rid, 
014 O TOBACCO— an POereeeecessccees ; : ; ; ea London per 0 % 
(Duty 9/6-10/64 per Ib., T , E siiah i eeeeeses e. oil, in bulk, for 
: . : Bmpire growths, 7/5}- Alcohol, Piale Bing) 15 a 0 of Tener ae 
0 94 0 vere £s. £48. + Perton 60 9 
0 66 0 rgi ~ Alum, lump ......... perton 9 0 910 Diesel, » ws mn GIG 
Common to fine o9 29 weston 36 0 38 6 Lubricating oil ex sto 
Rhodesian leaf .. 010 16 Sulphate ........cc.ccccseee 60 70 Londos—per too * 
(Daty, British oe. 2 Nyasaland — : s ; ; Arsenic, lump ...... perton 35 0 40 0 en winaaaillatat 
Accra, ff. aaa per owt. 24 0 30 0 | Bast indian leaf .. 04 o8 SueaDSSan. prene. WINS Glas 
Grenada «.......c0c000. 30 0 37 0 | COTTON— ee. oe -m 2 ; : ; 
OOFFEE— Mid-American ...... b. 4-98 Nitrate of Soda...percwt. 9 0 9 6 
Duty, British Sakellaridis, f.gf scvcccccces 7-40 Potash—Chlorate, net oe 03 0 x a — odo 
8d. ; foreign, 14s. ewt.). Yarns, 32's twist ........0... 9t Sulphate......... percwt.10 0 11 0 rs | 
Santos supr.,c.&f. cewt. 51 0 0 0 60's twist ......cccccoccccse 16 Sal-Ammoniac ... per cwt. 42 6 45 0 Fine Hard P rn ; i! 
Colombian, good .......... 5 0100 0 | FLAX— £s £6. Soda Bicarb. ...... perewt. 9 0 10 6 . om pee. 6 5 0 
Costa Rica, med. to good 82 0125 0 | Livonian ZE....... perton 38 0 0 0 Crystals ............ percwt. 5 0 5 3 | SHELLAC— 
BestIndian ,, ,, 8 0122 8 | Permau HD 2.0.0... 30 00 ee Fe TN Orange......per owt. 71 6 
Kenya, medium ........... 76 0 90 © | Slanets Medium Ist sort40 0 0 0 | gy hate of Copper per ton 1810 19 0 | SHELLS— fa 
EGGS— ion a CBWENT, Lon on— s.d. 4. d. fer oo 2D 
“sgialgae “egy ; Portland, Eng. pr.ton 42 0 44 0 A — id. 6 
ae Seen - com . ee Borden. “Ja".21 0 0 0 COPRA— _ £s £& 6. London Town per cwt. 22 a 
= whee eoereceecccsccsceecsesececes nom. 8.D. Straits c.i.f., ton 15/50 0 0 TIM BER— ry 
— Sisal, African, Dec.-Feb... 15 10 16 10 | smoked South Sea... 12/11/6 0 0 Swedish ujs3 x8 perstd. 17 6 
South African ...boxes 15 0 18 3 ID ace nstenieepeininnes 2 nom. DRUGS— Do. 2x7 ie . ‘ 
Sicilian ...boxes 10 0 17 0 | JUTB— 8. d. Do 2x4 4 ii 
evecoveccoceseseed 12 0 BD 0 Native lst mks. ... per ton 28 Can'dn Spruce, Dis. ta ne 
...cases420No.1 15 0 16 6 c.i.f. H.A.R.B. 95 0 Pitebpine wenn pet load $ 4 
Apples: Amer(var.)bris. 20 0 26 0 November-December £22/15/0 0 0 wns OR ei ® 
e (var.)boxes 10 0 11 6 | Daisee 2/3c.i.f. Dundee... 9 6 Teak ......-.s00000 s ae . 
» Australian... 0 0 0 0 oat November-December £22/10/0 oe Mahg. logs ay 
Onions :— — 8. " " 
Valencia, case, 4s. ..... 9 00 Canton .......... eo perlb, 9 0 1 0 53 Amer. Oak Boards ” 4 
Bgyptian Bags........... © 0 0 © | Tompad on... cccceeseees 0 0 4 Do. eS t- ° ii 
Grapes, Lisbon .....boress 0 0 0 0 SID sinnncsnuibeniiesssind 11 0 1 pe 4 04 English ° ot 
» Almeria .....bris. 4 0 17 0 | Italian—Raw,fr. Milan 1] 0 12 6 | Dryand Drysaited ape... 0 6 0 7 Do. " ° 


Kingdom) in the nine months were 51,139 tons, valued at £1,457,427, 
and oilcakes and meals 66,779 tons, of a value of £431,828. It will 
thus be seen that very nearly the whole of the production of oils 
and cakes, plus certain imports, is absorbed by the home industries 
devoted to paint and varnish, linoleum, soap and margarine 
manufacture, and by agriculture. 

HIDE, LEATHER AND ALLIED TRADES.—In the presence of a 
fairly good demand prices for hides and skins from home-slaughtered 
cattle remain firm in price, with a tendency towards higher figures. 
At the auctions held in Manchester this week, the lighter weights 
in clear ox and heifers were in some instances from }d. to jd. per Ib. 
dearer, while warbled classes were unchanged. Cows remained 
steady, but the market was slightly firmer for calfskins. Sheep- 
skins are realising rather better prices. Business is difficult in the 
imported hide market on account of the fluctuation in prices owing 
to the variation in exchange in some of the producing countries. 
For instance, very few sales have been made this week of South 
American hides owing to the appreciation of the Argentine peso, 
and tanners for the most part are waiting until quotations become 
more stabilised. This, perhaps, has accounted for the rather 
increased attention paid to other descriptions of hides, as more 
interest has been shown in Africans. In the latter direction sales 
have been made of Mombasas at from 53d. to 6}d., while Nigerians 
have realised from 6}d. to 7#d. Business has also been done in 
Capes, 7d. and 6d. having been paid for first and second drys, and 
63d. and 54d. for dry-salted 20-39 Ibs. Prices for Australians are 
firmer, with a moderate amount of business passing. A slight 
improvement has been noticed in the inquiry for sole leather and, 
all things considered, the turnover has n better than that of 
the previous week. Medium weight dry hide bends have accounted 
for a considerable portion of the business done, in addition to which 
there has been a steady call for the lighter weights. In English 
and wet-salted descriptions the best inquiry is for mediums and 
heavies, and in these some fair sales have been made. Pinned 
bellies have also received more attention, but other descriptions 
of offal are only being taken up in limited quantities. Producers 
and distributors of upper leathers continue to receive a fair number 
of inquiries, the bulk of which are for willow and box calf and glace 
kid. A slight improvement has been experienced in the sale of 
patent, but fancy upper stock is not a good market and the tendency 

















ese 








is for orders in this direction to become smaller. The “aes 
both sole and upper leather remain firm, and hopes are entertain 
of a further improvement in turnover in the near future. 


RUBBER.—There has been a slight improvement in - —_ 
for rubber and prices advanced a little in New York an _ 
in the expectation that the Dutch Government — 
consider the adoption of a scheme of a. : . Londea, 
official closing price for standard ribbed smoked ; a a 
at 2jd. per Ib., shows a rise of jd. as oe sm hes bess 
sponding day last week. In forward eats on wid 
done at 34d. for January-March, against oe ; lh aa 
3}d. for April-June, 1932, as against 3d. to « fe aoa 
Movements of rubber in London and Liverpool - Sa pis 
week were as follows: Landed, 934 tons; omgee eo 
stocks at the end of last week, at 132,607 — now 
of 907 tons as compared with the preceding week. 


s. 
COMMODITY PRICES IN THE UNITED STATE 


. ise stated.) 
(New York quotations, See er 
Cente. Cents. Cents. 


Wheat, No. 2, Winter, nearest future, 64 634 
Chicago, per bushel .......-.+++++++++ 50 ; bk 
Coffee, Rio No. 7, cash, per Ib....... — 3 84 
Santos No. 4, cash, perlb.... 7% 4-95 4-00 
Cocoa, Accra, nearest future, per lb. 4°59 ' 
Sugar, — Centrifugals, 96 deg., 3-45 3-42 3-38 
t, . epypqnerseeresopencere9eore? . 
Cotton, ew Orleans, middling, spot, 5-05 6-50 6.9 

. enenaneconssoonqncameeneceeneeescee® 4 : 

Rubber, smoked sheet, spot, Ib... 4% $ 


“ian ee. 190-195 170-185 170-18 
Co “ Ele lytic,” Domestic, ; 7-00 7-00 
atti atasiiensccnnnn Teo 


“ Electrolytic,” Copper Ex- ; 50 1-50 
eee ce at, per lb. snnnsaroe 7 v5 58 
Spelter, East St. Louis, spot, per woe <0 3-85 ‘ 
Lead, spot, per Ib........02+sseeesee0s 2.15 


Tin, “ Straits,” spot, per Ib. .....-++++ 25% 





